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Decision Ko.

DEFORE THE RATIDOAD COIMCISSION OF THE STLTE OF CALIFORNIA

“c’)“i}:;.'ON uolis|dosg

In the Matter of the Aprlication of

SAN FRANCISCO~OAXTAND TERIINAL :

RAIIWAYS for suthority o pledge ac Applicstion No. 3887
collateral security its general lien

mortgege bonde.

A. L. Thittle, for applicant.

DEVLIYN, Commissioner.

San Francisco~Oaklend Terminel Railways asks autho-
rity to izsue and ple'd.ge !377,’;"000.00 face value of Lits general lien
mortgage boxnds.

Aipplicent reporte that on April 5, 1918 & judgment
for the sum of $20,000.00 and coets waz entoered againet 1t and
C. C. Way in “he Superior Court of the State of Celifornis In ard
for the County of Alameds, in an sction dbrought by Matilda Dunber
to recover damsges for personal in::]uriea; that on May 24, 1918 =
Judgment Lor the sum of $10,000.0¢ and costs was entered Qgs.inst
it in +the Superior Court of the State ol Californm_ in end for the
County of Alsmeds in an action brought by Lester Charves, s minor,
by Frepk Charves, his guerdien, ad litem, to recover demages Lor
personel injuries; that on June 10, 1918 & Judgment fox tﬁe‘ .swn
of £5,110.00 and costs was entered sgainst it in the Superior




Court of the State of California in ond for tae Comnty of Alsmeda in
sn action brought by‘Mbllﬁ’ Kobvidse and Jbe‘xbbida t0 recover damages
Zor personel injuries: that in each of these cases good grounde
exist for tho reversael of tho Jjudgment: thet, 1f said judgments are
- 20t reversed, 1t desirez to sgppeal Zrom said Judgments to the
Sapreme COurf of the State of California eand provide for a stay of
execution of seid judgments during said epveal and thet it is necose
sary to file an undertaking on sppeal and stay bond of about 44,000,00
in the Dumber case; of adbout $21,000.00 in the Charves cace and of
gbout §11,000.00 iz the XKobids case. : |
Merylend Casualty Compeny, epplicsnt reports, has
expresgsed & willingress to act as surety ox said undeftakings ox
apreal and stay bonds, provided that applicant deposit with it a
$22,500.00 certified check in the Dunbar case, a'$io,500.oovcerti-
£1ed check in the Chorves cese ané & $5,500.00 certiZied check in
the Xobida caze. To enable 1t to depésit thezo checks, applicanx
tends to bhorrow the reSpective sxouvnts, if nececssary, from a bazk
or banks, issue its 6 per cent demand mote or notes and secure the
- peyment of said note or notes by the deposit of £77,000.00 of its
genersl lien mortgege bonds. |
In Decisfion Number 1604, dated June 23, 1914, (Vol. 4,
Opinions and Orders of the Reilroad Commissfion of Californis, page 1290)
the Commission authorized San Franclsco~Oaklend Terminal Reilwaye '
to issme $1,000;OOO.'0£ general lien mortgage bonds &s collaterai
security for aa issﬁe of notee in the sum of $650;000.00. i
2xhibit No. 1, applicant reporte thet on‘June 25, 1918 $774;Ood;oo
of sgid genmexal lien mortgage bonds were pledged 1o secure thqjygymen?
of $£508,089.64 of no:es, $1603000.00 éf said bonds woere in,éSS&ﬂUﬂﬁowz
treasury, waile $66,000.00 were in the hends of the Mbrcantilelﬂru3£ -

Company of San Francisco, trustec.

The testimony shows that the general lien mortgage

bonds which applicant desires to pledge will be doposited mader a
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¢ollateral pledge agroopent or agreoments, which will profide that
only in the overt that Soxn Francisco=~Oakland Terminal Reilweys chall
fail to pay the note or notee which it intends to iseue, and only
arter the bonk or bapks to whom sﬁch rnote Or notos have boexn issued,
shell have exercised the bankerT®s lien 6n money on deposit to the
eredit of San Prancisco-Ockland Terminsl Reilveys, shell such por—
tion of the gemeral lien mortgage bonds, end only such pértion, be
offered for sale as may be necessery to pay the belauce due on tae
note or notes, tégother with the sccrumed interest theroon, sud that
vpon the payment of the mote or notes, together with interest the
bonde herein authorized to be pledged as collatersl skmll be re~-
turned to applicent.

Under the circumstances 36t forth in the pefition
herein and o5 explained at the hearing, I recommend that this appli~
cetion be grented and herewith submit the fLollowing Lform ¢f Order:

SAT FRANCISCO-OAXTAND TERIINATL RAIIWAYS heving op~
»lied to the Reilroad Commission for authority to pledee #775;000.00

f£aco value of its genmeral lien mortgage bonde for the purposes set

forth in the foregoing Opinfon, s public hearing heving been held,

and the Railroad Commisaion being of the opinion that this appliéa-

tion, uubject to the conditions herein contzined, should be granted;
In IS ESPEBY ORDERED thet Saz Francieco-Oaklend |

Termingal Rallways be, and it 4is herebdy, granted sunthoxity to {scue

and pledge £77,;000.00 face value of ite gemoral lien mortgege bonds

with ‘& bank or banks as collatersl security for the payment of

a 6 por cent demend note or notes, the procoeds of zald note or

notos to be used in securing a $22,500.00 cortified check to be




deposited with the Mbr*land Ca walty Company oxr other surety compony

for th@ purpose of obtaining the surety compeny to act as surety on
en wndertolxing on apvesal and stey bond in the Tunbar case roferred
o above; & $10,500.00 certified check to be deposited with the
Yerylend Cesualty Compeny or other surety company f£or tho purpose of
obtaining the surety company to act as surety on an undertaking ox
anbeal and etay dond in the Chaerves case referred to above— anld &
YS 500.00 certified check to be deposited with the thyland Cacualty
Compuny or other surety company for the purpose of obtaining the
gurety compeny t0. act as surety on an undertalking on appeal and stay
bond 1n the Ebbida case referred 10 above.

The auzhprity herein granted is granxed wpon the
following conditione and not otherwise:-

l.-ihe agreement or #greemenxs wadex which the
bonds herein suthorized to be issued are pledged shall pro-
vide that only in the event that San Francisco-Oaklﬁnd
Qermiﬁal Railweys shell f2il to pay the note or notes issued
for the purpoce of odbtaining the certified check or checks
referred t0 heréin, and only after the bank or banks to whom
caid notes have deen issued, shall have exercised the
benkerTs lien on money oz deposit, shall such pqrtioh.of the
generai liexz mortgage bonde, and only such portion, be of-
fored foi sale, &t may be necessary %0 pay the bslence due
on said note or umotes, together with the accrued interest
thereon, snd thet wpon the payment of the note or motes Lo~
gother with interest the bonde pledged as collateral shall
be returned to epvlicant.

2.=~Upon the return to gpplicant of the bonde here-
ing anxhorizgd to bo plodged, they shall be issued only wpon
further oxder fLrom this Commissioxn.




Se~ipplicont shell f£ile with the Reflroad Com-

micsior within ten days a.::ter its execution & copy of oackh
apd overy agreoment under which any of the bonds herein
authorized t0 be plodged are depocited.

4.-Ser. PranciscomOsiland Terminal Relways shall
keep aepwa’ce,: trwe and sccurate accounts reletive to the
yledging of the bonds herein suthorized a.nd. on or foofore
the twonty-ﬁftﬁ day of each month “he compasy 9hall make
vorifiel reports to the Commiesion welative to the pledging
of seid bonds in accordsnco with thc; Commiazion’s Genersl
Order No. 24, which order,in so far as applicabie,‘ ic made
& paxrt of thiz order.

S5.~Tho authority herein granted shall 2pply
only to suck bonds zs shell have been pledged on or before
December 1, 1918. |

The foregoing Opinion and Order erc hereby spproved
and ordered L£iled zs the Opirnion and Order of the Ralilroad Commission
of the State of Californis. |

Datod ot San Prancisco, Celifornie, this &776 day
of June, 1918. |
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