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3E],CP.Z TES ?-A.IIaO;J) COMllaSSIO~ OF 
~EE S~A~ 01 C-'CIPO;rnll. 

---oOo~--

In the ~tter of the A~plication of ) 
ON~A..'q,!C :rowza COu:?~y ) 

for a eertif1o~te of Public Co~an1-} 
enee and Neo&ssity. ) 

In the ~t~er of the Appl1c~tion 
OE~.A?J:O :?CVi:E.R COX2.tl.N.Y 

of } 
) 
) 
) 

for an order authorizing the iesu& 
ot no::Cs. 

,..-~- .. --
Gle:on :D... 8m thfor e.pplieant. 

~O~~, COmmissioner. 

o :? I N I C N. 

In Al'Plico.t1on l.um"oer 3823,. O~~A.~O l;'Ow::a COM:l?.A!l'I 

asks ~uthority to execute to Oscar ~old, trustee, an agreemont 

de!1!ling the terms SllG. eond.i tiom undor which i t :::os~ 1seue $90,000 

of "/ pOl' cent serisJ. notes and issue at tbis time at pe.r $60,000 . 

of said notes and use the proceeds to financo the installation o~ 

the hydro-electrie ~lant referre~ to below. 
In ~p11c~tion Number 3822, O!~IO ~wsa CaMP~y 

_. 
(I) _. 
o 
:;). 

:z 
9 
I 

asks the Railroad Cotltllise1on to declare tl:ul.t public convenience anG. 

noees3it 7 re~uire ~d will re~u1re it to construct a.hydro-electric 

e. power right on San Antonio CX'ee·k whic1:l it desiros to d.evelop. It 

proposes to take tho· wat~r from tho SaD. Antonio creek 'at a point 
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near tAo sout~ :tine 0:= the n.w • .z. of the ~ .. :; .. ~ of Soet1o~. ZO~ ~own 2 

. N.~ ?s.nge 84 V ... , S.E.B. & !i., andoe.rry1t 'by 30 ineh oement pipe line 

a~proximet&ly 3230 ~ee~ at a grsd~ of ~~per 10007 ~d deliver it to 

a 24 inch steel ~re$sure li~e, whiChwili convey 1t.1400 feet to the 

,ower house looated in the S.Z. ~ ~f tho S.E. ~ o! S~ct1on 2S~ ~O~ 2 

l.., Rallge S. Wost, S.E.:8 .. & l:. Zc.e grllvi ty l1::le will bave So capo.-

city of ~~proy~mate11 20 second feat. ~e surveyed head ~rom 

310.5 ~eet ... It is proposod to install ~ 500 horsepower impulse 

w:at.c:'"Nheel direct connected to a. 500 z. .. V.} •• , 80%. power fe-ctor, 11,.500 

volt gOllerator. It is estimatod th5.t tho plant will produce ap-

J?roximatoly 2,700,000 kilo wat~ hours per annum. ~o Sou.thern 

. ~\11!Orllia. Zdizon COlll:pany will contract to take all of tho ourrent. 

gonerated an~ not absorbe' by the OntariO ~or.Gr Company, exoe~t dur-

i::g tho hours o~ 12 m:ie:night until 6 A.l!. d1n'iXl¢ tho tirs~ five 

years of the ootltra.ct, and after five years, it will te.k& ~ t!l.e 

c.urrent gonera.ted., a.t all ho'Tll".s., not a'bsorbed. 'by the Onta:r10 ?ower 

In tEl. :tatem~nt a.ttao!'lod. to the l'Gt1t1on in .b.:9:!?llca-

tien Number 382Z.,. o.:l?Plio8.Il.t repol"tz thG ostimated cost ~ installing 

the J?l"oposee. power 1'1DJlt o.t $64,551.00 •. 
mont of the Co~zo10~ has checke~ the estimated. cost ~d l"e~ol"ts 

th~ Z~e to' 'be :reazonable. 
re~Ol"ts t:b2.t under t~e condi tiOI:.S of t::.e co:::ttrt;:.c:t Vi!. tJ:l the Southern ... 
Cali!Or~i~ Zd1son Co:~~ny ~~~ t::.e req~eroents of the o~t~o 
~owel' Co:~s:lY~ tllo !lroposeG; ::?l.c.!lt·Will be Q. 'benefit. c:ld it~ i:lSt:::.l- . 

latioIl. justitied. 
~der the agreement which a~:!?licent l'l"o,oses to oxe-

cute t~ Csctu" .ir:lola,. trustee,. it m:;::; issue from t1:1o to' time 

$90,000' o~ 7 per cent serial :::tote::;;. 5.o:te J-o:ly 1, 19l$. 
Allor po.rt of t~o notes 
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soquent interest ~a~e~ date • 
.... .1 ... • A 1 14-... .cu.s ... lome .... es res au.'thor1ty to issue 4i'60~.OOO', the re~n1:.g 

~ZO~OOO o~ noto~ CfJ.y be issued:. in such a::nounts o.s :lot l'c.r 'V's.luo 

will ec.ual 80 ~er cent of tAe cost of ~e~manent improvements ~d 

bette~en~s or ~roperty acquired. 

For the ~ur~ose of creating ~ annual sinking funa 
for the :pc.ytUont of notes :::.nd. int~re-st,. tho CO:lPa.:::tY agree.s that on 
J"ul! 1,. 1918 a.nd on the first (lsi! of' each :llO!lth there.d~r so ::LoXlg 

as e:tJ.j of the notes reme.:'i.n "a.n"J)e.id.,. it will "J)fl':l to the trustf>e the 

sUm or $500.00 :plUB S:l amount equ1vale:lt to tho'montAly interest 

~ce:rt:i.ng a:criDg t::.& :lOntA in which said pe.y:nOllt "oeco!:lO$ due. AU. 
~oneys ps1d i~to, the sinking fund shall 00 deposited by tbB trus-

tee in his tlSme (;1,& trustee ill the ~1rst n~t10na.!. :sts.:!lk of O:c:ter1o, 

i:l the 01 ty of Onts.r1o,. Californis.. 

\ "J)s:y i:l.terest on, tb.enotes,. the cO:l'pa.:'l.y retains the right 'to. CO%l.-

trol. the 1nve stnlent of the sillking !u.nd. payme:::t,g. 

the nature of the securities which mlJ.y 'be acquired. t'bJ;ough si:ok1ng 

f=e. l'e.yoents. sho.uJ.d not "oe' left to the a.1scraticnl of the co~o:tJ.'Y~ 
I,believ& 

'tha~ ~:b.e ~eo:nent zh().~d. ~e mO(lif1&d so- as to requiro tho, :J.Wll-

c~tion o~ the sinking fun~ moneys to tho ~~~on~ of ~tere6t ~~ 
the rede:nl't:ton of' the, no·tes, or :pend1ng SUCA ,s,7-te:c.te. to "06 de-

:;?osi ted u.' Co "onIlk in tho no,tle. of the trustee or i:J.vosted. 0llJ.;r in 

such. securities, o.s ~y "00 ,legal investments ::01" sa.viDgs "otlollltS 'tUlder 
the- 'Bank J.c~ of Cali~orniD.. 'It ;is,. of com:so, o'bV'louz, ~$mueh 
as the llotes '!1l$.ture sel"i~llY, that the s"!.::'ldDg !und ::non~ys. shoul~ 
'be 7o.ele.. a,s. s. fl'ee e.ss.&t ill ordoer tho:~ the- moneys ~'1 'bOo ~;V's.1J.s.ble 

whon intere:st is l?~j"a.ble alld 'the notes beeomo due. 
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..... 
Raports Oll :f'ile with. tAO Rs.Uroc.d. Coram1.es1o:c. 1.llG.1cs:to-

that t~e earnings of Ont3r10 ~ower Conpany have been ~r&.t~ 

ae.eqUQ.te. to 'Sa::; interest on $60,OOC of notes~ a.;c.d. t:c.a.t under judi- ' 

eio'lls Dl$ll.$.gement. the cOm',&a.ny shoul5. e:r::r.cottrlter no diff'1e'CJ.t7 in 

meet1:e its i~terest cAarses. 

I herew1t~ zubmit the !Ol~owing form o~ ordor. 

ON~.ARIO ?OWER COM:?,UY hsv1ng applied. to tho A:l1lro::Ld 

Commission for permission to const%'1:.ct e. hydro-elootr1e pls.nt tlnd 

'!or permission to execute an agreement fJ.lld issuo notes thereunder, 

as 1ndica.ted in the foregOing opi:o.ion, s. hea.ri~ ~v1XlS· been held 

:md the Com;:niss1on b~ixlg of the ol)1nion tbst the mt:Jnei/, 'Pl"Opertj" 

or labor to "oe procUl'ec! or pa.id ~Ol" 1:l:,r such iesuo is re£l.,solUl.'bl:-

reqUired. for the purpose or purposes spocified ill tho order a.:lQ. '" 

that t:a.o expendi tUl"OS for suoh purpose or p'llX'~06eS are not in 

v:ho:le or in psrt re$.soXl1l.'b~ c'hs.rgea.'ble to o:pcrQ.ti~ oxpense-s or 

~o il:!oo::te; 
ZAe ·Railro3.d. Commiszion :as3.SBY DECT.AR'ES tllat pu"blle 

convenience and ~eeess1ty require an~ wil~ re~u1re O~~A?~O 1Q~ 

COMP..AZY to construct the hj"dro-electrie .. :9lant referred. to 1n ~he 

~oreg~1ng opinion ~d moro particularly de$oribe~ in the petition 

in Appliea.tion E'Il'Oi'oer 3822. 
I~ IS ~y OP.:DZRZl) tbAt O~:A..iUO :ro~:A.~ Cc~~y 'be, 

s:o.d. it is hereby,. grs.nted s.uthority to e2:eeute an a.greement. su."o-

sta.nt1e.ll:r in the se.me ~Ol":ll :l,$ the agreement att:l.ehed to- the peti-

tio: in ,ApPlication number ZS23 tor the purpose of defin1n~ the 
terms and con~ t10ns toldor whioh o.ppllcant rNJ:Y 1sS'l.t~ $90:~OOO, of' 

7 per cent serial notes~ provid.ed.- tha.t tho s1:cld%lg fund l'rov1.s:ton 
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rete:rred. to in said. agreement. 'be modified. so as to liI:i.1 t the use, o-r 
the sinking fund payments to the p~yment of the notes and. the ~ 

terest as the s~e becomes due~ ~d ~ending such payment, t~ be 

aeposite~ in s 'b~ or 'banks in tAo name of the trustee~ or invested 

in seeuri tics vf.o.ich r:.:J."J "Q.e lega.l invest:::.e:.ts for eavings "o~:lka und.er 
the ~stik Act of the St~te of Cs11fornia, and. such securi~ies.e.e~ 

the ~ayment ot the notes. 

CO~~Y7 be ane. it 1S hereby, gra.uted. authority to issue .. a..t not 

less than par. for cashp'~60pOO~ o~ 7 per cent serial notea upon 

the following conditions: 

(1) • __ Zc.e :proceed.s o.'b.to.:tned. from the sale of tho notes shell. be 

usee. to finance 1n:nhole or in pa.rt.~t~e construction 

of tAe. hjdro-el.ectric power.plant to 'be construet:04. 

~u:rsuant to the authority gr~ted in this order. 

(2).-- ~e approval herein given of the agreement under which a~
pllC1lllt pro·poses to issue, as· s.nd when author1.zed by' 

the Co6m1sz1on, $90,000 of serial notes, is for the 

puX'po.se of this proceeding only $Jld. an e.:p:provs.l in so 

tar as this CommisSion bss ~ur1s~ict1on under t~& 
.~ 

terms, of the ~blic Utilities Act. and is not intende~ 
as an a~~rov~ of said ~eree~e~t as to euch other ~ega~ 

re~'Iliremo:rtts to which ea1d o.greament. '!tJs:y "oe eubj:eet .. 

(Z) • __ Clltal'io ~ower C.OI:l'!'SllY s'hall file a verified' copy·of the 
~greement herein aU~Aorize~ to be executed, within ten 

d~1s after ite execution. . 

(4) • __ OntariO ;ovrer Comp,any shall keel' seps.rste, true and. :l.Ceu:rate 
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aceounts show1n~ the rece1~t ~d application in det~il 
proceeds o~ t~e ' 

, of t'b.e/notee" herein a.uthorized. to. 'be issued.,. Slld on or 
'be~ore the twenty-fifth dSZT of ea.ch month, until ~ll. ~ 

the proceods shall have 'been disbursed., s~ll make ve~i
fied reports to the Commission in aceor~c$ wit~ tho 

Commiss.io-n's General order Eumber 24, ~h1e:b. order,. ill so 

~ar as spplica.ble,. is ,made .a. ps.:rt of tbis order. 

cs; .--~e authority ~orein gr~ted shall not 'become effectiv& until 

Ontc.rio Power Company has pa.ie. the fee ,receribed in the 

~bl1c Utilities Act. 

(o.} .. --'nlo !l:c.thori ty heroir.. zranted sh3.l1 a:9:91~ olll:r to sueh notee 

as may b~ issued on or bo!oro' ~ecemoer, l,. 1918. 

~he foregoing Op1:ion ~nd. Order are hereby ~~proved 

a.nd ordered. fUed 6s the Q;p1n1.on a.nd. erd.er of the Ra.ilroa.d COmm1s-

sion o~ the State of Cslifor~~. 

Dated at San ]"ra.:c.ciseo, C3.1ifornia., thie j..o::t:-
day of July, 1918. ' 

.'..... ..... 

Cor::n1.e sioners • 

r, " ,. ;-
I 
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