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BEFORR TFE RLILPOAD COMMISSION OF
MIT STATE OF CATIFORNIA -

Decision No. . \ C, ﬂ"ﬁﬂ AOND R Tf

Tn +ze Matter of tno Application of )

TESTERY STATES GAS AND EILECTRIC COM~ )

DANY, & corporation, for s Revision ) Application No. 3605
0f 1%ts Schedules of Gaz Rates iz and ) .

about the City of Stockton. )

Kutter and Tancock, dy W. B. Iutter, and
Crickering and CGregory, by Allen Chicker-
ing, for Applicant.
Doniel V. Marceaun, City Attorney, for the
City of Stockton, Protestant.
SORIDON, Commicsioner.
Q2INTICN.

Tais ic an applicetion by the Vestera States
Gas =xd Rleetric Company Tox & reovicion of its schedule ol zas
‘rates in the City of Stockton, and vicindty, occasioned by inm-
er2ases in the cost of oil, materiales end laboxr, which have beén
reflected in its overating expenses.

Lpplicant serves o mixture of artificisl and
natural gae o its consumers in the City of Stockton snd vieinity.
Appl:csnt owns nntural ges wells, a gas mennfacturing nlunt
distribution system and othor nroverties incidental to service

’

02 gas in the territory’mentioned.

L hearing wag held 21 Stockton on May lst,1918,

evidence introduced and the matter submitted Zor docision.
The rates row churged by ayolicant for gas
service in tre City of Stockton are set Zorth in Table I here-

with:




BL C“”IC co.
S20CX20T DIV IHION

ZIG;TING - HZATING AND COOKENG RATE
°mOCK”ON'. JUBU?B°

Rate-

Pirst 25 000 cubic feet used ver 2O0eeseaPlalO per thonsand cu.- ft.
Next 25 00C v it Y oees 90
T 25000 v ‘ vsea «80
"- 25 Ooo " seoae 070
v 25 000 " ' esea 60
A1l over ' :
125 000 " ) saane -55

Discounz:

Discount of 5¢ per 1000 cw.ft. 1% dLil 1z pail within 10
days of dote of bill.

¥inimum-

Minimum monthly charge...50¢ por meter.

The exteont of applicant’'s gas dusiness and the

growtk of ssme dmring the last threo years is reflected in the
runber of consumers, scles of gas and gross rovenle, as follows:

TARIE ITI.
WESTAPN STATES GAS AND RISCTRIC COMPANY

STOCKTON DIVISION

GLS DERPARTHENT.

Lverage No. Total Sales 0f Gross QOperstive
of consumers. GageleCus®e. Deveane .

7 237 218 049 & 207 339.48
.7 798 236 762 224 256.20
8 522 287 780 262 610.30
9 453 304 901 284 3€1.00

* Bgtimoted normsl increase - Revenue Lrom Existing Rates.




. The price paild by spplicent Zor oil used in gas
marmfecture has inmercased £rom 73.5¢ in 1915 to £1.605 at the
present time, and in sddition practicelly all otkher operating
costs of applicent have been materizlly affected by the rising
prices of materiels, and by higher wages vaid ite employees.

To some extert, however, the ingrease in expenses hes been ab-
sabed by the growtk in the volume 02 the businesg handled, so
that under these conditions the recessery reimbursement to appli-
cant does ndt éover the enﬁire irerease ir expernse.

Dable III hercwith shows stetisticsl data snd
opersting expenses for the years 1915, 1916 and 1917 ané an
ostimgte for the year 1918, baced on & normal increase ixn sppli-
cent's business.  From this Yable it will be noted that tke cost

of 01l per trousend cudic feet of gas sold has increésed Zrom

7.60¢ ver thougand to 17.535¢‘per thousand, while the total oper-

ating éxpenseshave increased from 424179¢ per thoweand in 1915
to an estimated total operating expense of 58.553¢ pér thousand
in 1918. In épito ¢f the increase in the volune of businesslan&
investmernt 1n‘properties, tho net incoume of gpplicant hag been re-
ducod Zrom $115,368.75 for the yeér 1915 to $105,852.00, estimated
Zor 1918. |
o - The Company int:oduced iz evidence a valuaﬁion
02 its proverties used ix the'serviqe of gae, wkich valué%ion,
nowever, i excessive in many instances, and it subject to re-
vision oX both the wnit costs.used.tberein and the overbeed ver-
centages spplied to the same. It wowlid be desirable to maké -
complete veluwation of applicaﬁt's'property'herein if this were
an ordinary rate proceeding, but the evidénce presenteld on both
gides clearly'indicates thet the existing rates will no< yiéld
aprlicant a ressonable returx upoﬁ a minirmm figure that might

be used as a rate base.




RABLE 11X

WESTFRN STATES GAS & ELEGTRIC CO.
$T0CKPON = GAS STATISTIOS AND EXPENSE.

1916 1916 : 1918
- ¥stimated

AYerage Number of Consumers

skles of Gss -~ M.Cu.Ft.

Naturel Gas Produced ~ MaCu.Fte
Artifiotal - Manufaoctured M.Cu.Xt.
Barrels of 011 ysed in Gas Mfx,
Gost of 011 per Bbl.

7 237

218 049
1329 987
107 362

22 b47
$ 0:73b

7 798
236 761
166 056
116 116

23 819
$05914

8 622
287 779
179 267
148 889

20 611
81,208

9 463
204 901
188 108
163 666
33 21%
1. 605

Gross QOperative Revenue $ 207 339,48 224 268.20 262 610.30 284 381.00

Opsrating Ex'pénseag .- L .
Production - 01l 16 673,33 21 762.8b 6 866,569 63 467.00
Other 19 0656.60 21 293.89 28 0H2.02 37 446,00

TOTAL 36 628,93 43 056,74 64 908.61 90 912,00

11 142,17 14 207.21 14 626,67 18 293,00
9 742,26 8 120.68 9 176,38 10 140,00
36 447,30 38 329.89 45 876.13 59 184,00

91 970.73 102 724.47 134 586,79 178 629.00

pistridution
gommeroial
Genersal ,r’axes, Insuranoe

potal Bxpenses

Net income for depréciation

& return 116 368,76 623,78 128 023.61 105 862,00




It wes stivulated by appl;cant and by protestant,
the City of Stockton, that the Commiseion f£ix o temporéry rate in-
creasing the.existing rates of applicant by not more tren 10 per
thonsand cubic feet of gas uwntil such time as a proper valuation
of applicant’s properties is made and a complete rate investiga-
tion be carried oute.

From the evidence submitted, I em setvisfied tiat
an. increase of 10¢ per thowsand cubic Leet iz the rotes now
charged by avplicent will compensate in part for the increased
cost'oi operation, and alco that the added revenme to be thus
dorived will not yleld apvlicant ;n excess of & reasonsble return.
I therefore recommend that zpplicant be authorized to 2dd a sur-
charge of 10¢ per thousand cudic feet to existing rotes Lor gas
sold in end about the City of Stoclkton. |

I submit the following form of order:

Testorn States Gas snd Zlectric Company havirg
applied to the Pailwoad Commission Lor a revision of 44z schedunle
of gos rates in and about the City of Stockton, & hearing having
veen held, and the matter submitted, sné boirg now ready for
decizion, I find as a fact that the rates now chorged by appli- '
cant fo; gag service in and adbout the City of Stockton are wnjust,
end unréasonable‘rates in 80 far ac they differ from tho rates
roreinafteor established.

Basizcg 4ts order upon the foregoing findings of

fact 2nd on the 2indinges of fact contained in the opinion that

prececes teis order,

IT IS TIRRIY ORDERED thet tho Wostern States Gas




and Electric Company be and ;s hereby authorized to charge end
collect for gas so0ld in the City of Stockton,and vicinity, the rates
now on file T2 the Commission, and in addition thereto, & sur-
crarge of 104 per th?usand cubic Leet on 2ll gas 301d for all rege-
wlar meter reosdings taken on and after the 28th day of Jume 1918,
provided Testerr States Gas aad Electric Conpany shall, within fen
daye Lrom the deto of this order, file with the Reilrocd Commizsion
an smonded schedule of rates Lor the City o2 Sfockton apd vicinity
iz comZormity with the order herein, and further provided that the
Tocterr Stetos Get and Zlectric Comveny shall indicate on the bills
rendered its consumers For gas service im Yre ¢ity of Stockton end
vicinity, he amount due it under the surcharge.

fhe Loregoing opinion omnd order are hereby approved

and ordered filed o8 the Qpinion and order of tae Rallroald Com-

miscion of the Staze 0% California. '
Dated at Ssn Franciseo, Califorzia, thi° /524%§‘~

day of June, 2918.

, Cormigsioners.




