BS

Tecision No.

BEPORE TEE RAITRCAD COMMISSION OF |
" TEE SOATE.OF CALIFORBIA. . | ) @
N\
I\

) ‘

Y, Y

Tn +the Matter of the Application of-
SAN DISGO CONSCLIDATED GAS AND
ETEZCTRIC CCLRANY, & corporation, for

authority to issue and pledge bonds Apvlication Rumber 3831.
gecuring en issuwe oX notes and to - _
1soue, 23011 and dlspose of such notes.

Chickering & Gregory and Sweet, Stearus & |
. Forward by Allen Chickering fox 'applica.nt‘.‘

I.OVE'LAI@, qum;ejsioner.

0OPIN IO

SaN DIEGO CONSOLIDATED GAS AND ELECTRIC
COMPANY, in this spplication 83 amended, e8ks auvhority o
executo sn ogreement securing tho vayment of f‘;;l,loo,ood.oq'

of S-year collateral 4wagt 6 por cent gold notes dated ==y 1,

1918, and iague, for tho purposes apd subject to the coxndi-

stous horeinaftor indicatod, §652,800.00 of sald zoTes.
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Ayp&icanx's balanoe sheeat,

shows the following

 4SSET ACCOURTS:

LIABILITY

Plant & Franchise,
Organizaxion, ' .
Eﬁxent Rigﬂtu@---- ------------------------- '
Fixed Capital -Eloctrical Dent.,...&,;BS 625.29
,Eized Capitel -Gas Denartmnnt,.....2,806,433.59
Plant Durchecol in liou of Plexnt
Conatructodyancenas
Securities of 0 ner Corporations, scececcncencce
Other Current A320T8,ccccceae cessecasccnan I
Bonds in ;reasury Plodgolyececnccccnn vecesemans
C&\Jh’...-.-..-....tﬁhﬁﬁl ------ '--..---.. ..... ‘--ll
other DepoaitS’....-...I..b ....... ..-‘-.’..-‘-....
Notes Recoivablo,cececccnsnccccens eeasacsamonns
Accounte Recoivable, .- '
Matoriel & Supplies, - ,
Prepald Eﬁpensos,.....;...........;-...;...;-;;
Tnamortized Discount, ccccccencccccncccanccannee
S$00k,.-....--.............- 292 721 OO
BondB, evecaancecen cassem cows 572,623%45
o‘ther Suspense"..-...--------....-Q..--.-...-.-O

DOTAL ASSET ACCOTNITS, .

ACCOUR”S-

Capital ”tocz-

Preferred_? .por.cent, - b33, 700.00 -

.-------.--.-o"

ted April 20, 1918,

60,224.58 7,052,283 .46

14,300.0C
2 050.00
SO0,000;OO
139,014.19
150-00
11,251915
211,838.32
261,556.55
5,493.27
665 344.45

133 48?.11

mo.sez. 539.05'

cvescevnnnnns 2 955 000.00 3,488,700.0C

Bonds:
lst Mor'tgage 5's,&ue Marchk 1L,

-39 39,.....-..5,130 000.00

Debenture 6¥s,due December 1,
] - 256, OO0.00

RNotes -6% Collateral “rust due ueptemberl;mne

Rotes Zayable,ecceea

Accounts 2ayablesee..
System Corporations, .
Audited Vouchers & Teges Unpeid, 149, 461.72
Consumors’ DepositS,esecncana .- 56, 437 54
Miscellaneoue AccountasPayable, 641.76

Dividen&s Acmea’...-...’.--0...--t--..---'.-..
Interﬁat Accmed’..h.hh.h--.h..-.---..b

&axes Accrued’. ..-O..ﬁ--.ﬁ-..l.-.
Reserve for Accrued Denreciation,....-........
Corporate Surplue Unappropriated,...........-.

..ht--...-.....‘-...-.

J117,566.91

5,486,000.00

400,000.00
580 OOO-OO ‘

298,107.95

27,758 .25
52,663.08
67,659.98

642,671.35

117,998.46

TOQEL LIABIIITY ACCOUN“S,...-@&O 951,539.05»




For the 2 yoars snd 4 monthe ending April 30, 1918, appli~

cent reports revenues and dishursements 28 Lollows:

4 nonths
endirzg
April 30,
. 1918

1z months:
onding:

1916

L2 months |

onding
Toconbor 31,

(o
BY
g
H
q
L)

Electric Overations:
Operating zevenues.

Operating Zxpenses |
Net Oporating Revemze

Gas. o'oera.tions :
Operating evenues
Oporating Exponses -
Re't Op&ra.‘ting Revemze

ﬂotal Ne‘t OPera.ting Revemo N

NOn-O'oere.ting Rovenue -
Lotorest
Uiscellaneous

motal L

Gr08° Corporate I.nc ome

eductions:

Interest oxn Tunded Debt
Other Interest

 Amortization of Debt Discount
X1s8cellaneous .

DTotal Deductions

Balance cexrried 4o Accumulatoed
Survlus

sccurmlated Surplus begiuning
of period

Miscella.neous Add.itions to
A Surplus

Accmm.lo,tea Surplus nlas
_ : A&di_‘t:f.ons

Deductions:.

Common Stock mvidend.
Proferred Stock Dividend
}uscellanepws .

motel De dtgtions

hY

Accummlated Surylus end oqu:iod.

lr 't TRIRL

L1 ] ] l!

.'. as ey vy 20 02

$ B64,763.67:5 926,668.9%;
205.. 877 .00= .. 507,331 .14 =

—m

373 765035"

3035 421 -56-
— i

1917

u‘ " .:i %

$ oz0, 715.06
484, 422 Lk

m—m;?m-a:

702, 593 .)7' -
02 887.87 =

—Igs“a

620 319 89
44’2' 030.16‘

229,2%0. 64

(1} -cp " !_i " N

5

619 ,143.29 619 sso.m . )

li‘n [ L]

1 4.:9;

»

007 .

229,230.64

1.92,286.66
2,571 .44
10,974.68
5,230.53

qzoi,:slszﬂ;’z{x: 620, 25 =

255 079.682
. 11’455.88'
21,687.95:
7,000.4—0-

© 2%4,660.00
10, 545.22
19,262.28
6,343.26

111,063.3L

- 295,208.89:  270,810.76 .

118,167 .33

110, 926.69

3'25,353.35; | 345,441.65
14.8 472.432 | 104,146.86

229,002.02

98,500.00
11,612.91
980465

98.0.65- 1,490.12

474, 811.93-~ ’

| 455,078.63

© 295,500.00
75,809.55

295,500,005 |
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113,093.56

AN 2F N R0 WD pR R DD A RE RR D PR BE RD MR M op oty 0 '! I LIEINY] LA 1

887.24% - 306,606.20"

117,998.46

110,924.69:  148,472.43

34.1.90" .



The operating exponses include depreclation ch.axges
amour.ting ‘o .;mo OOO 00 por aanume.

Lpplicant kas an authorized boxd issue of $6,000,000.00,
of whick $4.sso 000.00 have beon 80ld a.nd ere now outstand.iug,
$500, 000.00 have been. pledged. as ¢collatoral and ,,-8'70 OOO 00 ere in

its 'trea uxy.

Section three of Article One of the comps.ny'éi-nior"a@é;&,
8ated Msrch 1, 1909, and executed to secure the payment of
§6,000,000.00 of bonds, provides in genersl that bonds nmbef 1651
anG wprards, ($4,349,000.00) shall fxom time to time de cortified by
the trustes, to an amount Or smownts in par value not exceeding iz |
the a.ggregate 75 per cent of the actual aud reaesonable ca....n. cost to |
the Company of permanent ex‘cemions and additione. oa. a.nd. 4o its
plants, nroyerties axnd equipment 83 the same e:clsted. on Je.nuary 1,
1909, over and above ‘the sum of 9200 000.00 which tke compa.ny cove-
nante kas been, or will be, withoul woneceseaxry dela.y, expen&ed £or sah
extensions and ad&i‘bion provided that none of said bonda shall be
cortified uvnlese snd until the earninge from the opera.tion of the.
plants and properties, st the time owzed by the company, Zor the period
of twelve conaecv.tive mon‘bhs end.s.ng not more than aixty days prior to
4neo respoctive apblications for the certification of bond.s, after do~
dueting fron such. oaraings s.ll operating exponses, including taxes,
insurance and cus'comry exponditures for current ropairs and ma..’x.nto-
nance or&ina.rily cha.:rgeablo to0 operating oxpouses, shall have 'boen» iz
eack case equal to at least twice the total anrwal in'cere% charge on

all bonds ou:tstanding 'bogether with the bouls for which apyuca.'ts.on

for cortificetion is made axnd any securee. indebtedness, the lien, oOX

1iens, of which skall be prior to tho lien of th:i.s mortga.ge on any

property hereaftor acguired by tho cONPaBY . .




In Section One of Articlo Throo of ite mortga.ge 'tb.o ,
company agreas to deposit with the ‘trustes in o "depreciation and
roxewsl fund™ on the fLirst day of June Ln. each of the yoaxs 1910 to
1914 fneluaive, & sum equal t0 3 pexr ceﬁ" end on the 'firs't' day of |
Jone in each of tae years :1.915 t0. 1938 inclusive, a sux equal to . i

5 ver cent of the amount, :I.n paxr valuwe, of bonds outstanding on the

first day of OQ'to'ogr' next preceding each respectivo depos:.'t. " The
smounts deposited with the trmstee inay Ye used by the company Lor
repewals and replacements, or for mow construction, or for tho rodémp'-
tion of bo:idé. Bew construction Linanced throughk ‘ch‘e"&vepzfe_cia'bi;on‘
and remewsl fund” cannot bo capitalize&. by subsequent ‘bdnd iéaue.'
' Through the isswe of stocks and bonds here vo’ore
au'thorized e.'o'olicant kas been or will be a.ble, it delleves, %o ﬁ.—-
nonce its capital expenditures 0 november 1, 1917, with tae e:mop-
tion of $8,058.48. ' In Schedules threo end four, sttaszed To the
petition'her_ein.,"a'pph.canu Teports that from November 1, 1017 %6
- April 30, 1’918, 1t hes incurred & mot capital expenditw:e of
-.»237,.,3.0 47,  Of the expenditures to April 30 1918, ""183 666440
b.ac' veon Tinenced "cm:'oubh withérawals Zrom tihe "deprec;e.tion a.nd re-
nowal fu.n&‘; leaving $61,597.55 ageinst which ‘oonds may bo iosugd.,
Boecause oi‘." these expénditures, anplicant repor't;_s.,.that undei.i‘ag deeld
of +rust it can issue ;’;43,000.00 of bonds. |
S'cha&uie Tumbexr :Eive, sttached %o Vho ‘oetﬁ:'tion
norein, apylicent est...m‘tes its ca.p.uca... emendi nres from May l, ...918
to May 1, 1920 at 731 lOO divided =3 ...ollows- _ ,
Dopertment %- | W Total

Gas . $139,400 - f11e, 400 $255,800
zlectric . 223,450 242,850 466,300
4,500 9,000

General . 4,500
" motal FB5T, 550 %m‘m —n'r"m'

..:r- E.Z. .aones, pres..denu and ma.na.ger of Sen Dilego

Consolidateld Gas e.n&,Electric Company,. tostifiod that tha,shipv-bnilm,
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military ond nava.l a.ctivitieo in and about San Diego and the ag:ricul-
tural developmont in terri o:ry sexved by the com'oany, nececsi‘ta‘teb
the enlargemont. o*’ its plant and tho oxtensiom of Lits fa.c.s.li‘bies.
Lyplicant has comploted its tra.n.:,mission 1ine o San Juan Capistrano
and on May 21, 1918 “péga:a purchasing elocirical .enei'gy from the South-
exx Callfornla Edisen Gompwy.v The éonstmétioﬁ of this li'né, .
:Iones be...ieve..., wiil' ena'ble apnucg.ﬁt +¢0 rolduce its electri.call OpPeTs-
ui.ng exoenses by annro:d.mately YGO 000 00 & yoar and rosult in & me~
torial’ saving of -"uel oﬁ.l. |

of tho $731,100.00 of estimated oxpenditures Lor the two-
yoar poriod ending May 1, 1920, Jr. Jomes belfeves that $371,100.00
will ve L£inenced through withdrawals Lrom the "doprecia'tio:i'and TONeW-
o1 fune", loaving $360,000.00 which msy be wged se o bacie for tho
1s~u.e of bond" and wa.ics. wounld perm.., the issue of £270,000.00 of
bond3. .A.dd.ing the $46, OOO .00 of vonds referred to ‘ebove ‘co the
$270,000. 00, makes & tote.l of wz:.s 000.00.. These bonds ..pylica.nt
pro;pose° to 'oledgc;e at ‘bhe rate of 125 'oer cent of bonds for eacz 100
nor cent of note... iusuea. To £inance in part tho capmal exoendd.- :
tures izcurre& to Lyril 30, 1918, and 'those to De :I.ncurred. prior ‘o
ey l, 1920, applicant woula isszue -;252 800.00 of its 5-year collate-
rol trust 6 vor cent gold notes. _

Apvlicent also requests authority to issue. ané.:pledge
'*-‘560 000.00 o Lts £irst morigage bonds 4o secuxre the pa.yment of
.,,400 000.00 of 1its 5-year collateral trust 6 per cont gol& notes to be
s ssmel. from time to time for the purpose of paylng or refmding |
.,,;400,000.00 of z-yea.r 6 poxr cont notes aue Sogtember :L, 1919.

aupliva.nt pro'ooaes to issue s.ts 5—yea.r colla.'tera:r. tmst
6 por cexnt gold. notes, dated :Iul:r 1, 1918, m&er an a.greement subs'tan-
41ally in the same forz as the a.groement file& in this proceedj.:g_a.n&
morked Sxhidit Jumber Qne. Tzder 'oi::.is agreement opplicant would.
ve permitted to Lssue not excoeding $1,100, 000.00 of notes, the pa.;r-

mont of which woulc. be secured by 'tae’,_pledgi_ne; of 4"1 ,370,000.00 of

e




S,ts first mortgsge bonds. The noles are calla.bie ‘at 102. Of the |

notes, $36,800.00 are to be iséue; forthwith, $400,000.00 are to be

d.epo*-*itéd. with tho "amstee foxr the purpéso of ﬁay:.ng or re"’unding

-AOO 000. OO of Z-yoar & per cent notes due Sepftember 1, 1919 axnd now

oc.tste.nding whi:!.e £663,200.00 of notes msy be issued from 'cime to

time for the pu.rpose of paying iz paxrt for ca.pita_.l'expend.'_;:bu:res. :
I herov%itb. sutmit the following form of Order.

O‘RBER.

SAN DIZEGC COIISOI.""‘A‘I‘..'ZD GA.S SND EIECTRIC CO‘EA.ISI'I ha.ving
gpprlied to the Railroad Commission £or e.u‘thority 't;o execv.te an agree-—
‘ment e.nd. to i9Sue bonés a.nd. notes as fzxdicated In tne foregoing opine
~ Loxn, & hearing having boer held and the Coxmmissionm beine; of the op:.n-
fon 'tha:t uho morey, property or 1a'oor to ve procurea or peid for by
such Lssume is reasonably requ.ired. Lor the Parpose or purposes 2peci-
fied in the order and that the exponditures for such purpose or Pur-
poOsSes are not iz whole or in part reasonabdbly chargeab;q to :oxae-ra.ting
expongses or %o ncome, |

IT IS EIR_...,"’ ORDEECED tha." San Diage COnsoIida.toa. Ga.s and
Electric COmpany be, and it is noreby, g::anted: authority to execu:te
an asreement; sv:ostanvially in the same form s theo e.greement fi.x.od. in
£bis proceeding and marked Exibit Numbor Gme.

I IS FEREZY JURDEER ORDERED that Sen Diego Consolidated
Gag and Eleotric C:ompa.ny be,. and i%t is heredby, granted authority te
ssgue §$652,800.00 of S-yeax colloteral trust 6 per cent gold notes .
paya.bl_e_ July 1, 1923 and to iscue and plod.go ag security foxr Tthe ;pay-
ment of said motes $816,000.00 of its fLirst mrtg..ge 5 pe:. cont -

20~yooxr gold 'bonda pa.'ya.'ble Maxch l, %939.
The a:a.‘c.nority norein grented is granted wupon the following

conditions and ng't otherwiee:_




(1) emm= Of the notes horein authorized, @O0,000-OO"‘?&GO’

" value shall be deposited with the trustee undor the lé".‘gree-
mont hereln authorized to be executed for tﬁo/ purpose of
veying or refunding $400,000.00 of 2-year 6 per comt notes
payabie_'., September 1, | 1919;

( 2‘)'.-- The remsinder of the notes -$252,800.00 face value-
© shall be sold for nmot less tzan 95 per cont of their £aco

value plus aceruold interest.

(3}em=  The pro_cée&s from the sale of £$36,800.00 of notes
horein authorized to be isgued. ané s;olé.,, shall be used 'by
applicant for thae purpose 61' raying floa.ting indebtedness
referred to in Schedule Number Ome attached jbd 't'he. potition .

horein.

(4).-~  The procee&s from the sale of $216,000.00 of zctes

horein authorized to be iLssued shall be deposited in a spe-
cial fund and ezpended only for such parposes as the Rail-

road Commission may hereaftor suthorlize in a supplemental

ordex.or orders.

(5).-—  The approval horein givem of the aforementioned
| sgreement 4s Lfor the purpose of this proceeding onmly end
an spproval iu so fer as this Qommiséion nas jurisdiction
wnter he terms of the Public Utilities Act, and 1s not
intended a8 an approval o:ﬂ" sa'iq. agreément 23 to such other

logal requirements to which saild sgreomont mey be subject.

(8) emm Sen Diego Congolidated Ges and Electric Compeny chall
o keep se;oelra.fe, true and aécurate asccounts showingﬁ the ie-
ceipt and application in detall of the proceeds of the
1ssue of the bonds and notes herein authorized, zud on or
before the twenty-fifth day of each month the company shall

~8—
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make verified reports o the Reilroad Corizission in accordsnce

(7} aieme

with the CormdisstonBGenorsl Order Number 24, which order, in

sq'far ds applicabio;3islmade & part of tﬁis order.

Upon the payment or refunding of eny of the notes hereln
sutnorized, a'proper proyortionate amouwnt of the bonds herein

awthorized to bo pledged, shall de returﬁea to applicanx's

~ treasury, and theresfter issued oxnly u@on further order o:

(8) vmm

(9) emm

tno Railro&d COmmission.

- The anxho*ity'herein granted shall not become offective
wmtil an Diego Coraolidated Gae and Electric COmpany‘has
-padid the fee snecified iz the ‘ublic Utilities Act.

The atthority herein graxnted shall apy;y'dnly to such
bonis énd,n&tes 83 may be Lssued on or before September 30,

1919.

The roroboing 0pinion and Ordor are hereby apnraved

and ordered filed aJ *he Opinion and Order of the Railroad commission

of the

auy OJ-

St&te of . Californ;a.

naxed/¢t San “rancisco, california, this’ 4/;?7§¥ -'

June, 1918.

COmmissiéﬁbrg.




