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Decision No. @m M

BEFCRE THE RATIRQOAD COMMISSION OF THE STATE

x » »*

In tha Matter of the Application of
COSTRA COS%A @AS im&?m'!. A

& corporation, for am order to lssue -

500 shares of the etock of said cor- spplicaticn Number 3874, NN

poration at 85 per cent of the par
velve thereof.

"'j:;?'ON uoisi0e(

S. Waldo Colemsn for applicant.

BY TEE COMMTSSION:

OPIIIONXN.

CONTRA COSTA GAS COMPANY aske authority to Lssue at not
less than $85.00 per shsre 500 sharee of its common capital stock

and uwse tke procoeds obtained from the sale of sald stock Zor the
purposes hereinai’ter indicated.

A hearing on this application was held before Exaniner
Encell at ‘San Prancisco on July 9. '

Contra Costa Gas Company was orgsnized on or about
April 24, 19l4. It operates in Pittsburg, Ant'ioch, Concoxrd, Mar-
tinez, Port Costa, Crockett and adjacent territory, all in Contras
Costa County.

Applicant reports that to December 3L, 1917, 1t has ex
pended for construction purposes $240,475.19.  The detall of' these
expenditures a:x:-e reported in an exnibit attached to the petiition in
Application Number 3493. Applicant further roports that pursuant
to 'the‘ suthority granted by the Commission iz Decision Number 1878,
dsted Cetoder 15, 1914, (Vol. 6, Opinions and Orders of the Reil-
road Commission of Califorxia, pge 594) it hae sold $61,150.00 of
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stock for $49,560 and 109,000 of bonds for $28,250. I DecLoion
Number 5161, dated February 26, 1918, the Commission swthorized
applicant to sell $60,000 of bonds. From ‘bhﬁ sale of these bonds,
applicant realized $46750. The totsl amomnt realized from the
ssle of stock and bomde is reported at $194,530. Deducting the
$194,530 from applicante reported comstruction expenditmros to
December 31, 1917, lesves §45,945.19, agairnst which no stock or
bonde have beer issued.

Applicant reports notes paysble amounting to $43,250,
wkile 1ts accounts payable on April 30, 1918 amounted to $37,813.92.
Applicant asks permission to sell 500 shares (1:56,000-} of its com~
mon capital stock at not less than 85.00 per share and use the
proceods to pay vcment indevtedness incurred for ca.pi.'tia.l oxpondi«
tures. | | |

The $240,475.19 of construction expenditures iﬁom&d.
to December 31, 1917, includes 419,962.38 of development expense.
The testimony ;.n this proceeding shows that it bas been the prac-~
tice of applicant to charge the cost of obtaining new dusiness during
" & poriod of twelve months after en’ce:éing 8 city or town, 1o devel-
opmént exponse. Subsequont to the twelve months, the cost of
obtaining new business has beer and 18 being included in operating
eXponsos. | Applicant propos'es to amortize the development ex-
pense within a period of ten years. Through amortization, it
1nfonds to substitute for the development expense, taxgible Proper-

ty of an equal cost andé nol 1ssue auy additionsl stock or dbonde

against suok property.

Befefonco igs here made to Decision Rumber 5161,
dated Pebruary 26, 1918, which shows applicant’s revenues and ex~
penses for the years 19i6 axd 1917, and its assets and liasbilities
‘a8 of December 31, 1917.




CONTRA COSTA GAS COMPARY having applied to the Railroad
Coxmission £or anthority to issue $50,060 of its commor ¢apital
stock, & pudblic hea.riné having been held and the Commissifon delrg
oL tho opirion that the momey, property or labor to be procured
or paid for by such issue is reasonably requireld for the purpose
Or purposes séeciﬁed in the order, and that such purposé or Pure
poses a:re rot in whole or in part reazonably chargesble to opera-
ting expenses or 1o Income;. .

IT IS EEREBY ORDERED that CONTRA COSTA GAS COMPANY be,
end 1% ic heredy, granted suthority to Lssue and sell for cash .
at not less than $85.00 per share, 56'0 shares ($50,0003‘9:t 1ts
common capital sfocl:. upon the following conditions, a.nd. :;ot
otherwise: |

(1) o= Applicant shall use the procesds Lrom
the sale of sald stovk to pay notes and accounis
payable representing indebtedness incurred bhecause of
capital expenditures pricr 4o December 31, 1917.

(2) am Applicant shall keep true and sccurate
‘acconnts showing the receipt and application in
detail of the proceeds Lrom the ssle of the stock
herein authorized to be issued, and shall on or
before thre twenty-£ifth day of each month make a
verified report to the Rallrosd Comxizsion as re-
gquired dy the Commission®s General Order nﬁmhor 2y

which order, in so far as applicable, Iis made 2

part of this order.




{

(3) enm The authority horein granted shall
apply only to such gtock as hay be lacued on
or before Avgmst 1, 1919.

Dated at San Francisco, Californie, this
tay of July, 1918.

COmmisaionqrs,3; .




