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In the Matter of the Application )
of SANTA MONICA.BAY EQONZE TELEREONZ )
COMPANY for an order authorizing ) .
vhe issne of $147,000 of its donds 3 Application No. 3658.
)
)

>

J

to rofund 2 like amount o0f bonds
ssued by Eome Televhone and Telegraphk
Conpany ¢f Santa Yonica axnd Ocean Park.

L. C. Torrance for applicant.

3T TEE COMUISSION:
OPIXIOX

Sants Monjica Bay Home Teleyhone Company applios 
for an order esuthorizing the issuwe of $147,000 face valuo:
of its 5% bonds in excha.ng;s for 2 like smouwnt of bonds
heretofore issuned by Home Telenhone =and Telegraph Com-
peny of Sants Monice snd Ocesn Park and now constituting
s firet lien on a large part of the properties of applicant,
naking applicant’s present dond issue a first lien on the
Proporty.

A public hoaring ixn the metter was held by Exanminer
Westover at Los Angeles.

Eome Telephome and Telegraph Company of Santa Xonica
and Ocean Park was orgenized in 1904 with a capital stock
of $250,000, all common, and an mthori"zed bond issue of

$150,000. All of the stock and bonds were iszued and pogell <o

sequently $3,000 face value of bonds was retired through the
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sinking fund, leaving §147,000 face value of bonds omtstending.

Mherecfter, in 1907, that company being unable to
further finance ites operations, the applicant, Sanfa,Monica
Bay Home Telephone Company, was orgenized with a capital stock
of $250,000 preferred, and $250,000 common, and an euthorized
bonded indebtedress of $500,000.

In 1907, spplicant purchagsed ell of the asseils,
yroperty and frenchises of the Home Compeny and has sinée that
time opsrated the property, togetber with extensions as con-
structe&, and now servex in Smnta Monica, Venice, Sawtelle
and vicinity, Los Angeles Coumnty, having about 2000‘éubscribers.
The consideration Zor the tranefer of the system to applicant '
was the Lssue by 1% of $125,000 par value of 113 preferred stbck
and the assumption Of the debts of the old compsny, including

$147,000‘face value of bonﬁs‘of'the Home Company then out-

standing.

Applicant hes iseued a total of $207,000 par value
of its preferred stock, of whilch $31,500 has been prrehased
by 1t upon ascessment sales and pleced in 1%e treasury. 1eéving
now outstanding & total of $175,500 face value. |

. Applicant has slso heretolore $ssued $36,500 face
valﬁo of 1ts 5% vonds, $1500 Zace value of which have boen
rotired througk the sinking fund provided in its deed of trust
securing theif payment, leaving $34,000 face valnp of bonds
now outstanding.

Applicant presentel togtimony showing en invesi-
ment in the plant up vo the time it was acquired by 4t of
£166,165.51, That it added $119,735.79 between that date and
April 1, 1918, msking & total capitel investment of $285,901.10.
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The donds of the old company which applicant wishes

to retire matare in 1935 and are smbdiect to call after
Pebruary 1, 1915 at 105 and interest. No genmeral arrangexent
bas yet beoxn made with bondholders Lfor an exchange of bonds,
ut applicant roports that some of tho largest oondholders
Zavor the exchange and is confident that ell the bondholders.
oL Which there are about 60 will Zavor the plan.

CRDER

SANTA MONICA BAY EOME TELEPEONE COMPARY
having applied to the Rallroad Commission for anthority to
isgue $147,000 face value of its £irst mortgege 5 Sonds.
and a public hearing having been held thereon and it ap-
vearing to the Commission that the proceeds of said bonds of
gppiicant are reasonably required by it for the purposes
specified In the order, waich purposes sre not chargeable
10 Operating expeonses or to income.

IT IS HSREBY. ORDERED that Sants Monice Bay Eome
Telephone COmpany be end. it 18 heredy authorized'to -dssue
$147,000 face value of its 5% bopds snd use the proceeds
thereof Lor the purpose of acquiring from time to time
£147,000 face value of the 5% Tirst mortgege bonds heretofore
issued by Home Teleyphone and Telegrabh Company of Santa Monica
and Ccean Park, now constituiing a first lien upon part
0f the property of said Santa Monica Bay Home Telephono
Compnn&.

The above authority is granted wpon the following
conditisns:

1. Sald first mortgage bonds of Home Telephone
and Telegrapk Company of Saxnta Monica and Ocean
Park when acquired shall be.cancoled.and the lien
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of any mortgage or deed of trust securing the
payment of gald :bond.s released of record.

2. Nothing herein contained shall be construed
88 & finding by the Railroad CQmmissﬁon oZ the
va.‘.’.ﬁe of applicant’s property.

3. On or deore the 25th day of each month ap~
Plicant shall make verified report to the Com~

mission of the fact and date of 1saue of eny ovonds

issued hereunder and the application of the Pro=
coeds thoreof, all in accordance with this Com-

migsion's Gemersl Order No. 24, which order inm
so far as applicable is made a part of thie order.

4. Trhe euthority herein granted shall apply only
to ;bond.s issued on or before Jamuery 1, 1919.

5. The suthority herein granted 13 conditioned
wpon the payment by applicant of the L ee prescribved
by the Public Ttilities Act.

Dated at San Fraucisco, Celifornis, this l Zﬁ
day of June, 1918. '
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