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BEFORS THE RAIIROAD COMMISSION COF TEE
STATE OF CALIFORNIA

In the matter of the spplication of
TEZ PACIFIC TELZPHONE AND TEIEGRAPH
COMPANY for authority to sell prop-
erty and franchises and to lease
proverty to Santa Monica Bay Home
Televhone Compeny and to withdraw
from the tolephone business and of
SANTA MONICA BAY EOME TELEPHEONE COM~
PANY for autkhority to ecquire prov-
exty and franchiges sud to lease
property from The Pacific Telephone
andd’l‘elegraph Company sxd to issuwe
bon Ze !
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Pillsbury, Kadisonrn & Sutro and James T. Shaw
for The Pacific Telephone snd Telegraph
Conmpany. .

Dexter & Ellis for Sante iionica Zay EHome Tele~-
phone Company. , '

Tictor R. MeIuces, City Attorney, for City of
Sante Monica. ‘ ‘ :

2. K. Blodget, City Attornmey, for City of
Venice. '

IDGERTON, COMMISSIONER:

OPIXNION

The purpose of this spplication is to bring sbout
the consolidetion into one systen of two separate and com-
reting teleph’one vlants operating in the cities of Santa

Yonice and Venice and texritory tridutary thei‘eto.




The Pacific Telephone and Telegraph
Company proposes to sell'its telephone »roper-
ties in this locality to its competitor and
thereupon to retire from the field.

The purchase price which has been
agreed uwponr involves the issuance and delivery
of bonds by Sants Monica Bay Home Televhone
Company and the exchange of certaln of 4its
telephone vroperties amd coxrtain of its equip-
ment for other equipment of The Pacific Tele-
phone and Telegraph Company and verding the |
consolidation it is provosed that The Pacific
Telephone and Telegrevh Company lesse its com-
veting televhone system to0 Santsa lMonica Bay
Ebma Telephone Company.

If this aprlication is granted the
Santa Monics ﬁay Eomé Melephone Compaxy proposes
to install s full autometic televhone system.

The Cities oF Santa Monica 2nd Venice

apreared through their legal represenxati&es
and formally stsated thet the citizens of these
communities favored a comsolidation of these
competing telcrhone gystems; snd no protesﬁ hoe
been made in opposition to this applicatioxn.
The objections %o the continusnce of
a double telephoné gservice have boen so fre~
quently and fully set out in opinions of this
Commission that 1t 413 needless %o agein fully

cover this grouwnd.




It may be éaid, however, that after a
number of yesrs of experience with two televhone
systems in tﬂese comxunities, the subseriders
almost unanimously demand s consolidestion into
one system and the ressons fér this are obvious,'
The televhone being & matursl monopoly thera
should be one mmiversal service as this will
enable compléte interchange of communication
between gll telephqne wsers in the community:
this in sddition to the ususl advantages of
consolidation df‘utility properties resulting
from the elimination of duplicate property and
‘duplicate overating exnensos.

The terms and conditions of the sele
es set out in the application cannot sdequately
‘be pessed uwpon at this time for the reason that
there is not sufficient évidence befbre fhe Com-
migsion uwpon waich a sound Jjudgmont mey be
rosched a8 to the value of the plénz %o be s0ld
and exchanged or to determine tho total property
vaelue of the Santas Monics Bay Home Telephone |
Company upoxn. which the proposed and existing
bond issue will rest, or as to the earninge that
may reasonsbly bevczpected after the consolida~
tion.

Therefore I recommend that an order
be mgde authorizing the comsolidation bf these .

telephone systems and lesving for a subsegquent

supplemental order the fixing of the terms and




conditions upon which such consolidation shall
be msade.

Horevwith o form of order:

Application having been made therefor

by The ?aqific Tolevhone and Telegraph Compaxny
snd Sents Monice Say Home Delephone Compexy end
a PRdlic hearing raving been had;

IT IS HEREBY 0RDERED BY TEE RATIROAD
COMMISSION OF THE STATE OF CALIFORNIA that The
Pacific Zelevhone end Telegraph Compnany is Lere-
by authorized to sell to and exchange with Sants
Monica Bay Home Telephéne Company 211 that cer-
tein reel ond personsl property.and franchisés
located in.the Cities of Sants Monics and Venice
and tae territory tridvutary thereto now beling
« uged by sail The Pacific Telepbone and Telegrapk
Compeny in the conduct of & televhone busineéé.
all g2 more varticularly described in Exhidit A
gnd Exidbit No. 2 on file herein and pending the
consolidation Lhe Pacific Telephone and Telegraph
Commeny is sathorized to lesse sald groperty .to
Santa MOnica'day Home Televhone Compaxy.

Sante Monicse 2oy Eome Teclenwhone Com~
vouy is heredy suthorized to purchase and lease
said above deserided proverty and to comsolidate

said Broperty with Lts televhone system Dow




being operated in the Cities of Santa Moxice andvy
Verice snd territory ﬁribﬁtary thoreto.
PROVIDED, however, that before said
ssle or lease is consumeted a supplemental order
shall be made by this Commission fixing all of
the terms and conditions of suck sale snd lease
arnd fixing the smount of bonds which may be is~
sued by Sente Monica Bey Home Telephone Coxpany
sud the tormes ‘and conditions of such issus.
IT IS ZEREBY FURTHER ORDERZD that The
Pacif;c Telephéne and Telegravh Company is hereby ‘
guthorized to with@raw from the tolephone business
in the cities of Sante Monica and Venice and the
territory tributaxy'thereto. '
I7 IS EEREBY DECIARED BY TEE RATIROAD
.COMMISSION OF TZE STATE OF CALIFORNIA thaet vublic
convonience and necessity require and wiil reguire

the -exercise of rights and vrivileges under the

franchises which it will scquire from The Pacific

Telephone and Telegraph Company.

The foregoing Opinion and Ordex are
heredy approved and oxrdered f£iled az the Opinion
and Order of the Reilrosd Commission of the State
o Celifornia.

‘ Dated at San Francisco, California,
this _&d day of Jul;-;'r:- 'iél«?a‘. :
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Commissioners.




