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:Decision No. -----
BEFORZ ~EZ ?.AI!aOAD CO~SSIO~ 0:' 

T~ SUS OF CALDORl';!.A.. 

---000-----

In the ~tter of the App11cst1on o~ ) 
~STE?..N ST.A.'SS GAS A.l.'IlD E~C~C COM:l?L.NY,) 
Do' corporation, for suthor1 ty to crea.te ) 

o 
(l) 
o --en -o 
=' z 
? 
\~ 
t~ 
~ . 

a no~e indebtedness in the sum o~ ) 
$1,500,000 and to secure the Sat:l& b~ ) AP21ie~tio:o. N.~ber 3868.. 
the );)ledge of cO:::lds atl.d. to issue, sell ) 
and dispose of g,uch notes. to. the extent j 
of ~&90"OOO fs.e:e','V's.lue. ) 

- ~ ~ - - - ~ ~ - - ~ 

Chickering & Gregory b7 Allen.Chickering 
fer a.pplioant. 

o ~ I N I 0 !il. 
-~---~-

raTF::u:. SaTES. GAS ~l) -::;:I~C':P..IC COMP'ANY, ill tb.1e 

application as ame:ad:ed" saks a:u.thority- to. exeoute an agree:1en't . 

securiIlg the payment of ~1,500.000· o~ 5-year oz per cent ool.l.s:te-

ra.l tr.lst notee pa.ys.'ble Au.:,""Ust 1, 1923.; to- issue ~G90,.OOO o:r said 

netes at not less than 94 per cent of their,faoe value; to issue 

interim certifioates having ~~ace value of $690,.000, pen~ the 
, 

delivery o~ the $090,000 o'! notes. and. to, issue and pledge $9Z1p 500 

of its fir8t'~d refunding 5 per cent gold ~ond$ payable ~uno 1,. 

1941. 
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·' In Exllb1t: No.4, attsched to the pet1 t10n herein applicant· 

reports its assets ~d l1a'bi11 ties ~$ ~,f May Zl, 19l5, as follows: 

ASSET ACCQUN TS: 

?roperty.Eishts and Pranch1see, ................. $7~8S3.~7~58 
Constructien - :prior to. ;s.nuary 1, 19lZ, ...... .1,509,226.01 
Conetrttc:t.1on ~ since. December 31,. 1912:, .,' ........ 2,Z22, 918..95 
Trea.sury ~eu=ities, .. .. .. .. .. ... .. .... .......... 149,703.6.l. 

:BondS, .. · ................................................ ~20,003.61 
?r:efel"red S·tock, ............ o. .................. 12:9,. 700.00 

Securities of Other Corporo.tio:ls., ........ o. .. .. .. &~06S.00 
Sinking ~ds, .. .. .. .. .. .. .. .. . .. .. .. .. .. .. .. ..o. Sa~55S~Sl.. 
American River Electric Co.. -bonds l"edeeme~, ... 15Z,OOO~OO 
Cash, • • ~ • • '. .• • • • • • • .. • .. • ., ... 32. 937 .~9 

'Notes Receivable, ~ .. .. .. • • .. .. .. .. .. .. • .. .. • 51~.S4 
Aeceunts Receiva.ble -net, .. .. .. .. .. .. .. .. .. .. ... 19Z,ZZO.96 
~teria.ls and Supplies,. .. .. • .. .. .. .. .. .. ... 156,723;.80 
?repa.id Insurance, .. .. .. .. .. .. .. .. .. .. .. .... 3,.292A~· 
~()tors Leased, .. • ... ......................... 1,17Z.Z0 
Signs Lea.sed,· ................ ., .. .. .. .. .. .. .. .. 8,048.59 
Unamortized Diecount on Securities and ~enae,. G43.807~ 
ether Cttrre:c.t Asse.ts, .. .. .. • .. .. .. .. • .. .. .. .... 30,2$.2·.40-
Other Suspens&, .. .. • .. .. .. • .. • .' ... ' ......... __ 2.2 .. tr..;8v.;,..;··..,;;·4-;,.;;; • ..;;,OS..-..-

TOT.AI. .A.SSST ACCOUNTS, .. .. .. 

Cap 1 ta.l. Steck, .. • .. .. • .. .. • .. • • .. .. .. .. .. .. $ 5,534,,500~OO 
~e~erred, .......................... $.2:,303.,OOO.OO 
CotlIllOXl, .. ........ .. ........................... 5,.23l,500.00 

3'unded Debt, .. .. .. • ., • .. .. .. .. .. .. .. o. • .. .... &,.457,500·.00:, 
Western St~tes Gas ~d 

and. ElectriC Com:pany'bcc.d:3, 4,'4l.3,500.00 
Amorican River Electric 

Com~any bende ................ , 480,000.00 
Western States Gez ~d 

Electric Company ~en 
yesr~otes, .................... 1,S~,00o.oo 

notes Pa~bl.e, • .. .. .. .. .. .. .. .. .. .. .. .. .... .. 
~e Standard Gas ~d Electric Company, .. .. .. .. .. 
Accounts Eayable, • .. • .. .. .. .. .. .. • .. 
~ond Interest Accrued, .. .. .. .. .. .. .. .. .. .. • 
Cou~on BOote Interest Accrued, ................ .. 
General Interest Accrued, ..... ............. .. 
Interest Accruee: on Co;nsu:oel"s T j)ello,ei ts, .. .. 
Z::r.xes Acerued." .. .. .. .oo .. .. .. .. .. .. .. .. .. .. .. .. 

2referred Stock ~1viden~s Accrued, .. .. .. .. .. .. .. ' 
Consumers', De~o.ei ts, • .. .. .. .. .. .. .. .. .. .. • 
Unclaimed. Checks, ............ .. .. .. 
Reserve tor Accrued ~~reciatien, ........... .. 
Stll'plus,. • . • • • • .. • • • ,. • • • • *' 

25C,8J.6.S7 
258,106,.47 
lZL..69~.z7 

10,.000 .. 00 
31.280'.00 

1.57.2S 
ll7.99' 

5J. t 39l,.6:' 
2S,09S.00 
l6,8l0·.S2 

. 810.37 
300.991..58 
109' t 607 .67 

~OTAL I.IA3ILITY ACCOUNTS.,. .$l3 .. 168~S8S .. 00 
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In repor~s. on file with the Railroad Commission, a~~l1~ 

eant ro~ort3 its re7enues ~d exponses ~3 follows: 

I t e m 
.. • 1 9 1 7 : 19lo. .. .. 191 5 : .. .. 

.. . .. .. 
oo' .. . 

Sleetrie O'oerations: .. .. .. 
Opera.'t1n5 ;aevenuos ;~"J.,OS9, 90S.09;$- 9S4,299~5Z;$ 944 .. 193.41 
Operating Expenses : ss.9t~30.70': 509,.702'..48: 544,432:.54 

Net Opere-ting Revenue ....... : 500',,775~: 474',:)97 .~5: $9;.'160.87 .. .. 
Ge.s Ooerstions: : 
- Opare.t1:cg Revonues. : 
. Operat~.~cnses : 

netOper~t1ng Eevenue, ••••• : .. .. 
rister O~erat1ons: : 

.. .. .. 
"" .. .. .. .. 

292:,121.20: . 25S,038.l,5.: 236,733·.59' 
153-t 747.14: ~359.31:· 1221 202.45,' 
158,$74.0&: l3~6'l1j.S4: Ilt;.471.!i .. .. . .. .. .-. -20,842. .. 45: -- .. .. - Operat1~Revenuos : 

Opera::illg ~en$es :.-.......;~-...o;..;-~ 
Net Operating Rovenue, •••.• : 

:loSt ~S9 .48: - .. ---i,60Z.97: . ' .. 
Tot~l ,O~erat1ng Revenues : 
~ota.l Cperat1~s ~en3~s : 

Total Net Operating RevenuG: 

Non-Oper~tiDg Rcvonu&: 
.. · .. .. .. .. 

- .. .. -.. .. - -~,402.,809~7.4:J..~9,.337.68:l..1sz.,.9Z7.00 
761,057.32: 03Zt06~.79: 6667094.99. 
64iMZ.42:: 60'1 ,~7S:.M:: 5!b.~~~O!" .. .: .. .. . .. .. .. .. .. .. 907.03 Interest 

Misce1l.c.neous --.. _._----- .. .. --. .. .. -901.001 
517,,139.04 

~otal~ •••• _- ••••• - •• -- ••••• : 
Gross Corporate Incomo 

.. • • .. .. 
~duetion3: : 

Interest onPunded ~ebt : 
otherI~terest : 
Depreciation : 
Amortization ot ~e~t, ~iscount : 

and Expense : 
Mizcelle.neous' : 

~otal :De~uctio::lS, ........... : 
· .. 

Eal~nce'to be added to Accumule~ 
'SurpJ.us. : .. .. 

Accumulatod Sur~lu$ beginning o~ : 
'tear .. .. .. 

1:iSCOllAn00US Acte.1tionsto Surplus: .. .. 
· · : 

De d.u.c t:[. ons: : 
Di videnClS on C.ommon Stock : 
~ivide::lds O~ ~eferred stoc~ : 
Deprec1~t1on charged~ Surplus: 
Miscollaneou$ : 

~ot~Deductions, .... - ••••• : 

Acc'l.U:lUlated Surp!.us End of Yec.r 
.. .. .. .. 

-- .. -
541,802,.42: .. .. .. .. 
306.,0.98.4&: 
lS,6S0.2S: 
60,000-00: -.. 
17,424.20: 

7 t B71.18: 
4!Q,.~~.O~: .. .. .. .. 
2z:t,lSS.Z4: 

· .. .. 
lZ9,GOS.4..Q: .. .. 

.2,712:.08: 
· .. 

Z7Z,475 .. 82: .. .. .. .. .. .. 
77',550.00: 

l48,750.00,.:. 
· .. 

48z512.78:: 
~'-r~,,. ~"(:t .. ~ 1$ : .. .. 
98,49'1'.04:: 

-3-

- .. .. 
607:, 27S.89 : -.. . ., 
28S ,239 .09 : 

'7' ,,013.55: 
00,,000.0'0: .. _. 
l2:,. 455.80: 

5,'537.87: 
Z,'?v,.:ZSo.Z'7 : .. ---ZZ7,0J.9.52: .. ' .. .. 
144,,739.89:: .. .. 

Zz150.00: .. .. 
384,909 .4J. : 

' . .. .. .. .. . 
7"', 728:.4l: 

l48,750.00: .. .. 
Zl. z SZS. 60': m,zQiJ;.?5! : 

.-.. 
139.605.40': 

27:0,,871.90 
S,.SGZ.4-6 

6,&90.35-
4,617.90 

l.Z7,,309.l0 

~t3S5".G6 

ZSZ,7a:5.1.9 
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Zhe 1915 operatiDg expensoe include en ellowanco o~ 

$60~OOO ~or deprecistion. 
, 

Samuel xahn~ Vice-~resident and goners! ~ger or 
the Weztern States ~s ~d Eloctric Co~any~ reports that the eo~ 

pany, 'U:lder.1 ts d.~ed of ,trust~ my 1ss:u.e, ¢937 ~148.00 of its :first 

~d re!und~5 mortgage bonds. Of this 'amount~ tho co:~~y 1~-

tends to. use $931~500.oo, as col1~ternl to secure ~h& ~o~ent o~ 

$690~OOO of its :pro:.9osed 5-yosr st· pexo cent collatera.l t~t notee. 

A:ppllca.nt a.aks Q:a.thority to execute on c.g:reement sub-

stanti~U:y 1n the same form ss the o.greome:o.t, ms.rked. ExMb1t No.. lO 

~d ~ttache~ ,to. tA~ petition her&in~ for tho purpose of securing 

the payment of ~l.500,OOO o.f 5-year ~,or cent, colla.teral trust 

note~- ~e comp~y a.gree~ to keep on de~osit ~th tho ~on 

~:"Ilst Com!'o.ny of SaJ! Francisco. truetee ~der tho agree:le:l.t,~ So 

zttffic~ent CJ:lount ot its first ana. rei"'und.1l:lg mortg---sebonde so ~s to· 

/ ~ene.Q:'tJle collateral trust notes lee:c.l investments tor' s::.V1neS b$JlkS. 

une.er the terms of the- ':BaJlk J...c t of the state of Calif-orms. .. 

';..t this time~ as said c.'bove, applicatlt' ~sk$ c.uthority to 1asue'o:aQ. 

l'ledge: $93l~500: of its :first o.nd re~d1:cg mortga.ge 'bond's tor the 

p'Ill"pose of securing' tll~ pa.yrJl3nt of $o90~00C of its collaterel trust 

notes. It asks ~uthor1ty to ~ledgO the bonds &t the r~t10 o~ 135 

per ce:o.t. of ~ bonds for each 100' per CO:rlt o,f notes issuee.. Mr. 

Zclm 'believes that this re.t1o- allowS. tL sufficient '~g1:l. so· that 

it will not 'be necessary to pledgo s:Jly o.d.d.itio::l$.~ "ool:.ds. to render 

the $690,000 of notes aV!l.ilable for investments. '!or ss.V1:lgs b$Jlk&. 

tf.:lile I $!ll wilJ itlg to recommend the o.ppro'V'sJ. of the colle.ter.J.l 

tr.lst agree::lent ~ it should, however ~ 'bG -and&retoO'd. that suoh s.ppro-

v~ in no ~y co~ta the Co~ssio~ to a.uthorize th& i2SU& of ~ore 

t~ $931,500 ot botld.e. c.a· seouri ty tor the l'~~:c.t· of the $690',000 

of notes. If it should. beco~e noceaaary to deposit eddit1o~ 
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colls:teraJ., the matter of issuing bo,nds for that pupa-sa will bave 

to be t~en up in a subsequent ~rococd1~. 
In Exh1b1 t No.. 9, attached to the P()t:t t10n herein, s;ppl1e,i&.nt 

roports its estimated ca.p1tal expendi~ures. for the '1Oa:r end1llg 

U~y Zl. 19~9, as folloVlS: 

I t e' III : stockton: Riellmolld : :Euroka 
: 'MiyjBi9U ~'T4nSi9!l .. D!DsioD . .. 

noctrio '?roduotion: : 
Ste:ltl ~ower ~1iii'S BU11d.1:o.g3 ~d: 

General Struct'OZes :$ 
Sierra ~velopment : 

, .. .. 
~eetrie Transmission: : 

'..;'oIes ana. ,.h.xturel:). : 
OVerhead s~teItt : 
Substation 3uild1ng$ ~~ Gan~: 

Structures : 
Substation Bquipmen-: -~:u:lsi'or-: 

mers and Regulators : 
~lectrionistr1but1on: 

.. . .. .. 

.. .. .. .. . 
;~ 

·15.000.00: .. .. ... 
3,,000.0.0; 

1.2.000~OO: .. .. .. .. .. . .. 
2.5,lOO.O.O: 

... .. 
.. .. 

---
.. .. .. .. ,-.. 

' .. .. 
: .. .. 

SOO.OO: .. .. 
2:,175.00: 

... 
~, .. ... .. .. 

-
-
-- , 

-
.?o!O$ & ~'ixt'Cre$. including new 

Fee.d.ers : 39,,000.00: 5,500'.00: 8,.000.00 .. .. .. .' .. Overhead System inc~uding new :. 
Feeders : 62,000..,00: S~OOO~OO: 12.000.00 .. . · .. 'C'r;.dersround Cond.u1ts. ana. Sub- : 
zoo.rine : 6.,900.00: - : 3,500'.00 

lt1ecolls.no'ott3 Ec;:c.ipment : -- .. .. 550.00: -
Line ~ansformers & Dovices : 
EleetricSerV1ees-o.~. : 

,30,000.00: - .. - 4,500.00: $,.000,.00-
2,900.00: 3.500 .• 00 .. .. undergrOttnd. Services.' : 

Zlootrio Meters, : 
l,OOO.OO:,: 

24,000 ... 00: 
~OOO~OO: 

5,000.00: 2.500.00 
~un1cipal Stre~t· tight1ng S~~: 6,500~OO: -.. .. 

Gas Produe.t1on: : 
GSos <:e:c.ere..'5ors. : 
Acc(SSory'Equ1:p:nent a.t, Works : 
~3cel~aneous ~odtl.etion Equip-: 

Gas n1stribut1on: 
Ias"6:r:ibu'lHoll ]AA1ns 
Ge.s Serv.1ce,~. 
Ge.s :rietoX's 
:Sel t . Line .. 

mont : .. .. .. .. .. . .. .. .. .. .. .. 

--
.. ... 
... .. .. .. 

5,,000.00: 
" .. .. 

2:,500.00: .. . .. .. 
51,.000.00: 
22:,,000,.00: 
20?OOO'.OO: 
16,OOO~00: 

--
--
-------

.. · ... .. .. 
~ .. .. 
... .. .. .. .. · ... · .. · .. · .. .. .. .. .. .. ~ 

~ .. . 
Ge:::.ertl.l: , :. : : 

Intereetdur1ng Construction : 5.000.00: -- : 
Gone.ra.~Struct't1r&s. : B,.OOO'~OO: - : 
General Office Xquipment : 1.500.00: 325-.00: 
Gonerel Shop Zquipmont : 500.00: -- : 
General store Zqtl.1:pment , :. 500.00: : 
Go~ers.l Stable & Garage Zouip- : : : 

meni : 7,000.00: 500.00: 
~ota.l All Construction -S_Z5~.000.OO~ 34,750.00: 

lO,OOO,~OO 

--
SOO.OO 
500.00' 
500.00· -
-

500.00 

-
lr500.00 
Sl,OOO.O~ 28 



to. ]!~:;J. 31 t 19:18" 
Applicant reports that from Nove:nber 30, J.91oi,it blJ.s - ' 

expended for, ca~ital purp~$e$ $1,098,051.59. Of this ~ount~ 

$06,73$.75 was :financed through ~l?plicOJlt Ws deprec1:J.t1on res(lrv'e, 

1ea.Vi~ $l.,031,317 .. 84: to be fina.:c.ced tbrough the issue O'! sec'Cri-. 

ties. 

has been paid through the use of $527.~474 .. 8Q obts1ned ~rom the sale 

of lO-yesr 6 :per cent notes. issued pursuant to Decision !umber 4l83,. 

d.ated March. 16, ~917, and. :pert t:b=ough the use of $27,50Q .. 00 o'b-

t~1ned. ~rom the sale of preferred stock 1s~~ ~suant to ~c1s1on 

~'WD.ber 5100 date6. Februnry' 4:, 19~5.. ~e tote.~ :payments :2.D.de on, 
~cC'Otalt of capital 'eXl'end1t'tlreS to '~Y' 31, 1918, a.ggregete 

$554,974.8&, leaving a tot~l of $476,34&.98 of capital'expen'1t~ee 

~ per cent collateral trust notes- 'It a.sks s.uthor1 ty that it be' 

per=1tted to· use $47.6,342.98 o.f the pro.ceods ~rom the. sale 'o~ its 

notes to pay ~art ot the indebtedness set forth in ~bits no.ftzw 

~d "'3"', stta.ched to·th~ petition horein. 

M:r ... Aa.bn testified. the.t the industris.l develO;?-lents 

in Stockton~ Eureka and Ric:bmond. and the a.g;r:icu.lture.l develo,ments . . 
i:l o.~:plicant 'g territory, ms.ke it necessary for applicant to extend 

ita sy$te~ and inetal~ the improv.ements re~erre~ to 1n~b1t no.w,9w
,' 

tho cost o~ which is esti:lO.ted at $444;750-
"!.o.... Jl t "!o.... t ..... ,& ·3-"e - the A~pl1cant ~$ ma~e ,arrangemon s - ~ -~ ~ ~~ 

$690.000 of no,tes, a.nd pOll,ding the a.etua.l delivery O'! the notes. de--

Sires to issue interim certifiea.tes. Upon the delivery of the 

notes, these interim certificates will be canceled. 

I herewith submit the folloWing form. of order. 
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1VESZ2.3. ST.A~ GAS AN!) y.:r..'1:;C~..IC CCla11.:n: hsv1l:lg appl10d 

to the Railro~d Commission tor ~uthorit~ to exeoute a ool~tera~ 

trust agreement and t~ issue bonds and notes as 1ndioatea 1n the 

~oreeo1ng opinion, a ~esr1ns havinS been hel~ and the Commission 

bei~ o! the op1n1on that the money, property or labor'to be ,ro-

cure~ or paid tor br such issue is ressonabl1 required for the 

purpose or pill"l'0ses specified 1::1 the order and that the ex;pe:c.d1-

t1ll'e,s for such purpo·se or purposes axe not in whole or in part rcs.s-

ons.bly c~gee.ble to opera.ti%lZ expenses or to- .1nco::te.; 

EJZCT?..!C C~1.3Y be, Olld it is hereby, granted ~:a.tho%'it,. to execute 

Co collateral tru3t agreement su'bet&.ntially in the same form. ~$ the 

a.g:::eeme%l.t a.ttached. to the petition herein and. marked. Bxh1b1t :&umb·er 

lJ!:D ~2CmIC C~o?.ANY be, end it 1$ hereby, granted s.uthor1 ty to. 

issue $&90,000.00 of 5-year 5-1/2 per cent collateral trust notea 

pa.~a.ble August 1,. 1923-, or in l.1ou thereof, s. l11te ~t o~ 
interim certificates. an~ t~ issue and pledge as security for the 

payment of said notes $931,500.00 Of. ite first and refun~ 5 per 

cent gold. bonds p~yablc Juno l,. ~941. 
Zo.e authority herein granted is e;re.n-:ea. upon the fo·l-· 

lowing co~d1ti~ns~ and not otherwise: 

(1}.--
be sold for not less than 94 per cent of the1%' face 

value plus acerued interest. 

(2).- Of the ~roceoae re~lized from the sale o! t~o • 
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' .. ,., 
(, ' ... , .. 

finance const~tion expen~itures prior to ~~ 3l~ 

1915, and pa~ indebtedness re~erred to in SXhibits 

N'tl.t:1."oer "'2" aD.d nz".. a.tts.ched to tile petition herein. 

~.o.e rcmsining proceods shall "00 ':lZed. to' finance con-

struction 6X!?enclitures referre~ te> in Exhibit nUl:l"o'or 

"'9"'~ att~chod to t~e petition herein. 

(3) .-- ~e Q.pprovsl herein given of tAe colle.·~ral 

(4).--

onl~, and an approval in so far a.s this CoInIrlis'sion has 

jurisdiction under the te~$ of tho !U~l1c Utilities 

Ae~, and is nOot 1ntondo~ as an approva.l ~ s~d co1-

later~l trust a.greomon~ as. to such Oother lee~ re~u1re-

mOXl.ts, t9 wl?-ic.h said. collateral trust agreoxnent =':1 b~ 

subject. 

~he authority horein granto~ to oxecute tl colle.-

teral trust agreomon~ substantially in tho 3sme form a.s 

tho agreoment sttachod to tho petition heroin end ~r~~ 

~bit ~o. fflO~ s~all not be intcr~rete~ ~s ~uthor1zing 

the iszue and deposit of bonds in oxcesso~ $931.500, 1t 
'. ,,~ 

dc::?osit :.clditional bonds unaer the terms of sa.id o.gree-

:l~nt, t!:.e tnB.t"~er of iseuing and de~osi tins such ~e.dit:!.o!lS~ 

. 'bonde· . Vim '1:>e t~en up in So subseque!lt :proeeedil:.g-

(Sl.--
shell have been peie., the bon~s ~ledeed a.s .oollcter~ ee-

c'.lI'1ty for t~e payment of ·se.id. :l.Otte~ sha.ll 'be retu.rnad to: 

s:p~11c~tTz tre~sury and tAcreefter issue~ only u~on fur-
• 

t~er order of this ComQission. 
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(6) .. --

~pp11c~t eha1~ 1i16 with tho Reilroed Co~s$1on such 

" 

Order No. 24, wllch ox-dol', in so 'ts:r CoS D.Fpllc:lble, is 

, mo.de a, pa.:rt of this oro.er .. 

(7} .. -- ~ho :;:.uthority Aerein grantod s4a.ll. not bocom.e ef-

fective until spplic$nt has ~aid the ~eo proscr1'bea o~ 

the ~olic~tilities Act. 
" to 

{S}.-- Z.c.e author:t ty :ilerei%l granteG: ~~ll ~:.9:ply,: orA:1" such 

December 15. 1915': ... 

an~ ordered file[ a,$ the Opinion ~nd Or~er of the R~ilro~d CO~$-

s10n o~ the State o~ california. 
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