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.1, - - - - -
In the matter 0'£ the al'plieat 10ll0'£ ,) 
?a.eitic EJ.eetr1e:aa.ilwa~ 'OO%:lp!l.:l.:1. So ) 
eOl!>~re:eion. '~or aut'ho:r1ty, ·t~1S3":l& ) 
r&.fund1ng mortg.ag~SO-~eer goldbonde ) 
1ll·tho'!ace vs.l'tl.e o~ $7.;034.000.. ) 

.. ' 
J. W. MeXinle7 and ]'ra.:c.:k 'Zan for a.ppl.ieant ... 

, :1" 
)1 

I, • . < 
E:OGZRTON •. COmaSSIOn~. 

o ? I N ION· 
-~ ...... -- ..... ~ 

~is :t~. tlJl.'.app11ea.tiOll "0:1 Po.ei~ie Eloctric Ea.UT.,s,j' 

Company'!or 3:1,' oreterauthorizing the issue bY' apP11ee.nt . o-r 
,,':., I' I . 

$7.03J;.OOO i's.eo :va.lue- ~ ,itsre1=dillg mortgage SO-year gold 

bonde ullder. s. mortgage dated Se:ptember 1. 1911,.. 
• M" 

, . , .' 

. .;.t t7c.e he.aring 

.' 

the a.pplioation v:.s.e' .amcllded to II rcq":lcst ~or s; total. 'Of $6.~az~,.OOO 
" . . 

.' , 

o!: bOXlds~ i:1z'tes.d. o~ the m:lount fir~t ~ed tor.' 

T.'J:.e' f~e1al. cOXld1tiOn of· s.:pplies.nt is as !ollom:: 

3on~ ~ ~U"thorlze:d. - - - - - - - - --$l~O.OOO,OOO.OO, 
Issued - - - - - - - - - _. - - 2O;,,:~9:.000,.OO 

., .. " , 

" 

. 'O'nc!e-r~bonds -
. , l' I" 

- - - - - - - - n'~140~OOO •. O~ , . 

Other indeb~e,@.&ss of s.:9:911~t as 0'£ 
3'10',7.Z0.82 ' 

1.U6:,.9Z9: .. SS· , 

llTOVCtlbc"ZO. ·19l2 - - - - - - - -

- - - - - - - - loo, .. ooO~ooolool:.""" 
- -'- - - - - - ,74,OOO:.OOO~~',;·" 

.' :,';", ',>;;',.\' ~,',. ,. 
Appl!~t . ba.d: :=or' tl:e ,!iscal year ending June~30.,' J.9li;,' ',,' 

" , 
Stock' -"Authorizod." - ' -

!s$ued, ,! -- ..; 
" 

'" 

, , ,:, .', • • ". • .'~. I ,. " ,'.',.' '" • 

. a.. groes. income :0-: $S,~~~,.e'ZZ.92."s.nda:!ter pa7il:g ¢!>e:r:a%1Dg','ex"':': " .. "', 
,<'-. 

" 

pens&s. fiXed charges.. s!llking. :f:nd requireme::ts. 8Jld' all . other. :, 

oxpe::.ee-s.,. tl. llEtt s-a::p:tu:: ea.rn1:lg o!' ~77 .81.6.30" and for:f::tve .months 
~.' , 

1 



...... 

.. 

, . 
• 

. , 

o~ the fisee.l "!IOU onding !:ovember 30. 191Z. agroes 1neO%:le~rom. e.ll 

3o-arcee o~ $4 .. 195.Z;9. 75. and atotaJ. expenditure for sa.1d period 

of $3,.e94.205.90"le~~%lg a 3'Orl>lus ~er :po.:1~g ~l Opera:tilJg' .ex-
penses.,. fixed charges. a.nd other ito:oe. o~ $301..023 .. 85.- .' 

~e s;d.d:.itio~l1:l.terest to be "oorne-b'1 8.!'plies.:c.t UI'Oll. 

the bond:e to be issuc.d 'tmder tl:is Ob11Se.ti~ will amoUnt to- $341.,..950 

per a:c.:c:w:t. but 1t 1s clear that With a eU%':plus of o::an1%lgs!or five 

mOXlths, tl.S above. notee., there ee.:o. be no que8tion of appl1ea.nt's' 

s.bility to meet thisa..dd1tiOna.ltixedeha:rg&. 
~e ?a.c':tfieEleetrie P.ailwa.'1 Col:pa.ll"!I was fo:r.rr.e-d about 

I 
I' 

Septetlbor 1,. 1911,. 'b:r thec¢%l201ida.tioll 0'£ the :2aeitie Electrie 

:Ra.ilw,s,"!I Comps.:c."!I,. the Lee .I.llgele-s Interurban ?..ailws.y Col:::p.s.ny~ the 

Los !Jlgele$: 'and ,3.edo~do R3.ilw3.j" Company,. the ,A:1verside :9Jld. 

Pe.xlY.. the Redlands CentraJ. Railway. cOmpany ,.,tho s.o.n. :Se~dinO 
" . ' , , . . ", "I,~,. '" . : . , 

Interurban P.ailWSJ, Company s.nd the Los ~cles Pacific· CCmpa%l7,. 

all of Which prior to.ss.id. eO::leolid.:.tio:l .w.ere Sel)ars:te-l.,-, o~....:o.i:ed 

eo:rpora.tiOXl~,. 
", 

,~e' aggregs:tc face :;:.mo®t o:t 'bonds :pumitted. tC" 'be" issued 

u:c.der the terms· of the trust deed. before: m~:t io:c.e~. 1$$100' ~OOO,. 000. 

ot' thi& amoUnt .. $Z9 ,093-,.000 1$ set .$S1d~ for the purposeo~re!'Cll41ng 
i ' 

u:.e.el'lymg "conde. $10.000',000 ,wns 'turne<I Oye" 1l:lmedis.tely to', 
" ',' 

S!'~liee:c.t. ~d the' tes.t1l:.0~ is tbs.t the", pl'oeeede;de:r::1vee. ,~rOl:.the 

s.il.e thereof' were used !n extend.ing the 1>1'0l'ert7 a.:c.d.':maJt1.r.,gil:l';": 

provements. , " , $50,,307 ,.ooo::~ set',s.eide' for the :p~oee of ,extending 
s.nd. improving the road o~s.:pplica.nt s....o!"tez Sept~'ber 1. 1911'. 

" 
This tnet . deed provid.es that !or these. la3t ment:,oned 

bor.dZ.' the full face va.lue. thel'e¢:f must 'be-prOdue~d 1:tl money 'Or' 

property. 

its. ea.:rn~gS' or from other sources. 

./. 

79 .. , ·1 
" 



It. bAs been fm,possible to determine the phys:1coJ. V3l.ue. . 

or cost· of the varioue. railroa.d pro;pert~Ets. at 'tbe time they wore . 

cone·olid::.ted. 

No complete- e.etailed i:1.ventor.y and .8.:ppra1sa.l of the .' . ' 

p:r"opcrties o'!e.~P11eant.bAs. bOon I:lad&~ cut t7a.ere. :'i8'. sUbmi.tted ' 

a. vs.lution =.de-b:r the e::91oyees o!a.:pplicaJ::.t a::.d' teet~iedito, 
'. , II 

, . 
¢.. . phnt,.· tota.ling .",75,.820,.960. Included. ~thiS 'V"'...J.ua.t1ox:. is = 

item of $5 .452: ,.000'; representing, is""de 'bolonging to lan~' eom-
'i I ' 

p.a.nies. DoDd ,it ie' :::.otmsc!e clear that the capital, ~<>ek of tl:.eee 

lane.,' cox::panios:. Jutz' "be~ placed: 'Cder the .lien o~ ,thebo:::.dz pro-

)?osed to'be is:;n:ed. 

U'p0ll this be1ngdone. 

~e order here!n zhould be m.de e~d1t1onecr. 

~e-. total outstanding indebtedness. o'f:o.pplicant i& 
, . 

$S4,,,$lo .• 670.66 .. and While I CSJ:rl:lot find that the, vb.lu.s.tionpl.e.eed 
. ...;., . . 

bys.pp-liesnt upon its :ph7S1cal .values is aceurs.te .. , still there- 11: 

sufficient evidence; that 'there . exists e ree.sone.ble ~g1ll 'betv:eon . , ' 

the total outetanding indebtedness,., including the- amount' of bondS ' 
• . . I 'I," . 

h.erein ~eked to be'authorized, t~w1t: $01,.155,.070.66,. . .'llla:" the- i, 

ph,-s,1oal value of 81>pl.iea.nt'13 property to wS.%'rant tile. granting of 

this: 'applica.tion.' 

Futher.nore,. t'ile purpoees !or 71'410h the money to be 

derive-d ',from the ,.saleo'! the- ·oonds: &eked. to 'be- a:llthorize-d' £Ire to 

be u3oct"sre Such, as Will, :p%':o'7ide cxtensiO:S and betterments' a.."ld. in-

crease tho ca:ps.ci tyo! ~pllcant to handJ.e bu~e&s,. tl.nd: a120 open 

up new torr1tor:r. th'll2, :f:u.¥7lish1Dg 's,J?plieant W!th s.dditionsJ. 'trs.:!f'io • 

.tt:9plieant, 13 opcra.t1ng in a. 'rep1dly de.velO:P1ng Pax:t' o-r Cs.1iforn1a;~ 
1, " " , 

s:id view:tng the re.1'1d..' ino:roos.sc in incOI:lc,. sh~'Jl ill, this pro~ee-~5,. 

together With' the mown 1nerea.ee" in p<>:pt:14tion in the d1~riote. 

. . 

t:!:rot:gh T.h1eh it Qp,erates,. it ·$eems eert!l.!n ~lurt the. fu~e o~ this 

ra~lroad s7stemunder any reeso~bly eompetent~gement'ie aEsured. 

The purposes!or Which the' mon&y to'be derived from the 



, , 

sale of these: bo::l<is are- ~o be used sre extensions. ad.di~io:c.& and 

improvements. all pr¢porlyeapi~izabl& ::i.:ld all, ~'t:lly SEt:t out ~ 

thcs:pp11ea.tion and e:thibits s:ttaohed thereto'. 

the 'V'o.rio:c;s 1te::l.3. S'Ilb::1tted. have becn eheckec.' by the ~:ginc.ere: 
, . 

of' the COtm:ll!e~io::; and, ~o'llnd: to rcpre.zo:lt eon$~r.lC:-:ion. aeqt:.ie1tion 

end; a;dd.1tio::'$ to property :pr~er17 des:tgncd ax.d;,purpos:o(l tor tho 
'. I'. '"" . , 

eft:tcie:l~ enlarging 'of this sys::om,; and. the val-:taziollS attached. 

to· the V~1ou:! 1tetlS have beon found by ene1nee:re to be: a1'-

.. 
, , 

¢.:i1.:.91tc.l 2toek o~, &.pp11cant alld it ho.e 'bee::. s':lgzc:sted t~a.'t tho , 

Southern P3:cif1e Co:,o.::r ::.o.j' purchase the 'bonds: here:by ~1:-:hor1ze<L. 

~e O\1ller o'! e. utili't'y should not 'be a.llowed to profit bj 

t~1ng its "conde at the :inim~ f!.Xed'b:r this CO=!ssion and rc-

eo111ng them atsn a;dva.:c.ee az.d poe):e:t1:lg t:h& d.1f~ere:lee_ I 

, . I 
• I' 

:3't1t the, Southorn ?s.o1f':tc C0l.ll3?;;:':l7'S:b.ould :lot bo'preclttded 

from buying tho bonds, ot a eO~~7 ~1eh it owns 0= co~trOlS.be-

Eow.evcr. thi2 

o~tcct tbAt it t:acse 'bond.s are purchazed 'bY' the SOt1.'~hcl"n :?a.Ci~ie 

C'OmpS,IlY' ~d re.-e,old at 3.Zl. adVance Within c. '3''!!J.r. s.n:r. a.dvance 1:1 
' • I , 

1'r1co' ¢bta.ined 'b7 ea.1d SOutho:r::. ,?acific Comp.~ zhal be tul"llod· 

over to 3.)?P11 ea::..-t • 
i 

I rooo:m::l.eIld that the t:.!':P11ea.~ion 'b~ grs.r.ted.. and s'Qb-

mit herewith the ~olloW1ngform of order: 

ORl)ER -- ...... _-
£:9P11C8.t1oIl having been made to the Railroad CommiSSion 

. , 
~or .o.Il order s.uthorizi::.g the iss't:e "07 said. Company o'!' its rei'und1ng 

mor-:gsge t1f't:r,,:::r&ar gold bOIlds·dated. SO!'tember 1. 19::':1. 'beuing 



'..' ' 

And a he'iinng ho;villg b~en d::ly- J:le ld· Slld. it 6.ppooring 

tOo the CO~1ssion ~hat the money- to ~e sec~red by the issue Oof 

said bonds is ::ecesearj and reaso:ably required 1)7 ea.:id. eompsny 

tor the c1ieel:arge o'! its o"o11ga.tiOo:l$ p:::operly chargeable to. " 

c.s.:r>1tal. :me. the imz>rovement,. ade.itio:ls tOo and b~,tter:nents o! 

its pla.nta.Ild railway system,. ~e. ths:: the :9'tll"pO$es :£'00%"', v:hieh -:ho 

, :procoees Oof • the sa10 of snid. "oO:lds are tOo be used lU"e nOot in 

vlhole 'or in l'srt reSso::::lD.b-~, c2:srgeeble tOo ol'era.ting expenses: Or 

to' ineo:c:le. 

, , , , , 

State ot Cali:f'Oo::nia. docs hereby s:a.thor1::e tlle :i32ue 'by Paei:-:1c 

Electric Bsilws.y- COomp~ of $6',.839,.000 fa.ce vs.l:e.e O'! Tefund1ng 

m.ortgage t1ft:Y-7e3.r gole. bonds;bear:illg interest at -:1:.0 rsZe Oof 

·5:percent ~crs.nnum.. dAt,ed September 1. 1911. Or soo :cueh, thereo!, 

s.e 'may be neeesz:::.n ~o~' the' :p'O-"'":l;>Ooses set out be-rein .. 
, , 

said bo::.ds to be ie~uce. u:lder =d. in pU%"su=eeo! the 

te:r:ns of 3. mortgage eat-cd. Septe:o.be:- 1. 1911. executed oj' -Paci1'1e ' 

EleetricRa.il":":'sy Col::lp&::T 'to United. states Mortgage and. ~:rus~ , , 
, . , 

, ' 

. e:3.'tionhe,::e~,. upOon the !ollowing conditiOons ru:ld. x:.ot othO%Wisc: 

l., Pac!f1eEleetr1e ?~11way Co~any shall eellthe 

bond.s 1:ere:tn e.u-=horized. eo as to ne-: ze.id C02:l.l':lnY not 1e::::::- th.o.n 

87"~ :peree:.t o! the !a.e& vo-luc there.oi'. :plus: s.ec%1ied :tn-=ere,st 

2:. ~e:proceedZ :f'ro:n the s:l.le o:! said. bonde, shc.'ll be 

used for . thefolloVlir.g purpozes only: 

Cal POl" the ~:3.yment for T.or~ ~ow~der T.a7 or ~in!ehed. 

S£ .' shown 1::. dets.i1 in ::xhi"o1t "--. a.tt~ohed to the appllea.ti on 

herein .. C!l.1e. ~1'b1t M~n5 boen in zome =capec~ a.:lended at the 
. " ", 

hea.:r1:g •. the e:p~e11'1¢:rt1 ons of sueD. amen6:nont being ~1led. he:-e:!n 

5 



.• i" 
I" :,r ' . " 
.:." , 
" 
~ . . .., . 
".' 

" ,. '. , .. ... 
' .. 
. '" ", ... 
~ ., 

. ',-'r 

:;md, markec! Supplement to ~ibits. A. and. Z. seid :P;ar:P0s'.etf being 

Exteneionsand Br~ches~ 
Add1tional~in ~ae~ 
TUmltrls,. ,Brid:ges .et~;.. 
Ad~tional Rea.l ZState 
Stations .• ShO"OS:. ,etc •. 
Ligil:: .. a.nd.· Pow.~ ?lsuts ~. 

, Wa.ter. water. :-1ghts:~ etc. 
Rolling .. stock ..... 

. Ld:d1tions &. 'Eettexme:c.te. 

~ems i - ZSZX. 1L 
,. 34 - SO 
rr $,'" _ 122 
!P, :tZZ - l32.' 
l' 133 -229 . II' 

U' 230 - ·26:f 
'" U4'-Zo5.' m 
Jp, 2:6,6- 2.88. . ft' 

W 289"- 32& ". 

Zots:l ~:rb1t Ji. -4S,,6ZZ,.9'iO~'SZ··· 
i· ' ,', . 

, 1 .,' 

1"0: the;PUl"poee o"! !,~g ~o:: 'Work- s::.d' c;o~rc.et:t()::t 
, 1 

and 3.c:qu~sition o~ property w".o.ieh is p::-opoeed to- be tal~.,n ~ . 

., " ' 

Z;(a1"cit: bs..,!:c.g 'been ~nsol:le respects . .el:1ended at the hear~. t".c.e: 

':~': . epce1fiea.tiqns of such. ame:c.d%:e-nt being !11ed1:le:oe1:c. and :ma.:ked 
" 
". S'tll'plement. to Exh1bits· . ..t· and 3. said pUl1?oses. b~in5 i:;::m-a1zed 
~ ~ . 

az. follows:: . , 

Bxtensions &: Cons:::ruetion" Ite10lS :r. - 10 
'I 

$- 3SYf ,.940.00 
68.630.00: 

179,230.00 
'Equipment. ' ", . '.' 111 .11 - 2.l 
A.d~~i0ns. &. Bettemelltc.' "22 - S6' 

I. 

Zota '~1bit 3 - $1.,205.86o~oo, 
r . , 

Gr~d Zota z,o.hibit.e J.&. :3 $6,.838,.1'%0 •. 52' 

So.id eo:ops.r.;r shall keep 2~ua:t&.,truea.:ld." e.ceu..""a'te 

e..eeounte. shOwing the reeei3)t and,appllcation in' 6:ete.11 o-:.the 

proceeds.o'£ the sale o~ said 'bo:::.ds ~ore'by s.'::'thorize~ to be 1ss:.e-d 

:l:ld 0::::. or be:eore -:he· 2:5th de::; o~ e~ch7:C.o:cth the corr:ps.r.:y shall ~4~, . . 

a veri~ied report 'to ~~e Co~~a$ion in seeordaDco witc 'the Com-

:n1ssion'i General Order No. 24, ets.t1ng tho ~e or dispoeition 0'£ ) . . 
S'C.ch bonds' d.uring the prec'9o:i:::g :::0;:1-:1:: ,., the terms and conditiOlW o-! 

S't:.ch s.a.le or otller diepocitio:t" the mo::.eye re3.l.ize4. 'therefrom and 

the use and a~~l1eation o~ eueh mon~. 'Sai~ reyort·to be made 

in c;ci.Ja.:11 as to expe:c.diture-s for each o! tho ite:cs :ltnnbere-d 1 to, 

326 9 3e't O'trt in EXhibit A.. and it'ems l'to 80 in EXhibit' :s..' 
.. r ' 

.;. As:1. cond.ition precedent. to the e!'!ecti'VenesS" of 

6 

33. 



" 

~e¢tr1¢ Ea,ilw.S.7 Co::p3.::Y. und.er the l:!.o!l o! the :c.or-:gagEl dated 

5e:p~ember 1. 1911. :l.D.G hereto!o::c d.ee'c:r1bod., 

Kev::Pol-t 3e:tc~ Comp~.;. , 

Loe 'j:geles ?acific ~a Co~~. 

?aeific Electric IAn~ COmpa:l7-

5. I~ 3.'fJS' of the bond2 he~e:b7 s.ut:b.ori zed: be 8-01d. 'to-

the Southern :E~¢1fic Compa.llyby 3.:p:91ieant. a contract of s~lc ' 
. )' . 

shall be oxecuted. to thc e~:::c.-ct tba:~' if" t~e SO'tlt~e:r: :?s.cific 

Co~~r eell 'such bo~d~ wit~in ~ year from the da~e o! e~eh sa1c 9 

. at e.r. a.d'7ance: 1: :?::-iec. the differe:aco, in the :9::-ice:paid: to the, 

price" received by the Southern ?s.cif1c ContpSll7~' shell be ~rned 

Over to ~1'11cant. 

80:91'1,. o:o.ly to bonds izzu.,a by s~id cor:xpc.~ on or before the lc't @.,-

ot !£1J.Y. ,1914:. 

Zhe foregoing o~i~1on snd order ere hereby ~prove~and 

ore.ored filed es the ~1nio~ ~d order of t:llo 3:!.11roa.d c.or::nIdeeioll 

ot the Stste ot California. 
~ted a..t San :E"re.:i.cieco. California. this r-' day of 

April,.' 1913-

'7 

~~lj:p:/~~ .. 
z::;~" 

Comm:.tesioner.e .. 
. ,', . 

"t. 


