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EZFORE THE RAILROAD COMMISSION OF THZ STATE OF CALIPORNIA.

In the Matter of the Application
of Petaluma & Santa Ross Ralilway
Conpany L£or an Oxder Authorizing
an Increase in Preight Rates.

Lpplication No. 3889.

Lllan P. Matthew, for ipplicant.

Sepiro, Neylan & Ehxrlich, by Jokn F. Neylan,
for Noxrthern Ceslifornis Poultry Producers.

LOVETAND, COMDISSICHNER:

CRDER

The Petaluma & Sa.n?a Rosa Rallway Company, an electrioc
line, applied to this Commission June 25, 1918, wnder Section 63
of the Public Ttilities 4et, Zor suthority to increase its freight
rates t0 & basis of the rates establisheld on :zederaiv.controllbﬁ
steanm rsilroads under General Order lNo. 28.' issued by W. G- McAloo,
Director General of Rsilroads. Mey 25, 1918, effective June 25, 1918.

The Commission has, by informal sction, authorized meny
electric Llines, steam xailroads axnd boet lines not under feldersl
contzol bt in direct compebition, to incresse freight snd poss-
enger rates in conformity with this Genersl Ordexr No. 28. These
ckanges were authbrized without public hearings as emergency




mea3ures 1o meintain perity of rates between federal controlled
end nonfederal controlled trsmsportation companies in competitive

territory, when no opposition had developed .and it appeared to the

satisfaction of the Commission that increases in revemue Wore Nec~

e38ary to properly maintain the services of the different applicants. |

In this proceeding the Northern Celifornis Poultry
Eroclu.cera" ALsgociation, 'chxougii its attorneys, Sapiro, Neylan &
Ebrlich, objected to the incresses and, accordingly, the application
was set for a formal hearing July 8, 1918. At this hearing Attormey
Johy . Neylen stated his firm reprosento'd. not only the Poultry
Troducers’ Associstion, but other shippers, and that they were then
in correspondence with Director General of Railroads McAdoo praying
for a modification of Genexal Order No. 28 Insofar as it applied to

" the Northwestern Pacific Railrosd, which is under federsl comtrol

gnd in direct competition witkh this applicant. Ee therelore urged
8 postponenment of this case pending outcome of a cdn;creﬁce t0 be
held at Washington, D. C. and agreed to notify this Commission of
the resulte obteined. I méd.f.:tica:.uon of the Northwest;m Pacific
rates were not possidle 21l objections to the freight increases to
this applicant would be withdrawn. TUnler date July 31, 1918,
protestants motified this Commission, in writing, of their with-
drawal of all objectlions to the application.

The iEe‘oa.l'a.ma & Sante Rosa Rellwsay hes showz in its
epplication, by exhibits and by anm.e,l reports trhat it is in
need of increased revemue, in addition to which the Commission
believes it should cooperate with the Federal suthorities | at this
vtime, for it would be illogical, where carriers are in direct




competition with regular scheduled routes to maintain differ-

ence in rates, as menifestly traffic would gravitate to the low-
rated line, which would result in endless confusion &nd, in many
instancee, the line securing the tonnage wonld be without fLacil-
ities for ite proper ftranapomtion.

It sppearing to the Commission that this application
should be granted and *that a hearing i3 not necessary,

I IS EERESY ORDARED that this spplication be ant the

seme is hereby granted.

Deted st Sen Prameisco, California, thm,{g/z_'éé Aay of
August, 1918. |




