
1>ecis1on NO.tiZ /;J~ 

BEFORE TEE RAILROKD COMMISSION OF ~ 

ST~E OF CALIFO~~A 

In the matter o~ the sp~lication o~ 
~:a=:: PACIFIC TELEPRON.E: A..~ TE!.EG3.A..'0J3: 

· · · · · · 

.' 

COMPANY for authority to sell prop
erty and franchise and to lease 
property to Redondo Rome Tele~hone 
C omp any and to wi thdrsw fro m the 
telephone business and of EEDONDO 
ROME TELEPHO~~ COMPA~Y for authority 

· · · · · · 
Applic-s,tion 

No. 3866 
: 

to ecquire pro~erty and fr~ch1se and : 
to lease pro~erty from The P~cifie 
Telephone ana. Telegrsph C'ompaDY, and 
to issue bona.s. 

· · 
· · 

Pillsbu.7. Madison & Sutro $lld Jnmea ~. Shaw 
for ~he Pacific Telephone and Telegrs.'Ph 
Compa.ny. 

Arthur Wright for Eedondo· Eome Telephone 
CompDllY· 

EDGERTON, COMMISSIONER: 

OPINION' 
~-~----~--

Applicants seek authority to consolidate two' com

peting telephone systems oporating in the City of ~edolldo 

and. vicinity. 

The PacifiC Tele~hone snd. TelegraphCompsny pro

poses to sell. and ~end1ng consolidation/to lease to Redondo 

Eo~e Telephone Company its plant. 
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~he purchase price agreed upon involves 

the 1s~ance of bonds by Redondo Rome Tele~hone 

Com~any and there i8 not 8u~ic1ent ev1dence.be

:fore this Comnl18Sion upon which to determine the 

smount of bonds which m~ safely be borne by the 

telephone property u~on which the lien of these 

bonds will rest,. 

We find here the usU$l reasons for sp

proVi:t:lg of co:c.s:olidation. It would be to the 

undoubted advantsge of telephone subscribers in 

this community to ha.ve the use of one syste::i and 

notWithstanding widespread publicity given to 

this :proposed. consolidation no pro,tests were· msde. 

1urthermore it is evident that this is 

not a field. within which two competing companies 

can operate with :financial success. The eVidenee 

before the CommiSSion shows that for s period of 

six years last ~ast the Redondo Rome Telephone 

Compsny. has opereted. at a netlosa and it will 
, 

be' impossible for it to eonti~e operations ~d 

avoid bankruptcy. It mq be ths.t with the. two 

:plants consolidated and. the entir& tele~hon$ 

business done by one eompSllY,. there will be reas

onable hope of successfUl financial operation. 

I recommend. therefore t~t this eon-

solidation be authorized $nd. that the terms and 

conditions o~ the oonaoliist1on be fixed b~ So , 

Subs&q1l~nt supplemental order when the Colltllliseion 

Will be more fully advised.. 
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ORDER 
---~--~ 

Application having been made therefor b7 

The Pacific Telephone and Telegra~h Comp~ and 

Eedondo Eome Telephone Comps~; 

IT IS EEREBY ORDERED :BY TEE ?..AILRO.A:D 

COWf1ISSION OF TEE STATZ OF CALIFORNIA tb.s.t The 

Pacific Tele~hone 6nd Telegraph Companr is herebr 

authorized. to sell all th.e.t certain real a.n~ per

sonal yropertr and franchises located 1n the City 

of Red.ond.o and vicinity., all of which. is more. 

particularlY described in Exbibit A and ~bit 

No.2 on file h.erein.to Redondo, Home Tele~hone 
.• ~',' "" .. r ... .t .... ~"', " .. 

CO:'PSllY and !!lend.ing the c on~olida.:tion of the 

plant3 herein author1z9d) to lease the same. 

Redondo Rome Telephon~ Compsn~'1s here-
. ..,I. !"~~" ~., '~. ',I; 

by authorized. to purch~se'and lease said' proper-

ty and to consolidate the same with its telephone 

system in the City of Redondo and vic.inity. 

ProVid.ed., however, that, 'before sa.1ct 

sale or lesse shall be consummated ~ ~~plemen

tal ord.er 3wl 'be me.d.e by this Commission fiX-

ing the terms of such sale Slld. lease. 

The ?s.c1:fic Telephone and Telo'grs.:oh 

Compa.~ i5 fUrther ~uthorized. to withdraw from 

the telephone bUsines s in the 0"1 ty of Redo:ldo' 

end. vicinity. 

IT IS EEREBY DECL.A?.ED BY TEE RAILEOA:D 

COMMISSION OF Tim STATE 0]' CALIFORNIA the.t pub-

lic convenience and necessity require and will 

-3-

/ 



re~ire that Redondo Rome Telephone Oom~an1 

exerciee the rtght3 and ~riv11eges under th& 

!ranch1eez to be acquired from The Pac1fie 

,Telephone end. Telegra.',Pb. CompaIlY. 

~he foregoing Oyinion and Ord.er 

are hereby approved and ordered filed as the 

O:pinion and Ord.er o~ the Re.ilroed. Commission 

of'the State of California. 

Dated. at San Francisco, California, 

this 2. b1?b. d.sY of July, 1918. / 
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