
.-. ~"")' ~nM. n r, it 
;', .! ~ l .!, ~ (n! r \ I l f) \ ': . 

_ j ; ~ ,', ~ I '".. ~ '" t I, : ,'. \ " Hi; ~ ,~: j.,! ." j l ,,'t I I L.'. \ II 
~UUu~jUU\J~u~ 

Decision No •. ___ _ 

:SUCRE ~EE RAILROAD COMMISSION O~' ~HE ST!.aE OF CALIFORNIA 

---
I:l the l!a.tter 01: tho Application ) 
of SAnA. MARIA V,AJS2Y 'U'b?EE:OUSE ) 
CO"'..:?.Arl. a corporo.tio!l., for an order ) Applica.tion No. 3884. 
authorizing the e~rporat1on to soll ) 
and. issue shares: of its capital stook. ) 

---
C. L. ?reisker" for a.pplicant •. 

LO~~ Commj2s1oner. 

OPINION ---- .... -- .... 

Se.nta Marie. Valley Ws..rel:.ousc Com:p8J:l.7 aeks authortty 

to issue, at :par, $60:,;000.00 of its. oommon o~.pita.l sto'ck. 

Ss.:o.ts. bria Valley "E's.rehoU$() Compsny was organized 
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on or about May 20, 19~a., wi tl:. an author1zod. o~~ita.l stook of $100,000. 

~v1ded into 1,000 shares of the pe.r value' of $100.00 ea.ch. It 

proposes to construot $.lld. ma~U1.1ll s. reinforced conoreto fire-proof 

publi0 wsrehouse in the City of: Se.nts Maria. The warehou.ee Will 

:be built on a traot of land located. at the 1ntersGct1on o~ the traoke 

of SSnt~ MAria Valley Railroad and ~scif~c Coast Ra1lroa~. In 
Exh1bi ~ "e'" attae:b.ccI. to the petition herein applice,nt report,s' the 

amount of money neoesS8.%7 to eo:istruc't and equip its warehouse as 

follows: 
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Eztim.o.ted Cost of \':D.rehouse e..nd Sp't'C: ' 
~ra.clts •••• .:.., ••• ., •••••••••••••• ., ........... $217',·074.15 

Cost of bean cleani:lg and warehouse 
oquil'me:lt ................................. . 

Cost of Real Estate for ~erehouse ~1te ••••• 
Cost'of O:f'fiee.BuUding e..nd. Fixtures' ••••••• 
Working, ca'01tal •••• ;. ............ ~' ••••••••••••• 
Co~t1ngenc~ ~ ••••••• ~ •••••••••••••••••• 

7,,196.86 
3,000.00 
2;,000..00: 
7,500'.00 
2,028.99 

Total, ' • .;.;. ••••••••••• $60';000.00 

The test;tmQny shows the.t app~:teant MS entere<l '1nto. 

8. contract nth ~ott. o.nd,:Sdwards for the construction of 1";8 

wsrea.ouee and that the contracting firm is in no ,vay interested in 

the promotion of the warehouso onte:rpr1::De. The $7 ,l96.8& re~reeent-

~ 1ng the e$timated cost of bean clean'lng and ~rehouse e~1pmcnt in-

cludes $5~000.00 for a 'b~e.n cleaner. Applicant urges that to enable it' ' . 

to conduct its wnrehouS6 bUSiness properly, the purchase ana op~ra-

t10n of & bee.n cleaner is necessal7. Ibe11evethat app11can~ 

s~oulCL file with the ?o.ilro~d Cot:ml1.esion eo 3tipula.t1on dttl.y author!.z-

od by its Board of Directors a.groe'ing that it, its sucoeesora. and 

assigns. ~l never aSk the ?~1lroe.d CommiSSion or other publi~ 'body 

haVing juied1ot1on to include in a rsto basG' the $5',;000.00. or 

s~chother emouut. as ma;;~ 'bo expended for bean :lean1ng eqUipment or 

ota.er non-Ptt'b~1e u.t1l1~1 propert;;. 
WhUe ~:p,licant has submitted some evidenoe shoW1D,z 

that it will require $7 .. 500.00 for work:tng ce.l'1to.l and the:: it "Should 

'be allowed $2,'628.99' for contingeneies, I do not regard the shOwing 

me.d.e ,suffioiont and oonelus,ive. :tt oOe"..tl:'S to, me that an e.llowance 

of $7,500.00 for wor~ c~ital is ao~ewhat large end that tbe 

author,ity to issue atock for working ce.l'ite.l,.a.nd;:t,o,"meet oontingenoies. 

should bo held. in abeyanee until 8.pplieeJlt has furnished tho C¢m-

mission with a detailed statement showing that it is necGssary for 

it to issue e:pprox1me. tel:r $10',100,.00 of eto·ok for these p1lX'pOses. 

Such ete.tement should show Whs.t po.::t of tho $lO~'~OO.oo s.pp:L:tcc.nt 

1.utends to uee in :puol1c- utility businese a.:o.d what part, if' tJ.rI3,. 

in eOn::leetion wi t'A 'bean cleaning 8.!!.d other businG$$ not of a. publlc 



utility nature. ~ issue of stock for working ce.pite.l a.nd to~ meet 

contingencies, if nec6s'a.a.ry, vlUl be covered. by'a s'tI.Pplemantal order 

1:0. this. proceeding. 
~e testimony showo thc.t the Pacific Coast :Rfi.:tlroed 

operates e public warohouso at ~ point one-half· mile north of the 

pJ.a.ee where 1 ts l1no crossos the line of tile Sc.nt.a. Maria. Valley Ea1l-

road.; t:c.a. t the Southern Psci:fic ~:t1ng Company oper~te$ eo public 

w.arehouse three-fourths of e. mile eas.t of tho place whore the two 

railro~ds intorsect; that no public warohouso is lQcated at the ~ter­

section of tbe tracks of the two reilroa's; that tho pr~ducers arc un-

able to take a:o..vsntage of both %'$.i1roads. if their prod.ucts s.ro stored 

in oither one or the other warehouse now being opera.tod in the City 

of Santa Maria without transporting the products from one to tho other 

by vehicles; tMt tho Pacific Coeat Railroad operat&s over· a :aa.rrow. 

'gauge. track while the Santa Mc.ris. Velley R&-ll road o~ra.teS' over a. 

broad. gauge t~ek, which me.kee it impossiblo to switch cars. from 

one to the ot~er:.thet the ~re$ont warehouoe ~d be~ cleaning ~acili­

ties in Santa !l8r1a are inad.equate. 
Applicant reports tha.t ·8011 the pro11m1M~ construction 

work has boen dona and. that i~ it is authorizod. to iecue $60·~OCO.Oo-

o~ stock it cen com~lete its w~rehouze before this ycarTs bean crop 

is harvested. Mr. B. 1. Marellall. troas'OXer o.f Santa !l!J.ria Valley 

~sr~house Co~any tcati~ied that the com~any A~S rocoived aub3Cript1ons 

::or about $40:~000.oo of 1 ts stock and the.t in his o.p1n1on :1. t Will be 

ablo to sell all. of the $60',000.00. of stock at par. 

I herem th submit the fo-llow:tng torm o~ Order: 

SANTA. MARIA. VAL2Y '7FA...-qzs:OU3Z COMf.>A.-rrr having app.:L1ed. . 
to tb.e Rtlilroad. Co:cJIIdseion for authority to 1ssue $60,;000.00 of stock, 

a heering heving bO,on held and. tho Commission 'be1llg ot tl:.eop1nion· 
. ~, . 

that the mone:y, property or labor to be proc'OXed or ~a.id. for 'by·tb&:.1ssue . 
. $49~900 .. 0<> ot. stock ' 
t:;,,!.f;;'.-fi; is reason3.oJ.y required for tho!'tUj?ose or P'lll'l'030S specified. 

3. 



1::1 ";he Ord.er and that the e%pend1turos. for' such )?U%'pose' or 1'~080e 

are not in whole or in part roasonably chargoablo to oporsting expenses 

or to incOXlW ; 
IT IS E3REBY ORDERED thn't, Santa. Mil.ria. Vsllo~ ~houee' 

Co~~n~, be 'and it is hereby, granted au~hori~y to, issue and sell ~or 

C"e.eh,a.t =.ot lees. than per, $49,;900.00 of its common ca.pital atock'~ 

upon tho following cond1t1onz: 

l.-~ho p::"o.eGod.s. o'bto.1ned fro:l the sale ot the 

stock herein euthorizea shall be used by $pp11~nt for ' 

the following ~urp~aes:-

~o const:ruet wtJ,rehotl.Se and spur tra.ck •••••• $Z7~674.l5 
':0 acquire bee.n cleaner and warehouse 

o~i:pmG~t ••••••••••••••••••••••••••••• 7,l96.86, 
'ro acquire real os.tate for we,rohouee site... 3,.000.00-=0 construct office buUding and purehase 

~1xttt.re s. ••• • • • • • • • • .. • • • ... • • • • • • • • • • • • • • 2 ~ 000,. 00, 
~ccellaneoU$ ••••••••••••••••••••••••••••••• 28.99 

~ot:;.l .............................. $49 ,.900,.00 

2.-':he authority horein grantod. shall not :become 

effective until santa ~ria Valley ~arehouse Companyha~ £ilod ' 

~1th the ?~llroed C~$s10n a stipulation duly ~u~Aor1zed by 

its Board of ~ireetor~ d~claring that ~t3 Maria Valley 

rre.rehouse Compo:a.y, l.ts successors DJld. aszigns, Will never 'Urge 

tho ?..a.:Uros.d. COl:'lni5010n or ,other, public 'bo,dy having jurisdiction 

to include in a ra.~ base,. ~5,.OOO.oo or such other am.oun~ as 
may be oxpen6.od for bee.n cleaning or other e qu1pr.entno.t uscd 

'", 

:t:t. :public utility 'business, and. a. Gupplementtll o:rder~\~'. 

mad.e. rec.iting thtl.t such. stipul.e.tion sa.tisfactory 1n form h&s. 

been tilod. in this proeeed1ng. 
3.-0n Qr befor& the twenty.-fifth dsy of each month 

~pplieant s~ll tile with the Railro~d Commission 6ueh etato-

mente ::;$ ere required 'by the Comm1ssion Ys GOlleral Order :ro,. 24, 

which order, in so :e'a.r as o.:pp11ea.ble, is made a part of thie Order. 
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4w-~he authority herein er~tod anall ap,ly onl1 

to such stock as ~y be iosucd O~ or cefore·December 15, 1918. 

!he forogoing Opinion and Order are hereby ep,roved 

and ordered. filed as the Q:p·1n1on end. Order of· the Railroad. Commission 
of the Stnte of ~liforni$. 

Da.ted. at S:ln :B'ranc1eco, Ca~orn1c.~. th1e jj1f.. day 

of Jul1, 19l8:. 
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