
DeciSion 10' _____ • 

m;FORZ ~BE RAILROAJ) COMlaSSION OF TEE S,~~ OF C~DORNIA ... 

--00000--

In the Matter of the Applica.tion o:! ) 
PmALU"'J£A. &: SANTA ROSA. R.ULWAY COMP~Y, ) 
a corporation, ~or an order authoriz- ) 
ing the ~enewa1 of notes. } 

.I 

Application Number 3776. 

:a: ... Von EmRter. !or Ilpplioant.' 

BY TEE COMMISS,ION: 

o 1> I N ION .. -_._--_ .... 

l$~ALUMA. &: SAEU ROSA :RAILWAY COMPAnY in its s.mended 

petition herein asks authorit~ t~ issue n~toa haVing an aggregate face 

value o~ $59,600.00 and $80 .. 000 .. 00 o-r its first mortgage bonde. It 

desires ~uthorit~ to pledge the ,bonds to secure the payment of the 

$59 t 600 .. 00 of notes. .. · 

A hearing in this,application was held bo~ore 

:Examiner Westover at San Prancieeo on Ma.~ :25 .. 1918. 

:BY' Decision N'WXI.'ber· 541. dated April 1 .. 19J.3., (Vol. 2, 

Op:1.nions e.nd· Orders. of the Ra.ilroad Comm1ss.:Lon, page 537) the ~l:ros.d" 

Commission authorizedthe ~et~lum& &: santa R08&R&1lw&7 CompanY' to issue 

$64.000.00 face value of notes and $80 .. 000.00 of first mortgage 5 per 

cent, 20-year bonds" Sa.1d, bonds to .. be pledged as collateral. seeur1tY";n 

payment for the,notes. 

--1-. .. 

~ ""',6'>',' ' ..Jl.. ..•.••. 



. ~ .... 

Applicant reports that :pursuant to the authority granted in 

sa1d decision, it 18~ed the following notos: 

]taoe 
:Payee Da.te . Term Interest l~. - -

Sonoma. County National :Bank 5-29-1913 1,Yesr 6~ $32,000.00 

American Ra.tiona.l :Bank 4-S-19lZ l>ema.:a.d 6~ 20,000.00 

American National Bank 5-27-19l3 Demand FJ';' 6.000.00 

.Amerioan kt1ona.l Bank 5-27-191.3 Demand 6% . 6 1000.00 

$64.,000.00' 

~ sum of '$4,400.00 has been pa.id on the American kt-

1o:l8.l Bank note d&ted April S, 1.91,3., and. the note tre.neterred 'to the 

First Sav1ngs :B8Jlk of Oa.~1And. One of the .American ·De.t1o:c.&1 ;Sank· . , 

notes of March Z7, 1913, has been traneferred to ,Sarah·L. Coff1n. 

All three of tho note-s originally issued to Amex:ic811 Eationa.l :Bank 

have been renewed w1thou~ author1t7 trom the Railroad Comm1ssion. 

~e teetimony shows th.o.t tho notes were. not renewed with' &Xl. 'intent to 

evade the Publio Utilities Ao·t, but tbrough :tnadvertenoe and 19nor8llOo 

of the provision of the act. 

~he mone,aobta1ned through the issue ot the original 

$04,000.00 of notes were used to extend app11cW?-t's line of ra11wa.7 

from Liberty Station, Sonoma County, to ~~ Rook. 

Applicant rel)orts that s. large majority of its stO¢~ 

and bonclholders. have approved s. reorgs.n1z&t1on plan, W'h1oh i~ f1l:1&~ 

put into effeet,~ will enable 1 t to pay of~ all the. notes it now de-

sires to issue. Because o~ the 8ta~te of 11m1tat1ons.1t beoom8a 

nec:essary to renew the notes. so a.s to maintain a.ppl1co.nt.-'e status quo.' 

o R D E R. 

to the Ea1lroad CommiSSion for authority to 1s~ue, notes and bonds,.& 
'. 

public hearing having been held. and the Railroad Com:n1.as1on beillg of: 

the opinion that the money_ property or ls.bor to be :procured or paid 

for 'by the issue of sa.id notes is reasona.b,ly required for the- purpose 
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or parposes specified in ,the order and that such purpose or purposes 

are not in whole, or in part rea.eo:c.a.b.l,. chargeable to opera.ting ex;pe:c.-

ses or to tneom&; 

IT IS BE.'RDY ORlJEREJ) that Petaluma. 8.: Sa.xr.ts.Itosa. Ra.11way 

Company ~oe, and it is hereby, grante~ auth~rit7 to issue $59~600~O~ 

te.ee value ~t 6 per oent notea and. to issu.e and pledge. as oollateral 

security tor said notes 7 $80,000_00 of ita first mortgage 5 por cent 

20-year bonds, upo~ the tollowing. oonditions and not otherw1s&: 

'. (l} .-- ~e notes ~ herri7i" .. !:.uthor1zed 3hs.ll be 'isSued to the fol

lOwiDg persons tor the p'Q%'pOse of refUlld1llg ~he indebtedness", 
.. ~. ' I '~ . -:: I'.... .... '," 

tor the following terms, at the !ollowil'lg rates of 1nterut and' 

to bo secured by the following bona~: 
F'aao Seria.l )0-;-

.Int- Value· of bonds 
,P a y e e Term - erest of N,otes PledS!4' 

I 

Sonoma County ~at1~n&l Bank lYear tfI,. $32,000 #9l-Sz0\ 
I;' ,. .'" 

:s'1rat Sa.villgs ::atUlk of Os.kl.s.nd. Deme.nd &;. 15,600 1751-774 
'" Americ8n.~at1onal Bank DeWUl.d 6~ &,000 4/:'175-782, 

Ss.:rahL. Co::::ein Demand· 6rJ,. 5,000 4/:783-:790 

(2}.-- Upon the payment of the notes herein author1zedto be 

issued. or s:tJ.y of them, the bonds pledged to aGoura· the· 

payment O'! sa.1d noto or notes shall be retuned to a.ppli

cant,r s trea.aury and theres.t'ter issued only a.s a.uthor1zed 

b7 the R&1l.roa.d Cot:lm1ss1on. 

(3}.-- Petaluma & Santa Rosa Railway Company ~ll keep 

separate. true and aceurate aeeounts showing the reoeipt 

and a.pplica.tion in detail o~ the proceeds o~ the 1ssu& 

.' 

of the notes and bonds herein a.uthorized and. on or 'be~or. 

the twenty-fifth day of each month the company shall mak& 

verified reports to the Railroa.d Commission in a.ccordance 

with the· Commission's General Order .No. 24, which order., 

in so ~o:r a8 app11cabJ.e. 18 made a part o~ th1a order .. 
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(4) .- ~e authority herein granted sha~l $ppl~ only 

to euoh notes Slld bonds as 'IIJIJ.,. be issue4 on or before 

October 1. ~,91S. 
, : 

Ds.te,d' at San FranCiSCO, Ca.l1for:rl1s.. th1a P. 7z4. ' 
day ot May, ~91S. 

~., ' .. ' . 

Comaliss1oners. 
" . "., .. 
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