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BEFORE TEE RAIEROAD COMMISSION OF TERS STAQE or CAIIFORBIA.
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Iz the Matter of the Application of )

ECONQOMIC GAS COMPANY, }
& corporation, for an order suthori-
zing the renewal of & promissory
zote of $28,500.00.

2

Anplication Nunmber 3714.

)
)
)
Tn the Matter of the Application of )
. ECONOMIC GAS COMPANY, )

& corporaticn, for an order aguthori-)
zing the execution of promissory )
)

)

notee aggregating the sum of
932 500.00. :

Application Rumber Z758.

Chickering & Gregory by Allex Chickering for applicant;
A.A. Sandersor for Welsbach Company.

BY THE COMMISSION:

OPINXNTON.

ECONQUIC GAS COMPANY, in the above entitled applicatiozs,
asks authority 40 iscue motes havirg an aggregate face value of
\?61 » 000 -OO’.

A hearing was held on these applications before Txaminer
Encell at San Francisco-

The applicamions were consolidated for declislion.

The testimony im Application Number 3714 shcws,that.on-
June 17, 1914, applicant issued to Hoomomic Gas Applisnce Company
its one-day 6 per cemt note for £37,000.00 in considerstion Lor
mgterials and supplies s0ld and delivered to it.  Thereafler,
Economic Gas Appliance Company ondorsed and transferred the note
40 the Welsbach Company. The payment of the npto ig secured by
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bonds issued and pledged, pursusnt to the suthority granted by the
Railroad Commission in Decision Number 2365, dated lay 5, 1915,
(Tol. 6, Opirions axnd Orders.. of the Railroad Commission of Cali-
fornia, pg. 792). The company has paid £$8,500.00 of the prinoi-
pal of seid mote leaving §28,500.00 still due.  Applicsnt reports
that as payments have beex mad9 ox the note s proper proportion of
the bonds pledged have been returned to its treasury. Unless the
rote is renewed prior to June 18, 1918, 1t will pe ba:fga by the
Statute nf Limitations. W

In A@plicamion Jumbex 3758 applicant asks authority
4o issue four $£8,125.00 6 pexr cent notesdated May 16, 1918. Ome
of these motes will be payadble on or before August 15, 1918, one on

or before November 15, 1918, one on or before February 15, 1919 and

one on or before May 15, 1919.

The testimony shows that prior to July 1, 1915, ap~-
plicant was purchasing from Soutkerrn Californie Gas Compeny, g8
woder a contract dated October'zé, 1912 as amended by & contract
datel June 20, 1913. Subsequent to the execution of fhis con-
tract, a controversy arose.between applicant and Southern Califor-
nia Gas Company a3 to its interpretation and mnaning. Amplicant
contended thet under the contract Southern céiifornia Gas Coxpsany
was obligated to Lfurmish to it pure ratural gas as disfinguiahod
£rom & mixed gas consisting,part of natural axnd ﬁart artificlial gas.
A difference of opinfox also arcse as to the price to be paid for
the gae so delivered.  Im October 1616, applicent £iled in the
Superior Court of the State of Californis in and for the COunxy oL
Loe Angeles agalnst. Souxhern California Gos COmpany an action %o
recover damages on account of the failure of Southern California
Gas Company +o deliver pure natural gas. The Southerzn Califor-
nia Gas Company £iled an snswer and couanter ciwﬁn'seeking, among

other things, to recover the purchase price of the gas sold, this
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anount hoing reported at $73,757.49 together with interest th@reon.

Economic Gas Compsny and Southern California GCes Company kave since
the filing of said action reached a2 compromise, "and.or the terms of
whick Economic Gas Company propeses to issue to Sonthem Califoxrnia
Gas Compsny four £8,125.00 6 por ceont notes. None of the promis-
sory notes Lig made payable more thar one yeaxr from its date of
issue, brt the controversy bYetwoen the two companies invelves two
notes, ome for $5,000.00 ard one for §10,000.00 given by officers -
of Economic Gas 'mepany to Southern California Gas Company. Because
of these two notes being involved in the controversy, the Southern
Californias Gas Company takes the position that the :Ls’gue of
$32,500.00 of notes in order to be valid should de a.u;thorizod. by
the Railrosd Commission. | |
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ECONOKIC GAS COMPANY beving epplied to the Railrosd
Cozxmission for aﬁtharity to issue notes in amounts as zet Lorth Iin
the foregoing opinion and s public hearing having been held, |

IT IS EEREBY ORDERED that ECONOMIC GAS COMPANY be, and
it 1s hereby, grented suthority o issme to Welsbach Company its
6 pexr cent one-day promissory note for tke sum of £28,500.00 Zor
the purpose o2 paying or refunding the $28,500.00 note now held by
7olobach Company, and to issune and fedge to micme tho payment of sald
$28,500.00 nots, bonds iz such an smount, so that tke face value
of the note for which sSaid bonds shall be pledged as colla.fqera.l,
shall in mo event be less than approximately 66-2/3 per cent of the
face valwe of the collateral ;pled.ge{i. A8 peyments are made on
. gald note a proyer proportion of ti;e bonds pledged as collateral
shall be returned to a.pplicant'é trescury and thereafter issued
only upon further order of the Railroad Commission. Applicant may,
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if 4t so desires, renew the promiesory note herein authorized to be

1gaued Lrom time to time for periods mot exceeding in the aggrogate
with the term of the 2irst remewal, the term of ome year.

0 IS HEREEY PURTHER ORDERED that ECONOMIC GAS COMPARY
be, and 1t 13 horedy, granted suthority to lssue %o Southern Cali-
fornla Gos Gompany forr $8,125.00 6 por cent notes dated May 16,
1918, one of said notes to ve payable on or before August 15, 1918,
one on or defore November 15, 1918, one on or before Tebrusry 15,
1929 and ome om or before May 15, 1919. | ' -

The authority herein gra.med is granted upon tho £0l-
lowing conditions, and not otherwise:

(1) .--Economic Gas Company shall £ile with the Rallroad
Commission a: copy oL the compromd.se.a.greemem:
between itself and the Southern Californis Gas
Company, together with & statement showing that
all clainme of eack against the other have been
reloased and dischar~ed through. the issﬁe,and
payzent of the "’ow: .,:8,125 00 notes herein

./
authoxrized to be issuo‘d. BN by,

(2} we~Applicant shall keep separate, true and accurate
sccounts showing the receipt and applicetion in
detall of the proceeds of the notes herem axth-
orized to be iasued, and on or before the twenty-
£1£tk day of eack month spplicent shall make
verified reportes to the Railroad Commission
gtating the disposition of the nq'te,s horein
anthorized to be issued and the ‘;proceéd.s ‘b‘."zereof ’
and in this and all other respects applicant shall’
comply fully witk this Commission's General Order
Number 24, which order iz so far a8 appliceble, i

made & part of this order.
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(3} .==The suthority herein granted shall not become e2Le0tive
o until Economic Gas Company has peid the fee pre-
seribed by the Publiec Ttilities Act.

(4) .~=-The authority herein granted shall apply only to such
| rotes 28 shall have been issued on or vefore

June I, 1919.

Dated at Sax FPrancisco, Californis, this 5_}52&_

day of June, 1918.
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