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c. D. :a:azz6rd, at el, ) .. ' · Compls.1ns.nts. } 
: 

-vs- ) 
· Case No. · A. Ir. and. O. J? PaYlle. ) .. .. 

Defende:c.ts. ) 
· .. 

BY ~ COMMISSION: 

1197. 

H. B. Wolf'(! tor (d~'hdimt'S'. M. C. Xerr 1"or ~m.:P~1:Wllts 
01>INION' -------

~h1s is the complaint of' C .. D .. Hazzard and other 

citizens of the town of ~utne~, Plumas County. alleging that 
the rates charged by the Quincy Electric Light & ~ower Comp~ 
are excessive and. that, owing to 1nS'llff1e1ent eaps.e1t,.. the 

co~pany,1s unable to render cont1nuous service through the low 

water period. of eaeh yea:r. ~hey request that reasonable ra.tes 

be esta.b11s:bed. ~d that the company be required.' to render con-

t1nuo"C.s service. 
In its answer to the compl:t1nt d.efeXlde.nt denies that the 

rates ~re excess1ve and a.dmits that power is furn1shed only for 

evening and. morning lighting service d.uring a certain portion of 

the year, contending however that if the powor were available 

tor usc d.uri:cg the entire 24 ho'lll"s the . income therefrom would. 

not compensate !or the additional se~ice. 

The Quincy Electric Light & :?ower Compa.nj" is owned by 
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Mre. A. L. Payne and Mr. O. 1>. Pe.yne in co-partnerehip agreemen't. 
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These part1e~ ae~u1red the property in December.19l7 from'A. L. 

Gsns:c.e'l" aud :e:. c. ?lou...""lley a:c.Cl. e;t'ten't1on is called to the fact 

that this Commission has no record of such ~ransfer of 1nterezt. 
~he Comm1ss10nt s permies10n is a condition precedent to such 

a transfer and the au..thori ty of the Commies1on should. be SO~ght 

in order that the title to the utility property be pertectee.. 1ll 
the owners. 

Prior to the yea:: 1916 the power plant equipmen ~'. o'! this 
utility consisted. of a 75 X. W. 2300 Volt. 3-phase genera.tor 

belted·to s. Pelton waterwheel. operat1ng'tlllder a 365 ft. head. 

together with tAO necessary accessory equipmont. In 1916 there 

was installed a complete and modern 'all1 t cons1s:t1llg of a General 
Electric 100 X. V. A. 3-phaae gODerator direct connected toa 

Pelton Double Waterwheel. The new ~1t is normally operated 

continuously. the old. unit being held ~ reserve. The stat!on 
1$ entirely automatic requ1ring only casual att~tion. 

I ' 

In the yeer 1916, also. the companyts distribution 

zyste:n was practically rebul t primarily to meet the state law 

requ~rements but incidentally elim~ting a large amount of line 
Which was in very poor eo~dit10n. The lines now conform com-
pletely to legal re~irements and a high standsrdof construction 

exists. 

There is in evidence an exbib1t showing. defendant's 
st~tement of Capital Investment. Operating Revenue. O~erat~ 

~nses. Ma1~tenanee. and DepreCiation Charges. There are a 

n'C:tlber of the items that go to make up th13 sta.tement which we 

believe should. be com:ptl.ted on;:.a more conservative, basis. 
App11c~t's statement as submitted and. as ad~us~ed. 

is 8$ follows:-
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Capital Inveetment 
Gross Operating E~venue (1917) 
Depreciation 

Operating and VlAintena.nee ChArs.es: 

General Office 
Electrici8ll 
~e.xes 
Ins'Q.rs.nee 
:S:orse & Rig 
Water Rental· 
Distribution 
Oil and M1sce11aneoue 
Lamps for Street Ltg. System 
Telephone Rental 
Freight &'~re3S 
Blscksmi thing 
Tools. etc. 

Total o. Be M. 

Gross Oper&t~ Revenue 
Operation. Ma~t. Be Depre. 

AS Subl':litted 

$24,,2~.94 
6,4:'5.67 
1,,486.56 

1,500.00 
1,500.00, 

356;.07 
l43 • .34 
360.00 
360,.00 
250.00 

75.00 
120.00 
14.42 

170.51 
29.74 
75.00 

$ 4,.954.08 

$ 6.415,.&'1 
6,440.64 

Net Operating ?evenue 24.97* 

lie Deficit. 

As Adjueted 

$24,268.94-
6,,415.6'1 

750.00 

900.00 
1,500.00 

356,.0'1 
l43.34 
240.,00 

250';00' 
75.00 

120.00' 
14.42 
75.00 
29'.'14 
75,.'00 

$6,415.67 
4,528.57 

$).,887.10 

It is noted that ~e company has est1mated the S~ of 

~'l,486.56 for d.eprecia.tion, computed on the straight 11ne 'basis. 

We 'believe that computation on a. 4% Si%lk111g' fill'ld bs.sis would 

more nearly re:9resent a just al10ws:o.co., namely. $750.00. T".ae sum 

o! $1.500.00 is shown for GOlloral Cf!ic9 e~ense. A 3ySt~ with 

m:. annueJ. ,grO&S revenue of $7.000.00 or thereabouts,. the $'I%Ol of 

$420.00 per a~~ tor M~agerle services and $480.00 per annum 

for bookkeeping and collecting would be fair al1owsnces. ~he 

eu: of j360.00 is shown as a. charge for the use of a horse and. rig. 

In view of the use this horse and rig is pu~ to in connection with 

, the ra.neh in wh1ch the owners of this company are interested. 

$240.00 per e.nn'tllll will ·oe allowed. The sum of $Z60.flO cl&imed 

as water rental has not been 1~cluded i~ ~revious stateoents of 

expenses and. there is no evid.once to substantiate e. vsl.ue of e:rJ':1 

W3.ter right equivalent to euch chll.I'ge. The S'ttCl of $170.51 is 
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given as an item of height and Express. It is our opinion 

ttat $75.00 per annum woUld nor~lly cover this item. 

Our calcula.tion of ~'l,aS7 .10 for net operating reverme 

represents an ear.ning oi 7.78% on capital i~veetment which 

amount should be oonsidered reasonable. It appears. therefore. 

that the complaint of exoessive ra.tes is not well founded and 

should be dismissed. 

Throughout the life of this company there has never been 

any assura:o.ce of continuous da.:1 service. It 13 true that such 

servioe has been provi1ded. as long e.e water has been avanable 

for the operation of the plant. D'Cring a normal yes:r it 18 

estimated that for a period of approximatelr three months there 

is available water for the maintenance of lighting servioe only. 

and 1 t is then necessary to discontinue at ,midnight or shortly 

tlleres.!ter. Servioe is usUAlly again established at 4 A.M. or 

4:30 ; .• M. and continued thro'a.gh the morning lighting hours. 

It is e..pperent that service of tl:.1s character would 

not a.ttraot a. grea.t amount of power 'business. According to-

testimony there i8 some known business ~iously awa.iting the 

a.dvent of dependable day service. 

It is estimated that an eng1:ae ca.pable of meeting 
.. '. giving continuous da.1 :power 

t:c.e reqUirements }'"forl~ .. · service may be obta.ined a.t 8. cost of 

approximatel~ $4.000.00 installed. 

Depree:iation Annu1t~ on this amount is ~~34.00 
Interest at a% 320.00 
Added operating expenses - ~~50 per 

month for three months 450.00 

$904..;00 

Tile growth of bUSiness in 1917 over 1916 •. accord1ng 

to the Amlual :'e:port of the Com:Pany'. amo'tUlted to $609.10. 

We believe that a vigorous campaign ~Ol" dAy power 

business would produo"e results that would augment the no::rm.e.l 
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growth ot 'business to an extent that would very justly 

warrant the installation ot gasoline or oil dri~en auxil18r,1 

power eq~pment. While we advocate d~ eerv1ce we do not 
believe that there ie any reasonable demand ~or l1ghting ser-

vice during that portion of the year between the hours o~ 

12: 30 A. M. and 4: 30 A. M. d&.11,.. when the opern t10ll of such 

a:axi11ary power plant equipment is made necessary by reason 

of d.ay service requirements and shortage ot wa.ter. 
~he comp~ts'schedule of rates now in·effect provides 

for general service under one schedule. We believe the 
rates tor pow~r made effective in the follow1ng or,der Will 

materially aSSist in the development ot bue1nese. 
:::Vidence in th1s ee.ae has alzo brought out the fe.et 

tha t psrt of the sched.u.le .e.s written has resuJ:ted. in controversy. 

~lw:t part of the $chedul~ rea.ds: 

12~ per X. W. R. for the first 25- X.W.R. 
10~" " from 25 to 50K. W. E. 

Tlle coueumer who has used 26 X. W. H •• f(Jr instance. 

has claimed. that hie rate should. be 10¢, w1th n. bill of $2.60. 

~he c onstlmer who usee 25· K. W.E.. on the other: .hand.. pqs a rate 

of 12si with a bill of $3.00. Such. of cO'l.lrse. was, not the in-

tent o~ tJ1e schedule. ana we bo11eve tha.t it should be re-wr1tten 

in the for.m as ind:oated. in the order herevd~. 

ORDER ......... --_ .... 
A puolic hea.ring having been he~d in the above ent1tl&d 

proceeding and said. :proceeding having been submitted and ready for 

dec1sion. the CommiSSion hore'by finds as a ~act that the revenue 

of the Quincy Electr1e Light & Power Com~any from the rates now 
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in effect is not in excess of a reasonable revenue and that 
the r&tee of ~~7 Electric Light & Power Comp~ should 

be revised end re-ststed as set forth in the order her6in. 
The Commission further finds as a. fact that ~cY' 

Electric Light & Power Oompany shall install the ~e¢ez$ary 

equipment to render daY~1ght p~er service throughout th~ 

'Year. 
Basing its order on the foregoing findings of fact. 
IT !SEEREBY ORDERED that Quincy ~ectr1c ~1gh~ 

& Power Company charge and collect for electric energy sold 

b1 it in the Town of Quincy as determined br meter readings 

made on and after J~ 1. 1918, the following rates: 

:?irst 
Next 
" " " "Ul over 

First 
:Next 
Al~ over 

~ighting Service 

\ ',. 

25 X. W. R. pOl" meter per mo ••••• 12~ per X.W.R. 
" " "" lOSt:" '. " 25 " ...... . 

25 " " " "',, 9~"" . ...... 
25 " " " "",' . 8¥." " • • •••• 

100 " " " ." " . 7'rf.." " ...... . 

200 " " " " " ••••• Gil " " '" 

Minimum 3ill'75~ pel" meter per month~ . 

SCEEDULE "E" 

?ower Service. 

100 X.W. :s:. per month ••••••• &r/. per K.W.:E:. 
100'" "" ••• • • • .. 5"rj" " 
200" "" ••••••• 4¥" " 
Uin1nxcm :Bill $1 .. 50 per :S:orsepower per :Montb.. 

I~ IS EEREBY F'O:R~ ORDERED that Q;o.1ncy Electric 

L1sn~ & Power Cocpsny 1mmed1atel~ take steps to install t~e 
nece$esr~ a~11ar~ power equipment capable o~ developing ~rom 
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75 to ,100 horsepower to eu~plement its power ~rom its hydro-

electric plant, the same to be installed within 90 days from 

the date of this order. 

IT IS m:REBY FURTHER ORDERED th6.t Q:a.1ncy Electrio 

Light & Power Company shall therenfter render continuous service 
between the hours of 4:30 A.. M. and. 12:30 A. U. of the following 

morning throughout the e%1 tire 'Year. 

DATED A~ SAN FP..ANCISCO, CALI...'IiIORNIA, this 
~J~ 

DAY OP tJ'JIE,~ 1918. 

"., ,:;, .. ,' ... ' 

Commissioners ~' 


