Decicsion No. .5‘ b3 ‘7
BEFORE THE RAILROAD COMMISSION OF THE STATE QOF CALIFORNIA

In the matter of the application of

The Pocific Telephone and Telegraph

Company for cuthority to sell prop-

exty to Oxnard Hoae Telcphone Company, .
ané t0 withdraw from the telephone Application No. 3826.
business, and of Oxnard Home Tele- .

paone Company for authority to ac-

quire property from The Pacific Tele-

phone ané Telcgrapk Coxparny, to iszsue

vonds and to issue its note.

E. D. Pillsbury and James T, Shaw for
The Pacific Telephone and Telegraph Company.

Cherlecs P. Blackstock for Oxnard Home Tele-
pone Company. ‘

GORDON, COMMISSIONER.

OPINION

This is on epplication secking the guthority of the Rail-
competing
road Coxxmission for ‘the consolidation of two/telephone systens now
in operation in tre 'City of Oxnard and vicinity.y The Pacific Tele~
phone and Telegraph Company and Oxnard Home Telcphone Company are
the companies now operating these competing systeme.

The Pacific Telephoze and Telegraph Compony desires to
sell to Oxnaxrd Home Telcphone Comi:any its property consisting of
plant and equipment (excluaive of certain items thereof), and Ox-
nard Home Telepkone Coxpany désires t6 purchage and acquire .the
saze for the sum of $23,159.7¢. Oxuard Home Telephoze Compé.hy :
alco desires authority to izeue its bonds of the par value of
$9,000.00 now in its tiea.sury in payment of $8, 3100, 00 of the pﬁ:f-  : |

chage pricé, and to issue it3 two year, six per cent. promissory .

note in payment of the balance of $ls,‘059'.79’-'o;‘ the purchase pri‘dke."




If authority o sell and transfer sald property 4Lt granted, it is
the plan of The Pacific Telephone 2ad Telegraph Company 4o wiﬂﬁd:aw
fron the operation éf tae telephone system in said ¢ity and terri~
tory <tributary thereto.

The rates at present in effect over the “wo comporing oys~
tems ave not the aame for like service im all cases. In ordexr to
avold discrimination inm ratee which would otherwise exist 1f cozsoli-
dation were authorized, Oxnard Home Telephone Coxmpany asks that
reasonable rates be authorized for the service and conditions threre-
2fter pertainizng.

A nearing was held in thc City of Oxmard on Jﬁly‘lzﬁh. no
one appearing in opposition to the application for authoxity %o con-
solidate, The conlitions attendant upon the operation of competing
telephone systems in this instance arxe 30 zimilar to thoese existing
in other localities where consolidation hag rccently deen autkorized
by tais Commission that it seccus unnecessary ©o again review them
Lere. |

There is not sufficicnt cevidence before the Commizsion
vpon wkichk 2 propexr determination may be reached as to the value of
tee plant To be s0ld and transferred or to determine the totzl proﬁ-
erty value of Oxngrd.ﬁome Telephone Company upon waich proposed and
existing issues of securities arc dependent, or as to carnings redgpne
ably 10 be expected after consolidation. |

I accordingly recommend that an ordexr be made authorizing
tre consolidation of these two telcphone systens and leaving for a
gubsequeny supplcmental order the fixing of the termes and &onditionz

o -

upon which such consolidation ghall be made.

Application therefor having been made by The Pacific Tele-

phone and Telegrapa Company and Oxnord Home Telephone Company, and




a public heé,ring having been hal,

IT 1S IEREBY ORDEFED by the Railroad Coxmission of the State
of California that The Pacific Telcphone and Telegraph Compeny be and
it is herebyiguthorized to seil 10 Oxnaxd Eome Telephone Comp;ny atll
vhat certein real and personal propexrty located in the City of Oxnard
and terzitory tributary thereto now being used by sald The Pacific
Telepbone and Telegraph Company iz the conduct of a tolqphone tusi-
ness, as more particularly described in Exhibvit "A"'and.Eihibit No.l
on file hereln.

Oxxard Eome Telephone Compeany is heredy authorized to pur-
chase said sbove descridbed property and to conaolidﬁze salld property
with 1%s telephone system now being operated in the City of Oxnard
and territory tridvutary thexreto.

- PROVIDED, however, that bcfore salld sale is consummated a
supplenental order zerein shall be made by this Commission fixing all
of the termz aud conditions of suech sale and fixing the amount of
bo;ds and notes which may be izsued by Oxnard Home Telephone COmpamy.
and tac det ails and conditisns of such issue.

IT IS HEREBY YURTEER ORIERED +that The Pacific Telephone and
Telegraph Cbmpany is horeby authorized to withdraw fronm the telepkone
vusiness in the City ¢f Oxnard anéd in the territoxy t:ibutary‘ﬁhereta.

The foregoing opinion and order are hereby approved and
ordered filed as the opimion and order of the Railroad Comission of

+vhe State of California.

.Dated at San Francisco, Californis, this ,Q~4’b2\ day
of July, 19l18. : . 'n




