
Decision No,. ___ _ 

~ORE ~EE RAILROAD CO!&ISSIOn OF THE STAS OF CALIFOlmIA. 

* 

In tha Matter of the Application of } 
COl~ COS!U GAS CQa.>;JIlY, ) 

& eorporation, for an order to issue) 
500 sh&res of tho stoek of said eor-) 
porat10n &t $5, per eent o:t the:oar ) 
value thereof. ) 

App11eat1,cn Number 3874. 

- - ~ -- - - - - - - - -
s. Waldo Colemsn for applicant. 
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CONzaA COS~A GAS COMPAn~ asks authority to issue at not 
, 

lesa than $85.00 per share SOO shares of its common ca.pital stock 

Slld use the proc,ocdS' obtained. from the sale of 8s,1d stock for tho 

purposes herei~!ter indicated. 

A hearing on this s.ppl1c&t1on was held before ~1nor 

:E.noell a.t 'San Frs.nc1soo on July 9. 

Contra. Costa Gas Company was organized on or about. 

April ~. 19l4. It operates in Pi ttsburg~ ,Antioch, c.onoord., Uar-

tinez. Port Costa.. Crockett. and ad.jacent. teni tory. all ill COlltr& 

c.osts. COu:c.t7-

Applieant reports that to Deeember 31,. 1917,. it hs.:: ex-: 

pended. for eonst~tion purposes. $240,475.19. , ~he detail of these 

o~nd.1t~es are reported in an exhibit attached to the petition 1n 

Application E'tIOber 3493. Applicant ftn'ther roports that pursuant 

to the authority granted by the Commission in ~ci310n ~b&r 1878, 

elated October 15. 1914, (Vol. 5. Opin1ons and Ord'ers of the Ra.:L1.-

roa.d Commission Of C.a.liforn18.. PS. 594} it has sold $6l.l50.00 of' 
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stock ~or $49.530 and ~~09,OOO of bonds. for $9S,250. In I>ee1.aion 

Number 516~. dated :s'ebl"t'l.aX7 2&, 1.918, the CozDm1ss1on author1z.4. 

a.pplicant to sell. $50,.000 of bonde. From. the sale of these. 'bonda, 

applios.nt realized $46t"lSO·. ~e total. amount reeJ.1zed from. the 

sale of stock and 'bonds is repOl'ted at $194,530. Deduetillg. the 

$l94,530 from. a.pp11ce,x;te reported construction exp~l1d.i tttres t<>. 

J)ecember 3l,. 1917,. les,vee $45,. 945 .19,. aga.1nst which no stock or 

bonda have been issued'. 

J.pplioant rel'Orts notes. pa18.b1e amount1llg to $43,,250,. 

While its s.eoo'Ollts pa.,-able on April 30, ~918 amounted to $37,8).3..92-. 

APplicant asks permis.sion to. sell 500 shares ($SO, OOO-} o-r 1 ta com

mon capital stock at not lese than ~as.oo per share and use th. 

proee.ods te> pay current indebtedness 1%lcurred for oapi tal expendi-

tures. 
~he $240,47&.19 o~ construction expenditures inourred 

" . 
t~~cember 31. ~91~. 1ne~udeB ~19,.962.ZS of development expenss. 

!mlo tes.timo~ in this proceeding showa th&t it has been the· pra.e

tice of applicant to ~hsrge the cost of obtain1ng new bus~eas dUr1ni 

a period of twelve months after entering a cit,. or town, to de~el

opIllent expense. Subsequ~nt to the twelv~ months, the cost of 

obttJ.1Xl.1ng new bUBiness has been and is being inoluded 1n opera.t1ng 

e~n8es. Appliesnt ~ropose3 to ~ort1ze the development e~ 

pense within a period ot ten years. !brough amortization. it 

intends t~ 8ubetitut& for the developme~t expense. tangible proper-
• t,- of an equal cost a.nd. not 1sauo an"$' add.i.t1o~1 stock or banda 

againat suoh property. 

Reference is here made to.Decision Xumbor 516~,' 

dated Fobruar,. 20. 1.918. which shows a.pplicant's revenues and ex-. 

ponsee for the years. 1.9l6 and :t.91.7'. t).%l.d its assets and 11s.bil1t1ea 

'as of' December 31, 1917. 
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COE~:RA COSTA GAS COMPAnY haVUg applied tOo th& Railroad 

Commission :for authority t~ 1.SSU6 $50,,000 of 1.ts common oapital. 

stock. a public hearing having been held and the Commission being 

ot tho op1%2101'1 that the moneY', property or l8.bor to. be procure4 

or paid for b~ such issue· is rea.sonably requ1red for the purpose 

or pttr:posoe specified in tho order, a:ad ths.t such purpose or pa.r-. 
poses are net in whole' or in part ree.sons.b~ obs.rgeable to opera

ting expenses· or to income; 

I~ IS HEREBY ORDERD that COJST:aA COS~· GAS COMl?.A!Y be,. 

and it ie hore.b:?,. granted s:a.thorit,. to 1se:a.e and sell. tor cash. 
" -

at not less tha:c.$S5-.oo per share. 60'0 shSres. ($50,000) C?:! its 
,,~,,~ .. 

eOIDll'lon oa.;P1ta.:l stook. upon the follow1llg oond1t10118,. and Dot 

otherwise: 

{l).-- Applicant shall. use the proceeds from 

the sale of said sto-ek to paY' notee and aee:ouxrta 

pay&b~e representing indebtednes$ incurred because of 

capital expenditures prior to December Sl, 1917. 

(2) .. -- Applicant shall keep true and aceurate 

accounts shoWing the reooipt and application in 

detail of the proceeds from the sale of the stock 

herein authorized to. b. 1ss.ued~ and 8he.l~ on <1r 

'before the. twenty-t1fth daY' O'! ee.eh month. make & 

ver1!1ed repox-t. to the Rs.llr08.d Comm1SS1on 80S. re

qu1red b:r the Comm1ss1on T 8 General. Order :a~er 24, 

wh1ch order .. ill 80 far as. a.pplicable, is made & 

ps.:rt of th1 s order. 



(3).;'" ~e authority horein granted shal1 

apply onl:r to such stook 80S may be 1asue6. on 

or be~ore August 1. ~919. 

Dated a.t San Francisoo, California. this /7 ~. 
day of J~, 1918. 
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