
:Decision No. ---
:BEFORE THE EAILROAD COrmSSION 

OF 'rRE S~A~ OF CALIFORNIA.. 

--000--

In the 1Js.tter of the Applica.t10n of ) 
PACIFIC GAS JJ..~ !:LECZIC CO:.:l,)A...1fI, a. ) 
co~or&tiont fo~ an order ot the ) 
EAilroad Commission of the State o~ ) 
California authorizing applicant to ) Application No. 3742 
incresze its rates and charges ~or ) 
gs.s ft2.rnished and supplied to the in-} 
hs.b1tants of the City and Count,- of ) 
San hsnc1seo. ) 

Charles P. cutten, tor Applicant 
Jolm. J. DDoiley, fo:z: C1 t:1 and. County 

of Ssn Francisco. 

THEt'EN and DEVLIN t Commias1one:z:a. 

OPINION ..... - .... - .............. 

Ps.eif1c Gs.s and. :Electric 60IllpSJ'lY, herei:c.e.tter 1"e-

te:rred to as Applicant, asks to:: an ord.er of the Railroad. Co:n-

mission granting it authorit,- to inorea.se gas :z:a.tes· in the 

City and County of San F:Z:aJ?-cisco, alleging smo:c.g other things 

en increase in the co'st of oil, labo:: and othe:z: expenses in-

cidental to theope:z:a.t10n of Applicant's gas bUSiness, ~d. 
• the insUfficienoy of the revenue under existing retes ,to p:z:o-

vide & S&tis~&Cto::~ return. 

A hearing was held on WIlJ.'Y 18th, 1918. The matt9r 
was submitted at that time and is now rea.d~ for de~1sion. 

Appl1csnt has ,submit-ted ev1e.encG shomng an 1ncres.s~ 

of twent~-seven and one-hal~ (2.7i) cents per barrel in the 

,rioe of oil Over and above the p::iee heretofore paid by ap-
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plieant 'tm.dsr its oil contract. ~his increased price Will 

applY' to a.ll deliveries made to Appl1csnt in S~ Frsncisco 

• on and. e.fter J'QJle 1 t 1918. APplicant f'arther shows su'b-. 
sts.ntia.l increases in wages paid and to : be P(J.id to its em-

ploY'ees to meet both the increased cost of living on their 

pe.rt ~d t1le competi ti va conCi tiona now existing in the labor 

~ket so as to hold its employees. !raot1cally all eos~s 

incidental to the service ot gas in the City and County ot 

Ss.:c. Francisoo, have inoreased in spite of Applioant's ettorts 

to co:rtbat them. 

~h1s Commission has but· reoently passed upon the 

gs.s rates of Applicant in the CitY' end CO'tlnty ~f San Fnm-

o1sco and in Deoision No. 473&, Case No. aZ9, dated Ootober 

8th, 1917, we established just and reaeo%l8.ble ra.tes for gs.s 

in the CitY' ana. County of San. Francisco. under the oondit1ons 

which then existed and oonsidering thG changes contemplated 

only dttring the subsequent year. In this deoision we 'based 

the cost of service upon an oil pr10e to app11csnt of $l-ZS 

pel' ba.t"rol, which price MS now boen increased to $1.62 pel' ~srrol. 

In fixing these rates, OtU' ena.savor ws.a to allow Applicant 

s. return of eight per cent (8%) after the ded:a.et1on of all 

proper operating expensos, including depreciation. 

~e existing rates have been in effeot fo~ s. 

period. o~ six months. and Applio~t now, shows that the 

revenues obtained to date under these rate3 have been 

slightly less than was antiCipated in our earlier decision. 

due prinoipally to the !aet that the 1nere$Se in business 

in the C1 ty and County of San Franoisco hss been somewhat 

less thsn waz to be e~ected ~om the eV1deneo in CSSe No. 

839. 
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We are not wholly satisf1etd that the first s!x 

monthS o~ operation under the ~ate therein fixed is a eon-

clusive meas'Cre of the result of a :full yes.:r:~ s operation. 

We do, however, recognize that the e3t1me.ted growth in busi-

ness has not been atta.1nod. ~o this extent the rates therein 
fixed have not yielded the fUll anticipated return, and we 

. ,~t; in ,:ra.te·s'. 
believe ths.t the deficiency should now bo/2M,,' .. :- Further 

inc;t"eases 1n the rate shottld be made to offset the increase 

in the cost of oil and the increased operat:1Jlg expenses of 

the Comp8ll3'. 

From the figures of opera.ting costa submitted, we 

observe that the ~ntenance of the CO:p~1S properties is 

being curtailed. While we recognize that und~~ emergenoy oon-

ditions euch 82 now exist, ~ business Will ondeavor' to reduce 

its outlay to So mi:o.1mum. we do not look with favor upon 8. polic,. 

that involves deferred ~1ntensnce, at least as long as eondi-' 

tions do not beco~ such as to make such a. policy neces~y. 

Under existing condi tiona, we believe tha.t the Compan:v sho'Cld 
adequately mainta.in its p::'oj?ertiea and we h8:ve. r therofore, 1n- . 

eree.sed the ma.1ntenanee allowance ovor a:c.d above :figures sub-

mitted by the Co~p~ ~s ~epresenting reoent expenditures ~or 

~aoticsllr $11 the ca~s effeoting the 1ne~eased 

cost of service are berond thG control of App11c~t, $ndin 

addition to these extra burdons,we must give consideration 
to the emergency ~e8.ture of the situation, whieh 1ne~'tI.de~ the 
necessity for safeguerding the financial status of thia utility. 

We h8.ve set forth in JJe~iSion No. £tf3 t! , Application ':No. 
I 

3248, this da.y d.ecided, the emergency conditions which. must 
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. 
be met, and the p~inciple8 which we believe should govern the 

s.otion of regula.tory bodies in affording relief to utilities 
under such cond1 t10ns,. 

~e recent increased coat of oil will slone result 

in en increased cost to Pa.c1fic Gas eJla., Electrio Comp~ o:t 

a.pproximate17 5 cents for each 1000 cubic feet of gas sold 

1::1. San ~'rsneiseo. Of:f1e1a.ls o~ the Comp~ t~8tif1ed that 

increased wages to gas work~re recently gr~ted or anticipated 

during the ensuing yee:r Will add between It s.ud 2 cents to 

the cost of each 1000 cubic feet of gas. Another 2 cents per 

thousand must be a.ddod to take care of the de!1cienc1 in re-

venue resulting principa.ll~ from s81es less th~ heretofore 

estimated. Eear1ng in mind these added costs, the eff$ot o~ • 
the. Daylight Saving Law·, and the neeesei ty of :::ltl.1nte.jn~ng this 

property 'both pbys1c81l,- and fins.n.cia.lly, bearing in mind s. 

proper oap1ta.l1zat1on, we :f'ind. that it will 'be necesS8:t"y, 8.S 

long as these emergencr costs continue, to sdd to the ~a.tes 

heretofore established by this Commission and ~w in effect 

in San. ~:t"s.nc1soo· a surcharge o:t! 10 cents for ea.ch 1000 cubic 

feet of ga.s sold. 

~e ~elie:f' herein requost~d is eXlt1%'el~ o~ an 
'\ 

eme:-genc:T ne.t'tlX'e and we have no :meSllS at this time o~ knowing 

to ~at extent fttture conditions will affect Appl1eant f s 

operating costs. 'Ollder the conditions which ensted a~ the 

time of Dec1sSon No,. 4730. the rates therein establisbed were, 

in o'C.:r judgment, proper and should rem.a1n 1%1. their present 
~orm as a rate structure applicable to normal conditions. 
We 'Sl:'e prOvidiXlg for the emergene:y by a.d.ding a. surchsrge, 

which we suggest be Shown on the bills rendered. to consumers 
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in the ~olloW1ng language: 

WAuthorized added chsrgG to meet war cond1t1ons. w 

~1s surcharge Will obviate the necessity o~ 

chaneix:.g 8.n aJ.:-ead.y established rate structure and.. in o'Cr 

judgment, will most equite.bl::y s,:9portion the added eost o~ 

service among App11csnt'e consume~s. If subsequent con-

ditions render fUrther rate modi~ications deSirable, the 

surcharge may be decreased or increased to afford spee¢1 
ro11e:!. 

We recommend the folloWing form of order: 

o 'R D E 'R • .... - .... -~ 
PACIFIC GAS ~rD -;;:r,'!t;CTRIC COMl?..An' having applied 

tor an order authorizing an .increaee in its rates tor gas 

30140 in the C1 t:7 @d. COtmty of San ~'ranc1sco. he.o.r1llgs having 

been held snd t~e matter being now ready for deCision, we find 

a:3 s. fact that 'Illlder present conditions tho exis.ting rates 

are not just and. reasonable ra.tes, and thAt an additional 

ch~ge .of ten cente (lO~) per thousand cubie feet of gas, sold· . 
is neeese.s.ry to :oei:nburse App1108l'lt :f'o~\i ts . a.dded· coS"ts ot, 

operation, an~ to provide Applicant with an sde~uate retur.n. 

Basing this order upon the foregoing findings of 
:tact and. on the t1llci1ngs o~ :tact contained in the op1nion 

which precedes this order, 

I~ IS :a:E?E:BY O?J)EP3J) that the Pacific Gas snd Blec-

trie Comp~ be and the same is he~eb~ authorized to charge 

and eollect for gas sold. in the City and OOtrnty of Se.u Frsn~ 

01300 the r~tes.he~etofore establ~shed in Decision No. 4736~ 

and in ade.i tion thereto, until the further order of the Com- . 
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mission, a surcharge of ten conte (lO¢) per thousand cubic 

feet for all gas sold for all meter readings taken on and 
'~ter the IO~ eta,:! of JUno, 1918, provided ~o.¢ific Gas end 

Electric Company shall, within ten days fl:om the date of this 

order, file with the :aa.11road CommiSSion an amended sch&dulo 

of rat.es which sha.ll include both the existing ra.tes and the 

surch~ge herein esta.blished, and further provided ?aeif1~ 

Gas and Eleotrio Comp~ shall show separately 'on bills for 

gas rendered to its consumers the amount due it 'tUlder the ' 

ra.te and under the surcharge herein, respeet1vel,:!_ 

zae ~oregoing opinion and order ~o horeby ap-

proved snd ordere~ filed as the opinion and order of the 

:Railroad Comlu1ss1on 0 f the State o~ California.. _ A+I 
Dated at San ~ancisco, California, thiS~ ... 

day of 'J1JA,:!, 1915. 

.", . .1 
". 
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Commissioners. 
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