
Decision No. -------

BEFO~E ~E RAIL?OAD CO~~SSION OF TEE 

--00000000000--

In the Mattor of the ~etition , 
o'! tho ~E?1a. CYAS COllPAl.T.i' for ) 
~uthorit7 to Increase its Ratee ) 
to Consumers. ) 

George iV •. Xi tc~~n~ for Applicant .. " 
BY TRE COMr¥!ISS!ON. 

O?IN!ON 

Thie i$ c.n a.pplica.tion of ~j!$.d.cro. c;.a.s ·CO!:lPa.:o.7 :!:or 

an order a.uthorizing applicant to increase its r~tes charged 

:!or go.s. 
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Al'PliC!Ult alleges in effect 'thst, d:o,¢ to i:c.crcl3.eeo. 
.' , 

costo~ oil, labor sn~ taxes, it ~ll un~Ol" the eXisting rates 

'be ~blo to ~eet operating o:tJ?enses. Applicant ~t:c.el" a.l-

leges that the co:c.tl"sctun~er ~hich it ~s been'p~rcho.Zing 01~' 

at the rate of $.81 ~er barrel cxpircd on June 23, 19l8, end, 

after this date the price o! oil delivered at :'!s.ders. 'be.came I. 

COO'llt $1.90 !=leI' 'bc.:rrel • 

.A. hcc.::i:::.g OIll t~c s.:p:plic~tion ':"Tas hold 'be!'orc Bx-

c.m:t:lOr \7estover in th~ City o! ~.:adera on June 13,1918, a.t ';'7h1ch, 

z"C.'b::l.1tted.. 

Applicant's gas ~ropel"t1ca consist 0:Z en a.:rti-

ficial gas generating plant and distribution syst~m eituo.tcd 



1:1 the 01 tY' of :Ma.dera. ~he existing rates of spplicant for 

g~ service consist o~ ~ gross rate to which discounts are 

e.:pplied vs::n,ng with amount of CO:ls'Imlpt1onanc. :s.:r be st.stcd. 

as follows: 

Por a consumption of be~e0n 1 and 10,000 ~b1c . 
feot ':per metor per month tho gross rete is ~;1.75 :pcr thouo~ 

c~bic foet TIith a discount var~n8 from $.25 to ·a~o .. ~er 
tho~ssnd ~bie feet, ~rovid.ed the bill is paid on or before tne 

12th o:! cae:!:. :lontl:.. 

?or a consu:~t1on o~ 10,000 cubic feet or over ~er 

:leter yor mont~) tho r~te is ~1.00 ~~thoue~d cubic foet.~ith 

no cliscount • 
. -

~ valuation of spp11cant's proportics maao in 

Decembor 1916- b7 Mr. ·w- J. Hammond, Asaist~~t Engineer of 

tho Gas and Electric ~ivision of thc' ?silroad Comcission, 

~itJ:. additions and. botterments to Jnne 1st, 1918, is as follows: 

Valuations as of J~.lst,1917 
Additions and better:e:ts - Jan.l,1917 

to .1sn.l,1918 

Vslustion as of Jan.l,191S 
Add1tio~s znd bettor.Qonts - Jan.1,lSlS 

to :"'~0 1,19l8 

¢ 64 9Z4~00 

4 774.02 

69 708.02 

576.56 

$.70 284.58 

~~ring ths ~car 1917 app11e~~~ served 405 con

sumers and cold. ll;OOO,OOO cubic feot of gse in the manu

:Zecture o.f \"fAich 4,236 bo.:rrela o:! oil ,,;,;,ore usod.. 

'?AI."", .. ~v 



Gross operating revenue 

Operating expenses, exclusive of de:pl'ccis.t10n 

Net o~erat1ng re~enuo for '1nterezt an" d~~re
c1a::ion' 

$14 939 .. 98 

II 170.92 

$,3769.06 

'';;~ The .ab'ove, net opera.t1ng revenue gives, for 

t7c.e yet;:r 1917, a' retUl":l. of 5 .47&o~ the pltl.nt ve.luat1on silown 

above. 

~p11csnt' s ple.nt is operated. with an Oil dut:r 

o! a~pro~~t~ly 16 gcllons of 0$1 :POI' thousand cubic, feet of .. 
gas sold. ~e believe taa~ ~p:plicant should be able to red~ee 

this duty to bet~een 14 and l5 gellons per thousand eubi~ feet 

sold. It is probable thet in th~ future there ~1l1 bo 
.. 

very little incroase in the number of- consumers ovor thcnumber 
j 

now served b~ tl.pp11csnt. • I 

It is e.pps.rent *om the, ~a.ct tl"..st .~:pplieant'e 

cont::s.et for oil expired. on June 23, 1918" and fror:l the pres

ent increased price of oil to $2.00 POl' barrel delivered 4t 

~el'a., "n'h1ch ~ounts to an increase o:! ap:Pl'O:d.mtl:tel:y 4fJ,? 

per thousand cubic feet of gas sold, t~at if ~ropcrreliof 

is not .g1ven,cpplieent ~ll not 'be able to mee~ operating ex

penses during the eomi~ year. 

~ith t~eae f~ct3 in mind ana after c~ofUl con-

sideretion of the cost and value of eerviee, we are of the 

opinion thet rates az zet forth in t~e order ~erein Will g1ve 

-.3-



co::.c.i t~.o:r...s, . ::',ne., at the sn."'=tc t1~o, ':'7111 e.1stl":l bu.te the burden 

o~'U1tc.'bly o.l'1lon~, tho various cons".l."!iors • 

. 
bo grantoa in .oraOl" thc.t col1cctio~ 07.PCnC0S will bQ 'rod~e~d to 

~ ~n1~, end ~o h~~c i~cl'Uded in t~e rates a a1scount r.~ich, 

in our opinion, 7.i11 ac~oI:l;.olizl: tilo dCzil"ec. rozult •. 

. Tho rates hOl"cn.ttcJ; ootll~lis:b:0c1 zl:.ould. yield, a:p:!?l1.~ 

cant eu!ficient re'7enue' to :neet ,tp,o it;.croo,sed. cost of o.il~ltl'b¢l", 
" . 

taxes end. other ope:-a.ting ox:p~nses ana: -pc::; a roturn, on te,i:!:' val";' 

O~~E~ ., 
: fo~ autho·1"1 ty'. . 

, ~o,c'l,e:r5. o.t.s cO!n:OD.~"" h~vin.e: c.:!?1~lieA/to ir.croa.se its 

'mlomtted. $one': boing not'1 ros8.y for d.ecision, tho :?3.ilro~.6, C 0:1-

roissior.. !1r..c.s ').3 .~ i'cc".; tha.t tho exietinp: l'o,tos c~rged.f.ol"· sa::: 
, , 

sold unQOl" prcecnt conditione o~ cost o~ o?ol"ctiono sre unjus~ 
I 

, 
BaSing its oz:der on the iOl"ogoi::lg finc.ings 00£ !act 

~~ich prcceclos th1~ Order, 
'9., ... 

.' 
.' 

~nd is horc'b:; c::~~ho!'ized to cc.o.rgo and co2lect tho i"ollo7.1ng . . ~.. ,. ~. . 

metel- roo.C.i:lgs to,:':o:). on ~ll(J. o.f".;ol" J~i:.,'?;'J.zt l::;t ,. 1918, J.jrovid.ed 

1:e.C0:'C. Cas Company z~$.ll ~~:":'c ~ilca. ":'7i -:1-:. tho Comm1s:':'i:i.on such 



Fi:::'st 

!Text 
Y'I" 

". 

:..11 over 

r·;::oss 
. 

500 cu .. ft.or lezs POl' 
:tete:, :9 0 :::' :l0. $1.10 ~1.0C 

" 3000 " If per " " ".. 1.85 l'cr :.1. cu .. i't .. 1.75 :901' J:~!. 
4500 TT ". ". n·' If " 1.70 fT " n ". 1.60 " " " .. " . .' 
7000 " " " \I. 1.40 " " 

15000 'f " " " If n 1.20 ,. " 

net rate is effective i! tAe bill is 

that for ~hich the "oi11 is rO:::'&0r.ed.; othcl".":'ieo tho .~r08S rete .. , 

is e~!ecti vee . 

Dated. e.t San Francisco, C.al1~orni~., this 

clay 0 ~ .ju1:r,· 1918. 
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