Dec;ss.on No.

BEZFORE THE RAIIROA:D COMMTSSION OF THE STATE OF CAIIZ‘ORNIA- |
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Iz the Matter of the Application of

PETATUNA & SANTA ROSA RAILWAY COMPANY

a corporation, Zor an order authoriz- Application Number 3776.
ing the remewal of notes.
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H. Von Zmster, for applicant.

BY TEE COMMISSION:

C2IXNIONDN.

PETALUMA & SANTA ROSA RAIIWAY COMPARY in its smended

potition herein aeks authority to 182ue notes having an aggregate fasce
velue of $59,600.00 and $80,000.00 of fits £irst mortgage bomds. It
desi.reé suthority %o plodge the ‘bonds to secure the payment of the
459,600.00 o2 notes.
| A hearing in this application was held before

Examiner Westover at San Francisco on May 25, 1918. .

By Decision Number 541, dated April 1, 1913, (Vol. 2,
Opinions and Orders of the Reilroad Commission, page 537} the Rellrosd
Commisaion a.u‘chorized the Potalums & Sants Rosa Railway Company to 1sgue
$64,000.00 face va.lue o? notes and $80,000.00 of firat mortgage $ per
cont, 20—:;9&: bonds, Sa.id bonds 'to -be pledged as collatoral security m

. payment :L'or the notes.




- Applicant reports that purswsnt to the authority granted in
sald decisifon, 1t issmed the following motes:

: Face
Payee Pate Torm. Tntoreost Axount

Sonoms County Natlional Bank  5-29-1913 1 Year 6% $32,000.00
Americen Bationsl Bemk 4-5-1915 Demsnd 6%  20,000.00
American Natiomsl Bamk 5-27-1913 -bem.a.nci. &  6,000.00
imericen Bational Bank B~27-1913 Demand 6% 6,000.00
| o $64,000.00°

The sum 0f $4,400.00 has been paid on the American Rat- |

fonal Bank mote dated April 5, 1913, and the note transforred to the .
Piret Savings Bank of Oaklend.  One of the American National Bank.
notes of Mareh 27, 19i3, ka3 been trapsforred to Sarah L. Coffin.
All three of the motes orizinally issued to Americem National Bank
kave bheen ronewsd without authority from the Railroad Commission. |
The testimony shows that tho notes were not renewed with- 8. dntent to
evade the Public Utilities Act, 'but through inadvertonce and ignoranoe
0% the provision o,. the act.

The moneysobto.ined through the Lesue oi' the original
%4,000.00 of notes were used t0 extend applicant's line of railway
Lrom I-i'oerty" Station, Sonoms County, to Two Rock.

Applicant reports that a large majority of its stocx
and bondholdere have approved a roorganizg.tf.on plan, which if Linally
put into effect, will ena'b;.‘Lelit to pay off all the.notea‘it now de-
sires to isswe. Because o2 tho statute of limitationé, it becomes

necessary to rexew the notes so as to maintein applicant’s status quo.

0 R B & R.
DETATUMA & SANTA ROSA RAITWAY COMPANY having applied
t0 the Rsilroad Qomn;ission for authority to issue notes and bonds,. &

public hearing having been held, and the Railroad Corxnission boing,' of
the opinion that the woney, rropexrty or labor to be procured or paid
for by the issme of sald notes is reasomebly required for the purpose’ |

<

- 377




or purposes specified in the order and that Such PUrpose or Purposes

are not in whole or in paxt reaeom‘bly chargea.‘ole to operating expen~
ses or to income;

IT IS EEREEY ORDERED that Petalums & Savta Rosa Railway
Company be, and it 1s heredy, granted émthprity to fgsue $59.600,0Q'
face value of 6 per cent notes axnd to issue and pledgoe . a8 collatersl
security for said notes, $80,000.00 of its first mortgage 5 por cent
20~year dounds, wpon the féllowing. conditions and not pti_:.eﬁiQé:
(1).-- The notes :herefn suthorized shall be issued to the fol-
lowing rorsons for the purpose of refunding the indebtedne ea

. ( -

for the following terma, at the following ratos. of in‘te:cost and

to be secured dy the following 'bond.a.;

. Fave Sexrisl No.
_ _ . Int- TValuwe of bonds
2aygeeoe Term eoréest of Notes Pledgred

Sonoms County National Bank 1 Year 6% $5°.'000; -,?791-830 5

@

'I' K

Pirst Savings Bank of Oakland Demand &5 15,600  #761-774
American. R;%ﬂ.onal Bank Demand 6% 6,000 #175-1782

Sersh L. Co22in  Demand 6% 6,000  $785-790

(2} «w= Upon. the payment of the not_eel herein au‘bhoriéed- to be
issued, or any of them, the bomds pledged to secure the
payment o2 said mote or motes shall be returned to applie
cant's treamury and thereafter 133u0d only a3 suthorized

by the Reilroad Commission.

(3) o~ Petaluma & Séfnta. Roga Rallway Company shall keep
soparate, true and accurate accountc showing the receipt
and application in detall of the proceeds o2 the izsue
of the motes a.mi bonds herein authorized and on or before
the twenty-fifth day of esch month the company shall make
verified reporis Yo the Rallroad Commission in accordance
with the Commission's Genersal Order Ko. 24, which ordgr.

in 380 far as applicé.blo, is8 made & part of this order.




(4) o~ The authority herein granted shsall spply only
to such notes and bonds as may be Lssued on or before
October 1, 1918.

Dated at Sen Francisco, Californis, this 2724
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lday o: Way, 1928.
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