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Decision No. S/ - @uub tJ‘mJ &&

BEPORE TEE RAIIROAD COMMISSION OF THE
STATE OF CALIFORNIA

In the matter of the awplication of

SAY DIZGO EZOME TZIEDHONE COMPANY,

7. A. TZOMPSON and TITLZ INSURANCE '

AND TRUST COMPANY fox sauthority to : Apvlication
sell and of THE PACIFIC TELEPHONZE AND - No. 3702
TELEGRAPE COMPANY %0 purchase. prover-

ty and franchises of San Diego Eome

Telephone Company.

In tkoe matter of the application of

THE PACIFIC TELZPEQOSZ AND TELEGRAPE

COQVPANY Lor o certificzte of pudblic ' Application
‘convenierce and necessity granting the Mo. 3780
exercise by it of rights and privileges:

conferred wpon it under franchisze gran-:

ted it under Ordinance XNumbor 5681 of

the City of San Diego. .

Eillabury, Madison & Sutro and James T. Shaw for

‘ The 2acific Telephone and Relegraph ComPany.

uohn He MeCorkle ZLor San Dlego Ebme Telephone
Company.’

Iucius XK. Chase and Sweet, Stearns & Forwsxrd Lor
T. A. mhompson and Title Iueurance and Trust
Company.’

S. Wo Swoltzer in propris versons.

H. S. Utley Lor cextain subscriders.

Ray K. Earris for City of Nationgl City.

Jobngon W. Puterbaugh for City of Coronedo.

?. 3. Andrews for City of Caule Vista. ,

7. 2. Cosgrove Lor City of San Diego.

John L. Akerman and Jozn A. Gillin. for San Diego
Chamber of Commerce.

L. F. Woggenmen for ierchents Association.

.M. Andrews for City of East Sandiego.
E. T. Lannon Lor ZLa Jolls Chambcr of Commerce.
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San Diego Home Telephone Cgmpany, T. 4. Thowpson
and Ttle Insurance and Trust Company regquest authority o
séll all of their telephone property and Lrancpises now
owned and opersted b& them in the City of San Diego and
vicinity and to withdraw from the velephone brsiness.

The Pacific Telepnono and Eglegraph Company seeks
authority to purcisse Said teleptone proverty and franchises
end to comsolidate the same with 1ts telephone System now

being operated in competition in the same locallties and to

adiust or change certain of its rates to be charged for the

consolidated sexvice. _

The Pacific Telephoue snd Telegraph Company preays
for s certificate thst public convenlence and necessity re-~
quire the exercise by it of rights emd frivileggs«unaer &
frsnchise granted by the City of San.Diego on the 6th da§
of July, 1914. Tt is proposed to operate the consolidsted
comppny under this franchise.  The application states thét
this franchise was obtained at a total cost to spplicant of
$100.00. -

A contract has been emtered inmto for ssid sale
and purchase end tho sum of $650,000 1s named thereln a3
the purchase price.

A heering was hed in the City of San Diego ab
which representatives of the verious municipalities sf-

fectod reguested an edjourmment of the hearing for &




considerable poriod of time in order that they might study
the numerous exhibivts L£iled by applicants.

Applicants, particularly representetives of San

Diogo Eome Telephore Company, T. A. Thompson and Title In-

sursnce and Trust Counpany, objécted to any considersble
deley in the submission of this motter end urged that
unless speedy action cowld be had thaet the whole plan of
consolidotion might fail, as the last named parties:ﬁere
in no position to carry on the operat;on of the Sexn Diégo
Home Televhone plamtand it was essentisl that they disvose
of 4% a2t the ea:iiest possible moment. It was staled,
however, that 1f this Commission would give  speedy con-
sideration to the matier of consolidstion, leaving for
later hearing a determination of other matters such as
eny pew or changed rates for service, the amownt of par-
chase price properly to be charged %o capital by the
Pacific coﬁpany and 4in fact all gquestions except the .
mere one of consolidation, that the aprlicants would
have no objection to a roasomsgble adjourament of the
hearing. Whgreupon'it wag moved on behslf of gppli-
canys'ﬁhat the Commission mske an order yxior % the
2insl cabmission of the ‘whole matter suthorizing the
purchase and sale above mentioned.

Mozt of the communities represented made no
objection to this vroposal and the only objection that
wes offered wa3s based appasrently on a fear that author-
ization by this Commission for comsolidation would Lore-
close any resl comsideration of the qnestion of raves.

I sm satisfied that there is & wideapre#d
demand in San-Diego Cownily fof the elimination of &




doﬁble tolephono service. In fact, tho experience of
+nis Commission is convincing that almost without excep-
tion 1n Chlifornis there is serious sud wideapread obd-
jection to the operation of TWO telephone systems in
'competition.

We have in San Diego an added reason for ap-
proving this comsolidation in that one of the companies
has not been suoceésfully operated from a financial
standpoint and it is gravely to be questione& wbothe:
1f competition is to continue % the wesker company
could survive. |
| In view .of the necessery time (perhaps & yesr)
wbich will be required %o physioaiiy conéolidate these
 properties sud in view of the waguestioned bemefit to the
telephone users of such consolidation, I believe an order
shonld be made immediately suthoxrizing thigconsolidation.

The interests of the telephone subscribers are
fully vrotected because it was sgreed at the hearing by
epplicants that sll cuestions of the amounx‘oflthe PO
chase price which should be charged %o cavital account
and the .rates hereafter to be cherged for service shouwld

be left aé fully open for further determinstion by the

Commission ae though en order had not been made suthor-

izing the comsolidation.

Terowith z form of order:

Application having been mede by San Diego Eome

Telephone Company, T« A. Thompson and Title Insurance end -




Truast Company Zfor amzhority 4o sell itz telephone proverty
and franchisos‘to The Pacific Televiaone and Telegraph Com=
pany snd to withdraw Irom talephone busziness and by The
Pacific Telephone and Telegravh Company for authority to
acquire said property apd to consolidate the same with Lite
telepﬁone property, a puilic Lesring bhaving been had;

IT IS ESREBY ORDERED 3Y THE RAILROAD COMMISSION
OF TEE STATE OF CALIFORVIA that San Diego Homo Telephone
Company, T. A. Thoénson and Title Insurance snd Trust Com~"
vany gre heredby authorizea to cell and convey all thosze
cortain franchisesz axnd real and personsl pPropexty situaxea
in the County of San Diego, State of Celifornie, now used
in the operastion of & telephone dusiness in said comnty
and which propérty i3 more yarticulerly déscribea in an
{ndenture, a cony of which is aftached to %the applicatibn
herein marked Exhibit "A" and to which reference 13 hereby
made; said propertj to4be conveyed under the texms and con~
ditions of said indenture Just above mentioned, and vurchase
vrice not o exceed %650,000 and the title to be conveyed

froc syd clear of encumbrance except vaxes.

Said companies and versons are horeby further

ordered snd suthorized to discontinue snd withdraw from
*he talephons bus;ness in sald county.
- The Pacific Telephone snd Telegravh Comnany is
'berebj authorized to purchsse said prorerty and to con~
solidate the Same with ita telephoze system now being
opersted in said couniy. Provided, however, hat this
| Order ‘shall in no wise be deemed to be 8 determination oL
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used or wseful property or of the amount to be charged to
" eapital account by the purchasing compaay or of the rates
to be charged for telepvhone service in said county; 1t
being clearly understood that all of these nmatters sre to
be determined by the Commission after s Lfurther heafing.

| It 13 hereby declared by the Rallrosd Commission
of the State of Califormis that public convenience and
neéessity require and will require the exercice by The
Pecific Televhone and Telegravh Company of the righxs'and’
privileges granted uwnder ; Zranchise by the Gity of Sen
Diego as evidenced by an ordinance of 3aid city adopted
on the 6th day of July, 1914 and approved by the Mayor on
the 7th day of July, 1914 aé fully set out in o copy of
saild ordinsnce attached to the avplication herein.

?rovi&ed that before this order shall vecome
effective, The Pacific Teléphone and Telegraph Company
shell £ile with this Commission e stipulation in writing
%o the effect that said company will never claim any value
for said franchise fLor rate fixing or otker pﬁrposes'in
" excess of the sum of $100.00.

Phe foregoing Opinion and Oxder gre hereby ap~
proved and ordered filed ss the Opinion and Ordor of the
Reilroad Commissina of the State of Californis.

Dated at San Francisco, California, this
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,-(,ﬁf day of Jwly, 1918. / - -..7 _/
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Commiseioners.




