
Decision No. ___ _ 

:BEFORE THE 'RAILROAD COMMISSION 
OF THE 'ST~E O"E' C.ALIFOP.JIA 

-000-

In the Matter o! the a.pplication 
of MIDDLE YUBA HIDRO-ELECTRIC 
~O~ COMPA!! for order to issue 
notes to retund ex1sting'notes of 
sa.1d corpor&tion. 

Lloyd J? Larue tor applicant •. 

BY THE COMMISSION: 
OPINION ---- .... -~ ... 

Middle Yub&~dro-Electr1e Power COl:lpan;r applies. 

for an order a:c.thoriz1ng it to execute two ,notes aggrega.ting 

$10l.239.,20, paya.ble to George :8. Agnew with interest at 

6~ per annum f~om January 1,1918, for the pUw~ose,of re-

!und1ng app11csnt f e notes held. by Mr. Angew,. which with in-

terest a.ggrega.te the ,ssme~ tote.'l • . 
A public hearing upon the a.pplication was held b7 

Examiner WestoTer a.t Colfax, ~ 24th. 

It appears from the testimo~ that applicant was 

orgsn1zed 1n 1909 with & capital stock of $400,000 d.iVid.ed 
into 400,000 shares of the par vs.lue of $1.00 each. for the 

pu...""P¢se of developing hydro-electrio power end d1stributing 

. 1 t-' in Allegh~ and. Forest :M1n1ng Districts in Siena CO'Cl'lty. 

The original plan of the c ompsn,. was to btdld Q.8mS 

and reservoirs on Middle Fork of the Yuba River and. 1ns'talJ. 
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power p~ants designed to develop 12,000 horsepower at an ~8t1mated 
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In the !,re11mina~Y' wo:k of making the 

neceS3ar,y surV0yS~ ~repar1ng plans and building the neoe~8-~ 

roade for construction purposoe. applicant e~nded the total 

sum of $Z8.048.44. ~~enthe proliminary work had been done 
it was found 'that the ::t1ns.nc1a.l interests through whom ap-

plicant expoeted. to tinanoe the enterr;>r1se- objected to the 

form of permit procured by applicant for its development wor~ 

on g~erDment land. which wa.s.e~reszed to be subject to the 

regulation and control of the Secretary of the ~ter1or. ~13 

ob$tacle to the financing of the enterprise haVing be~ en-

countered. applicant then eO:lcluded. to operate only its trane-

miSSion and distributing s13tem. which had been built meanwhile. 
and purchase energy ~or that purpo3e from the Pae~~10 Gas snd 

~.l&etr1c Company. and 9ince that time its act1v1t1e3 have boen 

confine~ to such operation. 

Applicant reports the total expenditur~ upon ttc ~ro-
4f .. 

~eet:/;*87 .489.'1. of, which $57,..158.02 18 ropresentod. by 1 ts 
f, . 

transmission and di8tribut1ng s1Stem~ ~Z.3S2.9S b~Forest . 

T'.a.is expend.iture was finaneed b:r !rJ:'. 

Agnew advancing $'14,500.00 from time to time. by the sale of 

14.000 shares of stock for the total sum of ~7.000.00. and by 

earn1nga fr~ the distributing system. 

It appears from applicant'S ann~ report~ , 
that its e~rnings prior to 1917 were nev~r sU!~ie1ent to me~t 
the cost of ma1nte1UlJ:lce and operation with interest charges. 

In 1917. howevor. its net earnings were sufficient to meet 
, -

such charges and produce a sur~lu$ 1n earn1ngz of $1148.84. 

On JtUlO l3, 1913, applicant 1eeued to Mr. Agnew its. ' 

note for ~'Z4.500.00 to cover moneys edvancedby h1= and ita 

note for ?12,307.13 represonting,interest then accrued on 

such advances. Subeequentl~. applicant paid· $11.500.00 on . 
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aCCOu::lt. We think it will prove advantageous to the payee-

if all of t~e principal be represented by one note and th~ 
unpaid portion of the interest accrued 'be representod 'by & 

seoond note. ~s it sppea.rs that he wishes to have the inde-1>t.d-
. 

ness represented 'b7 two notes. 

o :R :0. E :R ---- .... 

MIDDLE' YUBA RY.ORO-EI.ECTR!C POi'lE? COMPAlv"Y h8.v1ng appliod 
~o~ authority to issue the notes here$!ter deecr1be~. a pub-

lic hearing having been held ~on said application and it 
, .. 

appearing to the Commission tll.a.t the proceeds of said notes: 

are reas~b1~ requ1re~ for the purposes specified in the 

order. 

I~ IS E:EEEBY. ON)EP.ED that Middle !'t1bs. EYdro-3leetr1c 
Power Compall1 be~ and 1 t is h~reby. author'1zed tf) 1esuO' two 

unsecured notes in favor of George' B. Agnew with interest at 
tho rate of six per cent per e&.xm:am. from Janue:ry l. 1918. pay-
able January l~ 1921~ one of said 'notes being for the ~ of 

$74,.500.00 end the other for the aum of $2'6.739.20; and. use 
,. 

the proceeds ther$of for tAe purpose of refunding the 1nde1>ted-

nesa represented: 'b;1 notes issued by applicant in fs.voX' o'!' said 

one 1oX' the sum of' 
'-.. 

$74.500.00 roith interest accrued thereon and the other for 
,..tJ ,I' .... ~. 

the eum of $12'.307.l3 wi th intere~~~ccrUOd thereon. 

~is authority is granted upon the follOwing conditions: 

1. Said notes shall be is a.ued a.t a l)X'1ee 
which will net par and acerued interest to ap-

plic~t without discount or payment of com-

mission. 
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2. This authority shall extend only to such 

notes as shall be icsued Wi th1n s1Xt;V days from. 

date hereof. 

3. Wi thin ten days atter the iS8'tI.BnCe of said 

notes applicant shall make verified report in 

writing to the Commission stating the fact and 

c1.a.te o~ issue o~ sa1d notes ~d for what pur-

poses the proceeds were used, all in acoordance 

wi th the tams of General Order No. 24. Which 

order in $0 far as appl1c able is made 8. part of 

this order. 

4. Joth1ng here 11:1. contained shall 'be eonetrued 

as a findmg b:r this Coom18sion of the vaJ:a.e o'! 

applic~trs property tor a~ ~urpo8e. 

5. This order shall not become e:ffect1ve until 

applicant has paid the fee provided by the Public 

Utilities Act. 

Dated a.t San Francisco, California" this 12-1i day 

of June. 1918. 
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