
Dec1 s1 on No. 

BEFO~ THE ru.:rmOAD C.OMMISSION OF' THE 

S~ATE OF CA!.IFORNIA 

........ - .... 

In the matter of the application o~ 
SAN DIEGO :rOMZ TE~:a:O:NE COM?ANY. 
T. A. ~:a:OMPSON and TITLE INSU'RANC,E 
~~ TRUST COM?ANY for ~uthority to 

· · ... · · · 
sell and of THE PACIFIC TELEPRO!\~ Am> : 
TELEGRAPE COMPAJ.TY to JYa.%'chase pro:oer- : 
ty and franchisee of San Diego Ro~e 
Telephone Comp~. 

· · · · 
In tho matter of the application o~ : 
TEE ?ACIFIC TELEPRO~ ~~ TELEG~E : 
COMP~~ for $ cert1f1cate of public -: 

. conveniellce and necessi t7 granting the : 
exercise by it of rights and privileges: 
conferred. upon it under fra.ncb.1se gran-: 
ted it '!mdar OrdiJlElJlce N'ClIlbor 5681 o=' : 
the ,City of San Diego. : 

Application 
No. 5702 

Application 
No. 3780 

Pillsbury, Madison & Sutro and. Ja:ne$ T .. Shaw for 
Xhe, 2acif1c· ~elephone and ~clegraph Comp~. 

John E. McCorkle for San Diogo Rome ~ele~ho:c.e 
Comp~ .. · .' 

LuciUS X. 'Chase and Sweet. Stearns !.c ]'orwe.rd for 
T. A. T'hompson and Title Il!surance s.ndTrust 
C om'PSllY .. ' 

S. W. Sweitzer in :propria. 3)ersona.. 
H. S~Ut1ey for certain subscribers. 
Ray,.N.. Harris for City of J'at10naJ. City. 
Johnson w. Puterbaugh for City of Coronado. 
1. 3. Andrews for City of ChUl~ Vist~. 
T. E. Cosgrove for City of San Diego. 
John L. Akerman and. John A. Gillin for San Diego 

Chamber of Comoeree. 
L. F. Weggenman for Merchants Association. 
:r.M. Andrewa:!or City of EastSa.nJ)iego .. 

E. ~. La.mlon for !te. Jolla. Cb.e.mber: of Commerce. 
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:E!'OGERTON. Comm1ssioner: 

San ~iego Rome Telephone Comp~, T. A. ~ho~son 

and Title Ins'tlra.nce snd Trust CompSllY request o.uthorit,. t¢-

sell all of , their telephone property and ~rsncbises now 

o\"Jned. and operated by them in the City ot 'San :Diego and 

Viein1ty and. to Withdraw from the telephone business. 

The Pacific Te!ephone and Telegraph Comp~ seeks , 

~thoritY to ~urehsse said tele~hone property and franchises 

snd to consolidate the same with its telephone system noW' 

being operated in competition in the same localities and to 

adjust or change certain of its retes to oe charged for the 

conso11dsted ser~ce. 
The Pacific Tele~ho:o.e' and 'l!elegre.ph COI:lPB.XlY' preys 

for e. certifica.te that po.'b11e conv~n~.ence and. neces31 ty re-

quire the exercise ·oy i t o~ rights and. privileges und.er & . 
franchise granted. by the City of S,a.n :Diego on the 6th dtl1' 

of July, 1914. It is proposed to opera.te the consolidated 

comptlIlY under thi s fre.nchise. The application states th8.t 

this franchiso was obte1ned at e. total eost to app11esnt of 

$100.00. 
A contract has been entered into ~or said s~l~ 

and purchase and tho sum of ~QSO.OOO 'is named therein 83 

the purchase price. 
A hearing waS had in the City of Sen Diego a.t 

which representatives of the various mun1e1pal1tieB _sf-

fectedre~uested an adjournment of the hearing for s 
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considerable period of time in order that they might 3tU~ 

the numerous e~h1b1ts filed by applicants. 

Applic'ants. particularlY representatives. of Ssn 

:01ago Home' ~ele:phone Company, T. A. ~homps~n end Title In-

surance and Trust Comp~. objectod to SDY considerable 
delay in the submission of this matter and urgedthe.t 
unles3 speedy action could be had that the whole plan o~ 

consolidation mi~t fail, as the last nsmGd parties: were 

in no pOSition to carry on the operation of the Sen ~1ego 

Rome Telephone :plant a.nd 1 t was essential thAt the,. dis.po·se 
of it at the earliest possible moment. It was stated, 

however, that if this Commission would. give· speedy c'~n­

sid.eration to the matter ot consolid.ation, lea.ving for 

l~ter hearing. a. determination of other matters. such as 
s:o.y new: or chsJ:lged rates for service, the amount of pur-

chase price properly to be charged to capital by the 

Pacific Comp~ and in fact all ~estions exoept the 

mere one of consolidation, that the.a.pp11cants would 
have no objection to a reasonable adjo~nment o~ the 
hearing.. Whereupon'it was moved on beb.a.lf of appli-

cants'that the Commission make an order ~rior to the . , ~ 

final submission of t~e ·whole matter euthorizing.th& 

purchase and sale above mentioned. 
Most of the communities represented made no 

objection to this ~roposa.l and the only objection that 

was offered was based a~psrently on a ~ear that author-

ization by this COmmission for consolidation would fore-

close ~ real consideration o~ the ~e3tion of rates. 

I am satis~ied that there is a W1de3~re8d 
demand in San'Diego CO'tUlty for the elimination o:! 8. 
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double telephone service. In fact. the experience o~ 

this Commission is convincing that almost without eXcep-

tion in e.hlifornis. there is serious end widesprea.d ob-

jection to the operation of two telephone aystems in 

cO~'Peti t1on. 
We . hs,ve in San Diego 3D. added rea.son for ap-

proving this coneolid.s.tion in that one of the companies. 

has not been successfully operated from a financial 

standpoint $lld it is gra.velY to be questioned. whethe:; 

if competi tion is to continue xx the weaker com:os.ny 

coilld suX"V'1 va. 
In view ,of the necessary time (perhaps a rear) 

wh1ch Will be required to ~h1s1cs.llr coneolidate these 

properties and in vieW of t~e unquestioned benefit to the 

telephone users o! such consolidation, I believe ~ order 

S'ho'1lld be made immediately' authorizUl.g thiS c:onsolidation. 
The interests of the tele~hone subscribers are 

tttlly :protected beca.uee it we-a agreed at the heanngb,-
applicants that all ~uestions of the a.mount of the pur-

chase price which should be charged to ca.:¢, tal account 

and the.rates hereafter to be c~arged for service shoUl~ 

be left as fully open for ~rther determination by the 

CommiSSion as though an order had not been made author-

iiing ,the conso11~tion. 
Herewith a. form of order: 

ORDER 
~~----

Application ha.ving been made by San ~iego Rome 

Telephone Comp a1JY, T. A'. Thompson snd. ~i tle Instlrsnce end 
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~r'llSt Company :eOl" authority to sell 1 tz tele:f)holle property 

'and franchisee to The Pa.cific ~ele:9hone and. Telegrs.:pll Com-

:P~ and to wi thdl"a.w from t41lep:c.onc business and by ~e 

Pacific ~ele~hone and ~elegra~h Comp~~ for authority to 

ac~1re said property and to consolidate the same With its 
• tele~hone property, a pnblic hearing having been hs~; 

IT IS AZREBY ORDERED ?:f. ~RE RAILROAD CO]oo:SSIOE' 

OF TAE ST~E OF CALIFO~~ that San Diego Homo Tele~hone 
, 

Company, ~. A .. Thotll.:9son and Title Insurance e.nd. Trust Com-

~~ are hereby authorized to sell snd convey all th03~ 

certain franchisee and real and personal property situated 

in the County of San ]1e8O. State of California. now used 

in the o~eration of a telephone business in s~d count,y 
. 

and which property 18 more particularly described in an 
indenture, a copy of which is attached to the application 
herein'marked Exhibit nAn and to which reference 13 hereby 

made; said property to be conveyed under the terms and eon-

d.i tiona of said indenture just e.bO'7e mentioned., s.nd. purchs.ee 

price not to exceed $650,000 s.nd the title to b~ conveyed 

free and. clear of encumbrance except taxes. 

Said com~aDiea and persons are hereby further 

ord.ered. and. authorized to discontinue and Withdraw from 

the telephone business in said county. 
~be Pacific Telephone and. Telegra.~h Compan7 is 

hereby authorized. to ~urchsSe said property gnd to con-

solidate the same with its telephone system now being 

operated in said county. Provided, however, ~t this 
" 

Ord.er shall in no wise be deemed to be s determination ·of .... 
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used or use:f"a.l property or of the a.mount to be eha.rgedto 

. ca:91 ta.l account by. the purehs.sing eompSIl3' or of the rates 

to be charged for telephone service in said ~ounty; it 
being clearly understood that all of these matters are to 

be determined by the Commission after a ~ther hearing. 

It .1s hereby declared by the Railroad Commission 

of the Sta.te of California. tha.t :public convenience .and 

necessity require and will require the exercise by The 

Pacific Tele:phone sud Telegre.ph Com~$ll7 of the rights .s.nd, 

pri vi1eges granted. 'Illlder s ~8llchise by the C·1 ty- of Ss:n 

Diego as evidenced by SJl ord,1%lS.nce of sa1d city s.do:pt~d 

on the 6th d.ay of July y 1914 and. approved. by the Mayor on 

the 7th day of July. 1914 as ~lly set out in a ~opy o~ 

sa1dordinsnce attached to the application herein. 

:provid.ed. that before this. order shall become 

effective. The Pacific Tele~hone and Telegraph Compsn1 

shsll file with this Commission a s~ipule.t1on in writing 

to the effect that sa.id. cOInl'a%lY Will never claim tJ:tJ.Y .value 

for asid. :franchise for rate fixing or other pu:rposee in 

excess of the ~ of $100.00. 
The foregoing. Opinion and Ord.er are hereby sp-

proved and ord.ered filed as the Opinion end OrdGr of tbe 

~lro~d Commissinn of the Sta.te of Ca.11fo:rnia. 
Dated. at StIn :E'r$llc1seo'. CeJ.1fornia., tb1,s 

, "'. -. ;.." tt ~ of J-oJ.:s., 1915..~,:;,.~--:-~~-:, <, 
r:? / _ _ t )-,,;, g~'. " 
C~. l.J.(~ ,,-

Comss1oneX's. 
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