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BEFORE TES RAIIROAD COIXISSION OF TEE r 3 OF CALTFORNIA.

Tn the Matter of the A@blication of )
CENTRAL CALIFORNIA TRACTION COMPANY % Application No. 3882.
)

Z5TEoTON uosioen

for Aunthority to Increase Possenger
Retes, fares and charges.

Senborn and Rochl and Arthur L. Levinsky Lfor applicant.

GORDOX, COMIISSIONER:
OPINIOXN

Thie is an application by the Contral Califoxnis Traction
Company Zor permission under Section 63 of the Public Utilities et
%0 increase its passenger fares t0 the basis of farez effective
Juwoe 10, 1918 on T"<f.~;<51.e:r.'em. controlled rallrosds by order of Director
General of Reilrosds, as per hie General Oxder No. 28, issued '
Moy 25, 1918. ,

‘;ne importexnt changes proposed are as follows

Incz'ease of all one-way fares to 3¢ per mile, camellation

of all rownd trip fares axd the inoreasing by 10% of a*1 monzh1y com~

mtation fares. |

Trere will als0 be minor changes -'increasing varty fares
and charges foxr the trsmsportation of excess baggsge. bub these
services are seldom performed by applicant snd will have no offect
- upon its passenger esrninge.

Qune-way f£eres between intermediste polints are now practic-
glly on a 3¢ basis and the incresse in revemue inmvolving this trans-
portation will be,very.Bmall- The principgl changes prépoaed‘are
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those dbrought about by the cancellation of round trip fares and
increasing by 16% commtation faree. The proposed retes would
‘ give to 2;§§ig:gz;gpg§oximaxely $11,000.00 per amnum, provided
the same number of vassengersa traveled under the new rates; however,
experience has proven that when rates are increased the volume of
traffic decreases and, witbout doudt, the ad.de‘cl revenue will be much
less than estimated in the exhibits £iled at the hearing.

Applicant was incorporated a3 the Central California
Traction Compeny August 7, 1905 end hed invested December 31,1917, |
according t0 anxusl reports on file with this Commission $4,033,370.68;

on the Sswe date there was a funded indebtedness of $1,490,000.00

end notes payable to different banks and electric companies of

$428,750.00.

Applicsnt operates enm electric xailway between Stockton
svd Sacramento, with a branch line to Lodi and i3 Iin direct com~
petition with the Southern Pscific Coxpany axnd the Westera Pacific
Railroad Company now operated by the Federal Government; these lines
are charging snd have beenr charging simce June 10, 1918 the rates
applicant noi desire3 to put into effect via its line bdetween the
ssme points. Competition 1s also met from a zumber of well estab-
lished aumtomobile transportation companies. ‘

Exhibits were presonted sShowing revenue and expenses Iox
the years 1914-15-16-17 and the firet four months of 1918. It is
unnecessary to reprodnce’ the fLigures in dotail they were checked
by the Commission'se Anditor and agree witk annnal reports on file
in this o*fice. It is ‘Shown the zet resulte for the fiscal years
ending June SOth .were &3 £ollows: 1914- profit, $8935.37;
1915~ loss, $33864.05 and 1916- loss, $77936.37; for the firxst four
monthe of the year 1918 a loss of §19,137.16.
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In the yoer 1916 the systen of accounting was chenged

from f£iscal year, ending Junme 30th, to calendar yesax, exding
December 3let. For the célendar year erding Docember 31, 1916,
the net loss wes $104,073.57 ani for 1917 there was a net profit
of $1618.16. |

The financial results of 1917 were mede possible first,
by legislation regulating sutomobile transportation companies, thus
materielly sdding to rail carriers’ peSsenger receipts: second, au
uznugwal and 1arge novement of frult and vegetadles to both local |
and trenscontinental destinations and third, an agreement extered
into in February, 1917, between & majority of the bond holders and
the Central Callfornie Traction Company wheredby the bondholders
accepted as veyment In full for the years 1517, 1918 and 1919
interest at the rate of 2% per szntm instesd of 5% per anmum provided
in the bond comtractis. This redunced the intereat on funled in-
dedtedness from $75502.50 In 1916 to $30569.94 in 1917 smd, no doudt,
rroevented epplicant from going into the hands of & recéiver. The
interest on.nbteslpaygblé in 1917 emounted %o $26299.47;‘t£13 was
not changed.

L witness Zoxr applicant testified that because of the
policy sdopted by directors of Federsl controlled raeilroads in
routing all freight tonnage via the shorteat possible mileage. his
company would De deprived of traffic moving to or from points noxth
0f Saecramento heretofore turned over 1o the Atchison, Topeka &

Saate Fe Rallway Compony at Stockton and that the loss 1n‘revpnne
because of the change would approximate $40,000.00 per anmwn.

No &ividends have ever bdeen declared by this compazy.
Three assezsments of $5.00 each have been leviad; two have been paid

and one is now in process of collection.  The dalance zheet of




April 20, 1918-'3hows, in sddition To0 the loan zecured by notes
amounting to $428,750.00, that thore were flosting debte,mnsecured,.
smoumnting to $244,978.62. No salaries, or fees, are paid to sxy
executive officer or to members of the Zoard of Directors and,
appggnt;y. the properties are being ope:-é.fed in & most ocaxeful
em&’mmmmm economical munner.

The pregent ¢o0st of materials, labor and fuel is grestly
in excess of the vrices vaid In the year 1917 and Zrom the results
obteired for the Lirst fouxr months of the current year it is clesrly
goparent this applicent caxnot moet its operating oxpoenses and pay
the interest on its bonds and notes payable undexr the rates novr’/in
effect.

This Commission recently authorized applicant to increase
freight rutes by 25%, Ain order to place them or & parity with the
Lreight rates established by Director General lcidoo on the competing
Federal ralilroads, Soﬁthem Racific and Westernm Pacific, and these
increases in retes WAll be of materisl bemefit, provided spplicsnt
can secure thoe same tonxage a8 handled ix previous year, bdul t.‘n.id
relief will not be possidle, foxr the remn a2 heretofore gtated,
thet the Central Celiforris Traction Conpany will ro longei' be used
ag & link in the tra.nsportatidn of through traffic in connection
with the Atchison, Topeka & Santa Fe. ‘

Ohe evidence snd the reports of spplicent aubetgntiate
tre claims thaat present passenger fares are unjust and.";‘ﬁmféaeona'ble
end ifnsufficient t0 yield reasonadble conpensation for tl:;e services
pexrformed under the existing war condifions and ¢coste of operation.

I am of the opiniom that the application should be
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The Central Californie Tractior Company having spplied
to tkis Commission for permiszion 1o incresse its pessenger fares
t0 the baasis of the fares mede effective June 10, 1918 ox Federzl
controlled railroads by the Director General's Orxder l‘ro'. 28, and &
public hearing having been held and the Reilroad Commission being
2ully apprised in the premises, it heredy finds .aa‘ 8 fact that the
existing passengexr fares of petitioner are wnremunerative and the
rates proposed in this epplication axe Just and reasondxle.

IT IS EZRZEY ORDERED that the Cextral California Trsasction
Compeny de :md. the seme is hemby suthorized, within twenty ( 20) days
from the dete of this oxder, to f£ile with the Rallroad Commission axnd
thereafter chaerge passenger fares not in excess of 'chéao put into
offect June 10, 1918 on Federal controlled Reilroeds, as per the
Director Gemexal's Order No. 28.

The foregoing opinion and order are hereby approved &nd
oxrdered filed as the oioinion and order of the Railroad.bomission
of the State of Californla.

Dated at Sax Francisco, California, this 45& day of
1918.

Commigsionexrs. -




