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Decision Xo.

BEPORE TEE RAILROAD CQMISSION
OF THE STATE OF CALIPCRNIA
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In the Matter o2 the application
of MIDDLE YUBA EYDRO~-ELECTRIC
POWER COMPANY for orxrder to issue

notes 1o reftnd existing motes of
said corporation.

Lloyd P. Larue Loxr spplicant.,

BY TEE COMMISSION:

QELIEICY

Middle Yuba Eydro~Zlectric Power Company applies

for an order authorizing it to executs two notes aggregalting

$101,239.20, paysdble to Goorge B. Agnew with interest at
6% per anpum from January 1, 1918, for the purpose of re-
Zonding appliéant'a notes held by Mr. Angew, which with in-

terest aggrezate the same total.

A pudblic hearihg‘upon the application was held by
Examiner Westover at Colfax, May 24th.

It appears from the testimony that applicant was
organized in 1909 with & cepital stock of $400,000 divided
into 400,000 shares of the par value of $1.00 each, for the
purpoge of developing hydro~-electric power snd distriduting
1t in Allegheny and Forest Mining Districts in Sierrs County.

The origimel plan of the compsny was 0 dulld dams

and reservoirs opn Middle Pork of the Yuba River and install

power plente dezigned to develop 12,000 horsepower ab an estimated
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cost of %1;200,000. - In the preliminery work 0of making the

- necescary surveys, vrepering plans and buiiding theoe necessary
roads for comstruction purposes, sppllcant expended the total
sum ¢f 328,048.44. THen the proliminary work had heen done
1t was Zound that the finmancisl interests through Whom ap=
plicant expocted to finance-thé enterprise obJected to the
form of permit procured by applicaent for its development work
on givernment land, which was .expresced to be sudject to the
regulation and control of the Secretary of the Interior. This
obstacle to the finencing of the enterprise having been en-
countercd, applicant then comcluded to operste only its transe
rmigsion and distriduting system, which had been built'meanﬁhilo,
end purchaso enerxrgy for thatvpurpbse from the Pacific Gas and
Rlectric Company, and since that time 1ts activitlies have boen

confinel to such overation.

Applicant reports the total expenditure wpon the nro-

of - :
jeed:/ $87,489.41, of which $57,1568.02 ig ropresentod by its

trancmission and distriduting system, 32,382.95‘by'Forest
Reserve'permits and $28,048.44 by the preliminéry expenses
above reforred to. Tals expendlture ﬁaa financed by Mre
Agnew advencing $74,500.00 from time %o time, Dy the sale of
14,000 skhares of stock for the total sum of 47,000.00, end by
earnings from the distridvuting system.

It appears from applicant’s anuMal reports, : ",
thet its earnings prior to 1917 were never sufficient to meet
the cost of maintenance sné operation with interest ch&rges.
In 1917, howevor, ips net earnings were sufficlent to meet
such charges and produce & surolus in ecarnings of $1l48.84.

On Jume 13, 1913, sapplicant issued to-mi. Agnew 1ts -
note for £74,500.00 to cover moneys advanced by him and its
note for 712,307.13 representing interezt thexn accrued on
guch advances. Suﬁeequently- applicart ypaid £11,500.00 on -
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account. We think it will prove édvantageous to the payee
1€ 21l of the principal De represented by one note 2rd the
wnpeld vortion of the interest acérue& be represented By =
second note, as it appears that he wishes to have the indedbted~

ness represente& by two notes.

MIDDnE'YUBA EYDRO~ELECTRIC POWER COMPANY having applied
Zor amthority to issue the notes hercafter described, a pud-
lic hearing having been zeld upon said application and it

appearing to the Commission that the proceeds of sa;ﬁ nofea

are reasonably regquired for the »urposes specified in the

order,

I7 IS EEREBY ORDERED that Yiddle TYude Hydro-Ilectric
~ Power Company be, and it is heredy, authorized to issue two
vnsecured notes in favor of George B. Agnew with‘interost at
the rate of six per cemt per annum from Jsnuary X, 1918, pay-
adble January 1, 1921, one of said notes being for the sum of
$74,500.00 and the other for the sum of $26,739.20: and use
the proceeds thereof for tie puréos; of rofunding the indebtol-
ness represented by notes issued by spplicant in favor of said
Goorge'd. Agnew, dated June 1%, 191Z; one for_ the sum of’
$74,500.00 with imterest accrued theroon and the other for
the sum of le,sov.ls with interesr;gccrued thoreon.

This suthority is granted upon the following comditions:

L. Said ng%eé shall be issued at a prices
which will net pd: and accrued interest to ap-
plicant without discount or paymbnx of com~

mission.




2. This authority shall extend only to such
notes as shall be Issued within sixty days from
date hereof.

3. Within texn days after the issusnce of said
notes applicant shall mske verified report in
writing to the Commission stating the fact and
date of issue ¢oF sald notes and for what pur-
poses the proceeds wore used, all in sccordance
with the terms of Generel Order No. 24, which
order in so far as applicable is made a part of
this order.

4. Nothing herein contained shall be construed
as 8 f£finding by this Cormission of the value of
spplicant's property for any »urpose.

5. This order shall not become effective until
applicent has paid the fee provided by the Public
Ttilities Act.

Dated at San Prancisco, California, this / 27'2.& deay

of June, 1918.
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