
Decision No., ___ _ 

BEFOP3 z.s:E RAILROAD OOMMISSION OF ~EE 

ST~E OF CALIFOAZU 

.. .,-.. _---

In the matter of the s,1'plicati'on o:t 
TEE PACIFIC TELE?SONE AND TELEGP~R 
COMPANY for authority to sell prop
erty and franchises and to lease 
1'roperty to Santa Monica Bay Ro~e 
Tele:ohone Com:9ellY and to withdraw 
~rom the telephone business and o~ 
SANTA MONICA BAY RO!~ TELE:PE:ONE COM-
p~,y for authority to acquire prop
erty and franchisee and to lease 
property from The Pacific ~elephone 
a.nd. TelegrsJ:lh Company and to issue 
bonds. 

: 
-.. .. .. .. -· .. 
· .. 

· · · · · .. .. · .. .. · · 

Applica:tion 

No. ZS21 

Pillsbury. Mad1son & Sutro and James ~. Shaw 
for The Pacif1c Telephone and Telegraph 
Com!,s:oy. . 

Dexter &, Ellis for'Santa Moniea 2ay Eome Tele-
phone Com:pa~. ," 

Victor Ro. McLucas. City Atto'rney. :for City of 
San ta Mom ca.. 

:?.. Iw:. Blodget. City Attorney, for C.ity of 
Venice. 

EDGERTOE', COMM:ISSIO:tm:t: 

o PIN I.O N 
...-~-- ............. ~ 

'ae P'tU'l'ose of this 6.pplic'at1on is to 'br1%lg a.bout 

the conso11dation 1nto one system of two separate and com-

peting telephone plsnts operating in the cities of Ssn~a 

Mon1ca and Venice and terri tory tributary there'to. 
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Tfle Pacific Telephone and. Telegraph 

Company proposes to sell its telephone ~roper

ti es. in this 10ca1'1 ty to its compcti tor .and 

thereupon to retire from the field. 
The purchase ~rice which has been. 

agreed. upon involves the iss:o,a.nce and. delivery 

of bonds by Sants. Monica Bay Rome Telel'hone 

CompaDY and theexchsnge of certain of its 

tele~hone properties snd certain of its eqUip-

ment for other eqUipment of The Pacific Tele-

phone and Telegraph Company and l'ending the 

consolidation it is pro~osed .tha~ The Pacific 

Telephone and Telegraph Company lease its com-

peting telephone system to Santa Monica :Say 

Roms Telephone Company. 

If this application is grSllted the 

Santa MOnica :Bay Home Telephone CoDlPSllY propo'2es: 

to install s. ~ll automatic telephone system. 
The Cities of Ssnta Monica and Venice 

appeared through their legal representatives 

and. formally sts.ted th$.t the citizens of the,sa 

communities favored a consolidation of these 
competitJg telephone systems; and no protest MS 

been made in oPPosition to this application. 
T~e objections to the, conti:c.~ce o~ 

a double telephone service have boen so fre-
C?uently and fully set out in opinions of this: 

COlX!:liasion th8.t it 13 needless to again fa.lly 

cover this. ground. 
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It may be said, however. that after a 

n-amber of years of experience with two tele:phone . 
systems in these commtlnities, the subscribe:re-

almost unanimously demand a coneolidat1on into 

one system 8.lld the reasons for this are obVious.· 

The tele~hone being a natural monopol1 there 

should be one universal service as this Will 

enable co~lete interc~e of cocmunieat10n 

between 811 tele~hone users in tha community; . 
this in addition to the usual edvantages o~ 

consolidation of utility properties resulting 

from the elimination of duplicate property sod 

duplicate o~ersting e~enscs. 

The terms and. e ondi ti ons of the ee.le-' 

as set out in the nppl1cation ce:anot a.dequately 

. be pa.sse d upon at t.b.1s time for the reason that 

there is not suffic1ent eVidence before thEl Com-

mission upon which s. sound judgment me:; 'be 

reached as to the value of the ~le.nt to b~ sold 

and. exehs.:cged or to d.etermine tho totsl property 

value of the Sa.nte. Monies Bay !iome Tclepho%'le 

CompaD1 u~on which the proposed and eXisting 

bond is~e Will rest,or ,as to the earnings that 

~ rea.sona.bly be expectod after the consol1d.a.-

t10n. 
~.b.ere:fore I recommend. that an order 

be ma.d.e a.uthorizing the consolidation of these. 

telephone systems and. leaVing for a SUbsequent 

sup~lementa.l order the fiXing of the terms ana 
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conditions upon which such consolidation shall 

be.made. 

Rercvl1 t.b. a' form of order: 

O~DEE --- ........ --
Application.having been made therefor 

by The Pacific Tele~hone and Telegraph Com~a~ 

and Santa Moniea. :Say Home Telel'hone ComJ'SU1 and 

So :public hesri:c.g ·h$.ving been b.:J.d.; . 
IT IS ""'EZ,-.. p-.E ..... 'By O?J)E?ED BY. TH? ?..AIIiRO.AD 

CO~~SSION OF ~RE ST~E OF CALIFORNIA that The 

Pacific Telel'hone ~nd TelegrsJ'A Company is t~re

by authorized to sell to. and exchange with Santa 

Monica Bay Home Telephone Company all that cer-

tain reel and personal property.Slld. franclnses, 

located. in the Cities of Santa. Momcs. $.%ld Venice 

~d. tAG territory tributary thereto now being 

• used by said The Pacific Tele-phone and Telegraph 

Com-pS.D.Y .in the conduct of a. teleyhone business. 

all as more particularly described in Exhi1it A 

e.nd. ExA1.bi t l~o .. 2 on :file herein and pendiDg the 

consolidation ~he Pacific Telephone and Telegraph 

Com,!,SJ:lJ" is authorized to lesse said. '?ro:per'ty.to 

Santa. Monicc. :;8:1 Rome Tele,phone COnl-Pany. 

Santa Monica "Ea:y Rome Tele "hone Com-
~any is ,hereby authorized to purchas~ and leas~ 

said above deecribed ~ropert.1 and to consolidate 

said :9ro:perty with its tele!,b.one system now 
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being operate~ in the.Cities of Santa MOnica and 

Venice ~ territor,y tributary thereto. 

PROVIDED, however, that before sa1d 

sale or lea.se is cOXlS'tll:lXl:ll.9.ted. s. supplemental o:rd.er 

ehall be made by this Commission fixing all o~ 

the terms a.nd eondi tiOllS of such sale and. lease 

and f1X1l:Xg the amount of bonds wllich ma.y be is-

sued by Sante. Monica. Bay Rome Tele-!,)hone Co:tp8llY' 

snd the terms ·and. conditions of such issUEr. 

n IS B:EREBY F'OR~EER OEDEP.ZD that The 

Pa.cifiC Telephone a.:c.d Telegrsl'h COtlP~ is hereb,.· 

authorized. to withdraw from the telephone business. 

ill the Cities of. Santa Mollica. s.nd Venice and. the 

teX'ritor.y tributary thereto. 

I~ IS :a:E.-::mBY DECL.A?.ED :BY ~m: ?.AII.RO.A:O 

COwasSIO~ OF T:S:S ST~E OF CALIFORNIA that .:;)'a."o11c 

convenience and. necessity re~1re and will require 

the . exercise of rights. and ~rivilcges under ~he 

franchises. which it will acquire ~om The Pacifio 

Telephone snd. Telegra.ph CompanY'. 

The foregoing Opinion and Order are 

hereby approved. and ordered filed a.z the Opinion 

and Order of tbe 3ailroad COmmission of the Sta.te 

o! Oalifornia.. 

Dated at San Francisco, California, 
this' ;;.tct! day ...... 

- '.~ 
'- . 

Coll:l:l1sB·ioXlers. 


