MPE

Decisgion NO. ;5__2_;_/_:3—‘..

BEPORE THE RATIROAD COMMISSION OF -
STATE OF CALIFORNIA

In +the matter of the gpplication of
TES PACIFIC TELEPEONE AND TEILEGRARE
COMPANY for aunthority 4o sell prop-
erty snd franchise and to lease :
property to Redondo EHome Teloephone . Application
Company and to withdraw from the
velephone business and of REDONDO
HOME TEILEPEONE COMPANY for authority
to ecquire property and franchise and
t0 lease vroperty Ifron The Pacific
Telephone gnd Telegrapk Company, and
to Lszue donds. '

Xo. 2866

Pillsbury, ladison & Sutro snd James T. Shew
for The Pacific Telephone and Telegravk
Comnany. ‘

Arthur Wrigat for Redondo Home Telephone
Company. '

EDGERTON, COMMISSIONER:

O2IFNIOXN

Leplicents seek suthority %to consolidate two com=
veting telepbome systems oporating im the City of Redondo
and vicinity.

The Pacific Televhone and Telegraph Company pro-

poses to sell, and pending consolidatio%,to lease to Redondo

Eome Telephone Company ité plent.




The purchese price agreed qpon imvolves

the issuance of bonds by Redondo Eome Televhone
Company and there is not sufficient evidence be-
fore this Commission upon which to determine the
amount of boxds whickz may safely be borne dy the
televhone proyerty uwpon which the lien of these
bords will rest. |

We £ind here the ususl reasons for ap-
proving of comsolidation. It would be to the
undoﬁbted sdvantage of telephone subscriders in
this commnnity to have the use of oxe systeﬁland
notwithstanding widespresd publicity given to
this provosed consolidation no wrotests were made.

Furthermore it is evident that this 1s
not & £4¢1d within which two competing companies
can operate with finsncial success. The evidence
before tho Commission shows that for s period of
gix years last vast the Redondo Home Telephone
Company has opersted at a net loss and it will
be impossible for 4t %o continhe operations and
avoid bankrﬁptcy. It may be that with the two
plants consolidated end the extire teiephonc
business done by ome compa:w;tbere will be reas-'
onaSle hope of successful Linancisl oporation.

I recommend thereforxe that this éon-
golidetion be suthorized and that the terms and
conditions of the comsolidation be Lixed by a
subsequrent supplemental order when the Commission

will be more fully advised.




ORDER

Application having beer made thorefoxr by
The Pacific Telephone snd Telegraph Company and
Redondo Tome Televhone Company;

IP IS ZEREBY ORDERED BY THE RATIROAD
COMMISSION OF THE STATEZ OF CATIFORNIA that The
Pacific Televhone and Telegraﬁh Company 48 hexeby
suthorized to sell all thet certain resl sxd per-
sonel proverty and franchises located in the City
of Redondo and vicinity, £ll of which is more
perticularly descrided in Exhidit A and Exbibit
Yo. 2 on £ile herein to Redondo Home Televhone -
Company ead vending the consolidation of the
plants hereln authorized to lesse the same.

Reaondo Eome Telephone Company is here-
by authorized to purchm°e “and 1ease said brOber-
ty and o comsolidate tire same with ;ts televhone
gystem in the City of Redondo and vicinity.

Provided, however, that before said
sale or lease shall be consummated & supovlemen=
43l order shall be made by this Commission £iX-
4ng the terms of such sale and Loase.

The Pecific Telephone and Telegrawh
Company is further autkhorized to withdrew £rom
+he telephome busginess in the City of Redondo
and vicinity.

I7 IS HEREBY DECLARED BY THE RAILROAD

COMMISSION OF TEE STATE OF CALIFORNIA that pubd-

14¢c convenicnce and necessity require sund will




require that Redondo Home Telephone Company
exercice the rights snd privileges under the
franchices $0 be acquired from The Racific

Telephone and Telegrapk Company.

The Loregoing Opinion and Order
sre heredy approved and ordgred filed g2 the
opinion snd Order of the Reilroed Commission
of the State of Californis.

Dated at San Frgmcisco, California,

this 2[’9% day of July, 1518. ' .
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