Deelision NO.™"

BEFORE Ty RAILROLD COMMI°°ION ) EED SITADE OF CAZIFORKIA.

| I::. the Matter of the tpplication of [’% H @H \]

TRANSPORTAZION COMPANY to
Inc:ease Rates for the Storage and
Jandling of Cormoditlies at ite ware~
houses at G*imev, Cal.

Application No.

JLhG N e

In uhe Metter of the Application of
SACRAENTC TRANSPORTARION COMPANY to
Increase Rates for the Storage and
Zexndling of Grain and Coran st its
warenouse ax MMnxoev;lle Cal.

Lyplicatior Neo.

In the Mhtter of the App icazion of
GRIVES VARTEQUSZ COLRANY to Imcresse

Retes for the Storage and Zandl

of Grain, Corn, Beans and Rico at its

waxenouse at Gr;mes. Cal.

Application No.

st S S P e W el Wl N N

In the Matter of the Applicaxion of
GRAND ISLAND WAREEQUSE to0 Increese
Rwates for the Storage snd Handling

of Gralixn, Corz, 3cans and Rice at its
werenouse et Grand Islexd, Cal.

Application Xo.

—t N e p e

Iz the Matter ¢f the Applicetion of

PLARMERS WARZHQOUSE CCIRANY to Inmcroase
Retes for the Storege of Gralin, Coxn
ané Boars st its warehouse at Grimes,
Cal.

Lpplication No.

In the latter of the Applicaxion of
SACRAVMENTO RIVER WARIEQUSE COLPANY
to Increcce Zates for the Storage of
Graiz, Cora, Beans and Rico in its
werenouses located at Butte CLTy,
Princeton and Sidds, Glean County:
Coluca, Sutter Couvnty ond Tisdale
Lending, Sutter Comnty,Cal.

Application No. 3798

In the L&tter of the Lpplication of
WILIOWS WAREEOUSE AS30CIATION to
Increcse ﬂates for the Storsge and
Tendling of Crain, Rico, Wool and
General Merchandise in its ware-
rouses at Willows, Logandale and
Normen, Cal.

Lpnlication Xo. 3

e P N e e

In the Matter of the Application of
PADERS STORLGE COMRANY to Increase
2ates £or the Storage snd Handling
0Z Grain, Corn and Rice at 1ts ware~.
house at Colusa, Cals

Applicaxién No.

et e et gt

In 4the Kzttexr of the application of
EQCEIRIMER & COMRANY to Increzse
'Rates for the Storage end Esrdling
of Grein and Rice ot its warehouse
et Germextown, Cal.

Applicetion Xo.

e e




Ix the Ustter of the Application of
ZOVELIS POINT WARZEQUSE +o0 Incresse
Rates for the Storege ond Eaxdling
0f Coxmodities in its warehouse at
Zowells Point, Cal.

Application No. 3812

In the Matter of the Applicetion of
MAGWELL GRAIN STCRAGE WARZHOUSE to
Incroase Rates for the Storsge and
Zordling of Commodities in Lits ware-
house at Maxwell, Cal.

Application No. 3813

Noody & Bell for Lpplicents in Applicationz Nos.3799 and %801.
Sarborn & Roehl for all other Lpplicanmts.
Dax Shellooe and F. V. Thyler f£or Patronsc.

LOVELAND, COQLIIISSIONZR.

oIXION

This proceediny embraces eleven ayplications for sutnrority

under Section 63 of the Public Utilities ict t0 increase rates for
the storage of grain, beems and rice and to mske certain increaces

in rates fLoxr yarding, woighing, and delivery to team or auto trucke

at warehouses ¢of the

Pormers Transportation Compexy
Sacramento Transportation Company
Grixzes Warehouse Conmpeny

Grend Islend Warehouce Company
Farmers Werehouse Company
Sacramento River TWarehouze Compeny
willows Tarenouse Association
Permers Storage Company
Zochreimer & Company

Jowells Roint Warehouss A
Maxwell Grain Storage Verehoulo

loceted at
Grimes, NMoaroeville, Colusa, Grand Island,
2utte City, Princeton, Sidds, Tiszdale.
Willows, Logandele, Norman, Germentown,
Eowells Point aend Iflexwell.
The zpplications are similar in form and while the present

rates are not exzctly wniform throughout this pert of the Sscramento

-




Velley the proposed increages gversge, 2o0r grain and rice, 25 per
cent &nd for beams 75 per cent. Deans are not stored in any large
quantity at applicants warehouses except ot Tisdele Landing, and
the reasons for the increases in storage on this commodity will e
feferred t0 later.

Zhe presexnt and proposed ratec, £oxr season of twolve

months, at the vrinecipsl warehouses are as £ollows:

Commod ity Dregent Propoged
pexr ton per ton

Grain .65 to $1.00 $ .90 to $1.00
Seens -85 1.00 1.50
Rice .65 T 1.00 1.25
Weighling Chexrges 210 T .25 A
Yerdoge 210 7T .40 .50
Delivery to Vehicle A5 T .25 .30
The storing of grein commences 4in the early part of June
and the period covered by the rates shown above commences Juze lst
0Z the year stored and ends the same date of the following year;
rice 2nd beans, although stored later thoz June 1lst, are governed
by the same rules.
Notwithstending the importance of this proceeding, the
gregs pumber of communities involved, the fact that notices of
the hearing wexe published in local papers and direct sdvice meiled
storers, no evidence whatever was proserted in opwvosition 40 the
proposed rates. Several storers and interested Larmers complained

of inadequate service during the season of 1917, caused yrincipallyx

by insuffieient labor or the inebility of werebousemer to Proyexrly

control such labor as remeined or the job. TresSe witﬁeeses had

no oblection to the new ratez, umnder existing war conditions, ut
urged better sexvice in the prompt handling of thelr tonnsge fox

the future. Since the petrone presented no testimony in opposition




it must he assuxmed the propased rates are not considered wnreazon-
able.

Exhibite were imtroduced by spplicants covering each Wware-
rouse, giving o detaliled description of property employed, itz valuwe
and locstion, = statement of gross earnings, operating experses,
texes, loes and denm=ge clainms, net Income and the estimated income
under the proposed rates from the 1918 crop. IFrom these exhibits
the Lfollowing statement was compiied:
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4 Rented property
* Deficit Season ending June 1, 1917
@ 2rofit after allowing for depreclistion on

equipment only and prorata of overhesed
expense.




With bné one exception, after allowances are madovfor
deprecistion To eguipment and duildings and s fair return on
invested capital, the properties were handled at o loss during
tae 1917 season. It L e2l3¢ chown they will not earn s fair
return on invested capital during the year 1918 besed on the es-
timated tonnsge sund the Inecreased rates. For thlis sesson the
crops will be about thlxrty per cont less then during the yeszr
1917 snd 4t is believed much toxnege will pess directly Lrom the
heorvest f£ields into cars for transportation to the Azlanzic seaboard
without maXking use of warekrouse facilitlies.

Schedules in effect today, &t the majority o2 warehouses,
are those established in 1912, when these uitilitles were firet
vlaced uwndoer the Jurisdietion of this Commisaziorn by The provialone
oL the Public Utilitles Act sad Lt might well be that retes just
and, reasgonaeble f£ive or six years sgo are too low wnder war coxditions.

“re ovidence further zhows that the ¢ost o2 labor and
supplies increased In the year 1917 over 1916 and thet the e3stimated
operating expenses for the year 1918 will be lsrgely in excess of
those of 1917. leborers are needed during tho harvest meriod and
the competition crented at the height o2 the gesson between ware-
housemen and farmers resulis i; vauswally high wages.  Demende now
velng mede indicate that wages for 1918 will be from 50 to 100 pex
cexnt grester than in 1917. Oxno witness testified that,dnxing the
rush period of 1917 he treveled some six hundred miles by automobile
In an offort to »ick uwp sufficlent laboxr to keep his warehouse in

operstion, but was seldom successful and that the labor obtained was

most inefficient, meny 0Z the men remeining at work but & few days

at & time. At certein poirts it ls now necesssary, in eddition %o




providing sleeping accomodations, to furnish the men with mesls,
sx expence 0ot assumed Iin Lormer years.

The reasons given for charging $L.50 per ton per season
for the gtorage of beans was outlined by applicants’ principel
witness, who tectified in effect that beans require special attention,
must be carefully Lnspected, eare 3susceptible to damage vecause of
moisture znd cause injuxy to other conzignments when not Properly
adrled at the time of storage; also thaet being ¢f o much greater
value than either grain or rice they should cerry & higher rate.
T¢ properly hgndle the current crop 0f beans the facilities at
ni3dale xust be enlarged and it was shown that at this particuler

warenouse there will be o profit under the proposed rates. in 1918.

veceuse of the increased cost 02 labor and supplies, not taklng imto

consideration the investment of adding to the present facilitiea.

The raports and‘teatimony of gpplicants clesrly indicate
that undexr the rates now in effect they are not esxning sufficient
t0 enable them to remder zood end satlisfactory sexvice and secure
sny return upon the propexty devolted to the business.

I £ind a8 a fact that beccuse of war conditions the vpresent
retes are uwndnly low and thet the spplications should be granted.

I subnit the following form of QOrler:

Farmers Transvoritation Company
Sscramento Transportation Compeny
Grimes Warehouse Compeny

Grand Island Varenhouse Company
Farmers Warehouse Company
Sgeramento River Uarekrouse Coxpany
Willows Warenouse assoclation
Parmere Storsge Compeany
Eochheimer & Company

Howells Polrt Warehouse

Xexwell Grain Storsge Werehouse

heving epplied to this Coxmission £oxr ap order suthorizing increszes
-6-




in ratee for tho storage, weighking, yerding and delivery of grdin.
rice ard beans ot their warehouses, and & hesering having heen held
upon thete cpplications &snd the Commission being fully edvised in the
premiges,

It i3 hereby Lfouxnd 28 & fact that the rates now in offect are
vrduly low and ere unjust and wnreasonsble, and the Commission fuxriher
£inde that the rates proposed in the spplicetions are Just and reason-
able.

ZEREBY ORDIRED that the

Parmers Transportstion Conpany

Sacramento mranuﬁo*t&tion Company

Grimes Warehouse Company

Grend Island Werehouse Company

Parners Warehouse Company

Sacramento River Werehouse Comnany

Permers Storage Company &xnd

- Howell's Point Warehouse Company

be suthorized to charge the following rates, as their iluterests may
avpesr:

Storage Rates

Rate
Commod ity Deriod 0f Storage Ton-2000 Tbhs.

Grain exnd Corn - - - June 1 to lMay 31,iuc. 3 1.00
Rice - in ordinary grain bags- " : 1.25
Rice - in double sized grair bags " | 2.50
Beans- " : *50
Reweighing - 30
Yaxdage .50
Delivery - to teanm o anto trucks- ' ' «30

In IS EERBEY JURIEZR ORDERED that
Millows Varehounse Association

axd
Eochheimer & Company

ve guthorized %o charge the following retes:

Rate
Commodity Poriod of Storage Mmon=2000 Lhs.

Grein June 1 to October 1, Ixze. & .75
Grain June 1 " liay 3L, T 1.00
Rice June 1 ™ Oetober L, T 1.00
Rico Jene 1 ™ lay 3L, ™ 1.25
Welghirg Out .25
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IT IS EEREZY FURTESZ ORDZRED that the Mexwell Grain
Storage Warehouse be authorized to charge the £ollowing rates:

v Ton 2000 Ibs.
Grain - June 1 to Mgy 31, inc. $ .90

IT IS EERZBY FURTEER ORDIRED that the collection oFf these
rutes shell be conditioned wpon the rendering of f£irast class sexrvice,
suck eg receiving, welghing in, piling, carrying in storage, losding
out and such other service as it 1z cuctomary for werehousemen simil-
arly situveted to give.

IT IS ZHEREERY FURDEZR CRDIZREZD thet schedules embrecing the
anthorized rates be filed with this Commission witkin twenty (20) deys
fxom the date of this order. |

The foregoling opinion and order are hereby anproved and

ordered f£iled &3 the opinion and oxder of the Reilroad Cormission
of the State of California. '

Dated at San Fraunclisco, Californie, this 2 ZK ey ogfw 1918.

4 L y ,

" Commigsioners. - \
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