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DEVLIN, COLAISSIONER:

SUPRIEMENTAT  O2TNION

This Comxmission on ley 25, 1918, as per Decizion No. 5427,
eutnorized netitioners in the sbove numbered epplications %o Iincrease
cervain lsbor charges fo¥ toe hendling and welghing of commodities at
tho different warehouses located at San Francisco, Oelddand and Sacra-
zento, end in Yolo County opyocite the City of Sacramonto. The In-
croases allowed were publisked in tariffs of individusl companies
dated Moy 28, 1918 and hecame effective sy 3L, 1918. Without
enumerating the snocific increases. it may be said that in the main
thoy ranged from 50% to 80%.

Tn the original applications sud 4n the testimony and oxhibits

presented at the hearings. sypllicants basel their request Lor the in-
creases unon the fact thet the labor costs at San Francisco and at the
interior points wore extremely low when the rates covering charges for |
lebor furnished by warehousemen Wore first £iled with this Commission.
he evidence shows that warehouse leborers, -n 1912, received
at Sax Prencisco $2.50 for a nine hour day; that they were being palid
£3.00 per day ot the time the originsl epplications were filed, April
27, 1918, ond that they were demaniing &t the time of hearing $4.00
for cox eight hour day. Applicante were willing %o concédo'$4.oo_£or
2 nine nour day- Subzequent To the hearipga in the origirnal »ro-
ceoding. epnlicents wore compelled, hecause of a striko'among Yhelir

exnloyees., to meet cortain o0f tho latter's demands: they wore re-

guired to vey $4.00 ver &ay of nine hours Lfrom Mey 18t to Moy Zlst

fxeluwsive &xd, cdmmencing June 1. 1918, 50 cente an hour, oY $4.50

for @ nire howr &sy- 4




The cdjustment of thls strike wes brought sbout by the
intervention of Federal Food Commiszioner Merritt, with an under-
standing between warehousemen end their enployeos that demande
mede £oxr 50 cents an hour daged on an oight hour dey and 75 cents
per hour Zor all overtime would be givern Zurther consideration and
& supplomental awplication presente& to the Rallroed Commission for
cuthority €0 Lncreacse hrsndling charges t0 02€3et the increases in
wages. It ig the contention in th;s Supplementel vetition that
increases in handling charges gr&nte& by Docision No. 5427 were oxly
sufficleny to meet labor costs based on $4.00 for & uine hour day
and will not suffice wnder the increased burden which mmust be
ascumed by the chexmge to $4.75 £or a nine aour dsy.

2etitioners now seck another advance in their rates aand
set forth two propositions: The £irst, that theore be & horizontal
lncrease of 20% ;n tho lobor charge for loading or umloading cors.
handling commod;ties into and from warenouses and for the weighing
of commodities; the second being & gfaduate& scale providing an
increese of 5 cents per ton for loading and unloeding cars, & slight
fncrease for Sexrvices rendered iIn °tencilling; burlanping over-
sacking and resacking. and a scele of cherges for the handling of
general merchandise, renging from 45 cents to0 65 cents por tén, beced
on tahe welight and kind of packages handled.

Notices of this hearing were given %o &ll interested
narties. but no one apposreld In opposition.

Tne meterial facts disclosing the manner in which the
commodities are hendled, the time consumed ond cost of zezdling
are get forth Iin our report in Dociszion Xo. 5427 ané nee& not\\?

restated. ”he tostinmony olfered et this hearing was in the main

directed o the fact thut tho increaze of 75 cents wmer day for
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lebor werranted o corresponding lncreoase In thoe rates assseszed

for the soxvice furnished.

Lpplicante’ Zxhiblt No. 11, introduced at the hearing

Juone 14, 1918, is o statement of revenue Lrom labor servicez axnd
the wege expomse Zor the momtr of lay,l1918 at six warenouzes, &g

Lollows:

Rocoints -Expenditures

Tellejo Sonded end Pree Varehouses & 786.1% S 1215.72
Sowtk End Usrebouse Company -~ 2120.29 3596.20
Associated Tormingls Company - 7935.20 10061.15
Zeslett Tarehouse Company - 8644.60 12570.30
Turper~-Tnittell Tarehouses - 657.92 1174.00
Sax Frovcisco Tarehouse Coxpaxy 8253.94 . 9298.40

o $eodos.0o YT

This exhibit shows e deficit sﬁ:.ffered. by these warehomses
of 5',;59,507.71 Zor the thirty-one day period snd 18 dased on actual
wages vald et $4.00 for & nine howsr day. Thke deficlt does not
include cost of superintendence. insurance, light, Powor Or. any
| pexrt of overhead.‘exj;eziaefs. |

Exhibit No. 12 sets forth +he schedule of Wages 8%
epplicents’ warenouses beginning December, 1912 and Including
+he wege domanded by the laborer today. This shows that, togethor
with  the coxpensation lnsurance since 1912, the labor costs have

incrossed 95.7%. Deteils of the exhibit are shown as follows:




Decenberx,
$2.50 ver nine hours

Decenber,
$2.50 mer nine hours
.075 insursnce at %
$2.575 por day--
Eqpals 3p edvarce over Docenmber, 1912.

Mareh, 1917::
£2.75 per nine hours
.0825 insurance at 3%
S5 per day--
quals 13. 3% a&vance over Decembexr 1912.

Lugust, 1917:.
¥5.00 vper nine houre
.09 insurance at 3%
yé.5 'ber de—y-- '
Zquals 23.6% advance over Docember 1912.

ey, 1918: )
$4.00 per nine nours
__.12 insuremce at 3%
on—d 'OGI' ﬁ.ay--

64.8% edvance over December 1912.

$4.75_ per nine hours
__.14% Lnsurence et %
$4.891-per day
95.7% sdvence over December 1912
and
18.7% sdvance over Msy 1918.

The rates here under discussion imvolve only labor charges

exnd waile apoliceants' systenm of accounting does not segregato ex-
L ]

penges inm such & meuner &s to allocate pozitively the cost of
zendling commodities, they have shown by special checks that it
tokos approximately one hour's laboxr to double nendle one ton:

that is, putting it Lot and toking it out of the warenouse.  Under

the schedule o wages now demanded by qmployees,this labor, %4.75




for aine hours, coste avproximetely 53 cents wer hour, Lor which
Sorvice applicants are ceeking authority to charge 54 cents ﬁer ton
oxnd since only &an averege of one ton is hamdled per hour, The margin
1z but one cemt. IZ o the Labor cost L3 odded the componsation
insurasnce of l@%fcents per ﬁgy (Exnibit No. 12) there‘ia<a total cost

o0f $4.89% for a nine hour day, or 54-1/3 cents per hour, thus creating

an sotusl loss, based on spplicents' claimed costs, Walck are not dis-

wuted, ard whick 4o not Inclulle any overhesd charges.

There ic muck demand for this c¢lass of labor, especially
in Sen Prancisco, where applicants compete with gmployersﬂusing
stevedores and longshoremen along tae water front.and the testinony
shows that men aXre conxinnally chonglng to thae waterfront work be-
cange of the maverially higher wages, meking tho warchouses omewhat
0% & training school for othor employers wko offer greater compen-
gsetior. Counsel for applicents stated thet he considered thet np&er
gll circumstences now exicting, including the competition for se-
curing labor, the wege Aemanded Lm this instence 4is fair snd Just.

- The alternative proposition of & graduated scale of
charges wae not urged ot the hesring, and as they would bring
gbont radicel changes, lucreuses and decreases, nofltqsted in
any mangor, but purely-Spectlative. they will Dbe given'nojfu:ther
consideration at this time.

\ mhe. foet that theze warochouses suztained ¢ losz HIor
labor services merformed im ley, 1918, emd thet since 1912 wages,
inclunding compensaﬁion insurance, have ineressed 95.7%, it 1s oy
conclusion, upon careful consideration of &ll tho ovidence sub-
nitted ot Hoth xx xxwx hearinge that under the existling war con-
disions the cupylemental vetitions should be granted.
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I cubmit the followirng Lform o2 supvlementel oxder:

SURRIEVENTAT ORDIER

I IS EERERY CRDIZID that tho associated Rerminsls Company,
the Hutton Varehouse, Peninsula Werchouse, Sax Frencisco Warehouse
Compexy, Soa Wall T.S.Bonded Werchouse, South Znd Warehoumee Company,
Vellojo Bonded and Free Werehouses, De Due Warshouse Compony, Turner-
Tnittell Worehousos, Natoma Warehouzos, loceted at Scx Francliseo;
Lawrence Worehouse Compe.r.y.v Ockleond ond Secramento, ayd Associcted
Torminsle Company. Volo ou....ty,‘be and the samoe are héreby g*antod

cuthorlity 6o £ur‘taer i.ncresﬁe rates for handling coxmodities to tke
Zollowing basis; e:fi’ective. J'o.ly 1,. 1918, ' |
moz - 2000 Pownds.

c __  30¢ (Pkge. 150 1bs or less)
vnloading Cox 39¢ (Pkgs. over 150 1lbs )
Woighing - - s2d ,
Zoxndling invto und 54¢
from werenouse 364 | )
.02 Coar. 2xgs. 150 1bs or loss
zosding Lox w  48¢ {Pkgs. over 150 lbs. )

Rhc foregoling Supplemental Cplrnion and Crder are hereby
eoproved and ordered filed az the Supplemental Opinien and Order .
0% the Reilroad Coxmission of the State of Callifommls.

Detel at San raxncisco, Cellfornliz, thi., Q% dey of loru.1918'
‘...‘ . s "--\ J ’

L O éj@ "
M)‘L—@m #\/




