Decisgion No.

BEFCRE TEE RAILROAD COMMISSION OF
THE STATE OF CALIFORIIA

g:g;’"oN uogsgqa’a.

In the Matter of the Lppliication of )
the FPOWIER GAS COMPANY, a corporz- )
+lor, f£or permission to Increase )
Rates for Service. )

=

Application No. 3734

 t3

T

Irving P. Aten for Applica.n:t '

BY THEE COMMISSION:

OPINIOX

This is an gpplication by the Fowler Gas Com-
pany for authority to increase its rates for gas servi.ée., A
bearing was held at Fowler oy Examiner lyron Westover on
June 13th, 1518, evidence presented and the metter submitted
Lor decision.
, The' Powler Gas Company owns and operstes a gas
plent and distribution system iz the Towa of Fowler, serv-
ing spproximately 1I0 consumers. The total sales of gas
average 3,200,000 dubic feet per azmwn,' ia tho manufacture

of which sbout 1,200 barrels of oil are comsumed..




The existing rates charged by applicent Lor gas j
as fixed by this Commisslion im its Declisionr No. 4811, Ap-

plication No. 2829, dated May 11th, 1917, sre ss follows:

SCHETULE "AT™

General Service

Charges t¢ consumers will be computed
wonthly at tkhe following rates:

Pirst 3 000 en. 1. $1.60 per M. cu. 2t. f’
”

Noxt 400 = T 1.26 ™ =~
- KL ovexr 7000 ™ T .o v w®» wm w

Xinimum Charge per month for each meter
set, $1.10, excepting in the case of
churches and pudlic halls, the mini-
rien ggarge foxr whbickh will be $.60. per
., month.

L discount of $.20 per M. cuw. f£t., or
$.10 mizimum crarge will be allowed on
gll bills paid on or vefore the 10tk

oL the month followizng that iz which
service was rendered.

‘Eriorvto Fobruexry 1918, applicant purchased
01l under contract &t @ price of $.80 per bdarrel F.o.b.
Fowler. Since the expiration of this coﬁt:act tho price of
04l to spplicant has been substantially imcressed, axnd st
Key 1%, 1918, epplicent was paying spproximetely $1.70 per
barrel, since which dste, however, further incréases-have‘
ocecuxred.: Applicant now pays $1.77 per berrel for oil, and
vpon expiration of its preéent‘conmract in Feoruery 1919

will probebly be required to pay at least $2.00 per barrel

for 011 delivered st i worksa ~On this basis spplicant's

oporating.ezponses will be increesed by the sum of $1,320,00
por sumum for oil elone, and the evidence further shows that

applicent’™s other operating bzpenses will incresse hy?the
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sum of &t least $300.00‘per arnwm. |

If the entire lacrease in operating expenses
were to be reimbursed by ax incresge in rates, it wezld be
necessary to ineresse the rates of applicant by $.50 per
thousexd cuvic feet. Witk such an increase, however, wé
‘have serious douwdvts as to a@p&icant;s ability %o hold its |
consumers or to méinxain the present ssles of gas. Ve
are, therefore, of'the opiﬁion thet 1t would be wawise to
attempt $0 absorb the entire imeresse in costs in gpplicantls
rates. A4 pert of the incressed cost of sexvice shoitld, how-
. ever, be borne by applicant’s consuxers. |

TL the price of 04l and other operation ex-

penses had not increased, applicant’s reovenue and expenses

in 1918 would have been as follows:

Gross Revenue wnder Existing.rates 4, 750,00
Operating Expences: 0Qil , 880400

' A1L othex 1,660,00
Taxes, Accrued, 285,00

Total Operating Zxpenses | $2,825.00
Not operating Revenue $1,925.00

Witk the ixcreases iﬁ operating expenées hore=~
1nbefore mentioned, applicant's net revesme will be reduced
from §1,925.00 %o $305.00 per sxnum.

Applicant reports cepital Instslled at Decex~
bexr 3lst, 1917 in the amount of $20,420.39. A Teasoumable
value of applicant's properties today, as determined by actu~
al cost, would be the sum of $20,000.00. .

The sum of $600.00 per anmum appears to be a




reasonsble aepreciatio; allowance uporn the properties of
epplicent, which would more than absoxrd the xet revemue of
$305.00 sbove, and leave applicant with no return on its
cepitals

It is very evident that applicant's business
cannot long continme if its osrnings are thus curtailed.
We Xind as 8 fﬁct that the existing rates of applicant are

not Just ox ressonable rates in 'so far as they 4o not pro-

vide applicent with sufficient return and in £0 far as they

differ from the rates lhereinafter fixed.

We believe that applicant's rates should be in-
croaced a3 set Lort: iz the oxder herein %o ¢coxpensate in
rart for thé added operating eipenses.

Thae révenue to ve derived from the rates here-
iz eatablisbed will ve spproximately $6,240.00 POT annum
provided no reduct;on 0% ssules occurs, 8ad the zet revenue
aveiladle for depreciation snd roturn will be $1,706.00.
Doductiyg the depreciation allowance sut forth above irom
the xet reovenue to be obtained under the rates hereinatter
Lixed, there will be available for return the sum of $1106.00
weick i3 but 5.5%%F of spplicant's capitale

ORDER

THE Fowler GAs Company hkeving spplied to this
Commission *or authority to incresse its r&teé for Gas, 8
hearing having been kold, the matter deing submitted and. nmr
ready for decision, we £ind 2s & fact that’ the ex-sting rates




for ges charged by Qpﬁlicanx ere not Just, fair and reacoravle.
rates, and that the rates hereinefter oatablished are Just,

fair and reasonablo rates £or gas service in the Town 0f Fowler.
Baging 1ts crdex upon'the foregoing Lindings of‘f&ét and upon
the other findinge of fact contained in the opin;on which
precedes this oxder,

IT7 IS EEREBY ORDERED thst the Fowlex Gas Company
be end is hereby suthorized to charge snd collect for gas for
all meter readings teken on end after the 10th day of July,
1918, thke following retes:

SCIEDULE "B%eecceaecsss Goneral Service.

On the basis of monthly corsumption per meter
$2.10 per 1000 e ft. for the First 2 000 cwdbic feot
150 7 | " " next 6000 " .
.20 7 " " " ™ 8ll over 8 000 ™ "-
Minimum Charge $1.10 per month
Dis¢counts oxn the above rates as follows:
If the ©ill is paid on or before the 10th dsy of the month fole
lowing the ménth in whkick service is rendered, a discount of
$.10 on the minimum bill and $.10 per 1000 cu.ft.on 211 bills
for concumpiion in excoss of minfmum bills.
vrovided, the Fowler Gas Company shall, within.fen(IO) days
‘from tke date of this order, file with the Railroed Commission
of tke State of Californis the schedule of rastes herein estabd-

. lished.

Deted at Sem Prarncisco, Cal., this 0’day o2 fiune, ;
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