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2ERC2E =2 .AIaaOAD COLLISSICN OF TER STATE 0F CAIIFORKIA.

In the latter of the Application

)
of the Unlion Tractlion Company t0 ) 1icotion Mo. .
Ineroase Rates In Sunte Cruz and ) Lrp 0z So. 805
\
}

Ticirity.

S. Waldo Colenoxn, for upplicaxt.

. R. Sprixger. Cily ALttorrey f£or the City of Sante Cruz.

Rziz 1s an anplicazion of thoe Uznion Z2raction Compeny
Toxr permission 1o Lncrease gtreet car zone faores within the city
limits of Sents Cruz and to Twin ILakes, and betweern Twin Ickes and
Copitole from 5 t0 & cents; %o sell books conteining ten tickets
for use between Saxts Cruz and Copitols Lor $1.00; to issuwe school
cnil ron's 50-xide icketa Tor $1.50, and to alterfits oxnress
frelight tariff to uhe extent o lam;ting welght of any uingle
weckage to not over 25 poummds. It aluo seeks autzority to cancel
60-xide fam¢ly commutation and 15-ride individual commuteitior

zow sold fLor uze betweon Sante Cruz and Capitola. and to

make other minor changes in ke rules governing pe3senger wrans-

porvation.




Che company operates 14.96 miles of irack, located in the
Clty of Sanmta Cruz and between Santa Cruz and Capitels,in Sanfa Cruz
Comaty. Qhis track comsiate of 11.52 milec of Lirst 4rack, 2.28 of
cecond trock and 1.16 of yard tracks snd sidings. Included in the

nileage are eight'bridges oL concrete axd wooder comstruction cxoss~
ing thoe Saxn Lorenzo River, the different creeks and sloughs wiich are
very expenérvo to maintelin because of washouts, due to zigh water.

Aprlicant has ouwtstanding Lfiret mortgege bomde, interest 5%,

exmounting to £631,000.00; it has never péid a dividend to stockholders, .

nor has 1T pald interesl on its bonds since Auguzst 1, 1915.  Che
balence sheet of December 31, 1917 shows saccrued inxerqazg wnpald,
azonnting to $76,245.86 and sccounts yayable amounting to $12.859.27.
The Zfollowing Zinencial statement, <teken from amnuael reports
on €ile with this Commlission, shows resulis oL operationz for twelve

menth perfods Jume 30, 1915 to December 3L, 1917:

Sarnings
zessenger
Other Zrom txansportatlon
ther than Lronn "
fotel Oper.Revenues -

Zxpensen
Tay & Structures
Souipnent
Dower
Condueting Transportatlion
frefllc
Gexerel & Lisgolianeous
Cr.lransyp.for Investment

Operating Ratlio

Jet Operavting Revenues

Dexes

Operating Income

Non-overeting Income

Grose Incone

Reductions from Gr.Income
Iacome 2ryofit or lose

" June 30,

1915.

$568479.65
82.55
£15.13

S FE R

3274.40
5256.08
8592.40
23401.42
373.97
3940.11

448358.95

64 . 63%

24558.95
4£108.29
2043C.66

20420.66
31546.66
11116.00

June 30,
1916.

Dec. 31,
1916.

Dec. 31,
1917.

58995.79
113.10
863.17

.06

4853.22
7136.74
11243.80
20061.71
576.39
3646.00

Qib abb
79.2%%

12456.20
4071.77
8382.43

8382.43
31550.00
23167.57

631098.25
95.00
813.70

4884.20

7453.69
11443.60
20075.67 .

613.57

4108.4%

59750..0
71.35
989.26

5884-44 ‘ ”
4783.11 |
131405.20 /.
19987.98"

2857, 0%

75.88%

15438.81

- 3766.98
na?l. 83’

1.671.83

31550.00
19878.17
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The compexny operates 14.96 miles of track, located in the

Clty of Sante Cruz and between Santa Cruz and Capitols,in Senta Cruz

County.

Socond track and 1.16 of yard tracks and sidings.

Shilz track consists of 11.52 miles of f£irst track, 2.28 of

Imeluded in <he

nlleage are eighx'bridges oX concrete and wooder comstruction cross-

ing tho Szan Lorenzo River, the different creeks and sloughs whick are

very ezpenéive t0 maintalin because of washouts, due t¢ high water.

Applicant has outstanding f£irst mortgege bdozds, interest 57,

amonxnting to $631,000.00; it has never pdia a dividend Lo stockholders

nor nas it nald interest ox Lits bonds since August 1, 1915.

“he

balence . sheet of December 3L, 1917 shows accrued interezt, wnpsid,

amonnting to 576,2¢5.86 snd sccounts payshle emounting to $12,859.27.

The Zollowing Linancial statoment, teken from_annual reports

on file with thie Commission, shows results of operations Lor twelve

month periods June 30, 1915 to December 1, 1917:

June 30,
1915.
Sarnings
Zatsenger
Other Zrom trsusportation
“her tham from 7
notael Oper.Revenues -

$68479.65
82.55
815.13
ST, 55

Zxponses
way & Structures
Souiyment - 5256.08
Dower 8592.40
Conducting Transportation 23401.42
freflic , 373.97
Geneorel & I~.E.i.s«':el:i.:a.nao-u..?.'c 3940.11
Cr.Qransyn.for Investimexn -

44585 .55

64.6%%
24538.95

£108.29
20420.66

3274.40

Operating Ratlo

et Operating Revenues

Rexes

Operating Income

Non-~-operating Income

Grozz Inconme

Reductioneg from Gx.lncome
Income 2rofit or Loss

20430.66
31546.66
11116.00

Juze 30,
1916.

Dec. 31,
1916.

Dec. 31,
1917.

58995.79
113.10
863.17

5F972.06

4853.22
71.36.74&
21243.80
2006L. 71

576.39
3646.00

o7oL7.86

79 .2%%

12454.20
4071.77
8382.43

8382.43
31550.00
23167.57

63109.25
813.70

4884.20
7453.69
11443.60
20075.67
613.57
«108.41

8o,k
75.88%
15438.81
3766.98.
11671.82
11671.83

31550.00
19878.17

59750.10
71.3%
989.26

3884 .44
4783.%1
11405.20
19987.98

437.36
3856.14

245%54.28
72.923%

16456.48
3543.70
12912.78
214.49
13127.27
31550.00
18422.73




It will be noted vagsonger carnings declined Lrom
£68,479 .65 for twelve months ending June 30,1915 to $59,750.10
foxr the twelve monxhs onding Decemher 3L, 1917, while onerauing
expenses remained vrecticelly constext. The income velance (deficit)
was $11 116-00 in 1915; $23,167.57 In 1916 and §18,422.7% in 1917.
accor&ing 0 the testimony of a witness for applicant, the loxgest
operating revenue ever earxned was $96,090.00 in the f£iscal year
ending June 30, 1908. which Loll to Yeo 810.71 in the calendar year
enaing December 3L, 1917, or a decrease of approximately y55.000-00
in the ten year voriod. Trzis loss in revenms has beexn gf&dual and
is meinly stiributable to the use of privately owned autémobilea.

Tze company introduced an exhidit comparing esrnings and
experzes for the £irst 2ix months of 1918 witk the.samc poriod‘ofA
1917.  The gross eaininga were $22,407.79 in 1918 a3 ageinst
$23,591.10 in 1917, operating oxpenses $21,559.13 in 1918 and
$21,009.39 in 1917, while net revénue from rellwey overstions wes
$848.66 in 1918 as ageinst $2,581.71 for 1917.  After deducting
taxes thoro waz = doficit of £460.53% in 1918 ac ggalnst & not oper-
gting profit of {774.97 in 1917. Including the bomd interest for
this six montas' porio& thoro was ox imcome deficit of $16,115.07

tn 1918 ageinst $14,701.41 in 1917, or oz increased lose of £1.412.16
{2 1918 compered wite 1917. Howover, this ratio will mot bo mainm-
tained, for the resson that the company's neaviest tralfic is during
the months of July, August and September, due to tourist trevel
vetwoes the city =ad besch resorts, dut Lt it safe to astume that the
totel deficit for tho calemfar yesr 1918 will be much in excess o2

the deficit of 518,422.73 for the yesr 1917. Tor the firet six

monthe of L1917 the compeany carried 463046 paying pascengers, while

only 439418 wore handled during the 21rst six morths of 1918, o

locss of 23928 pessengoxs.




wages of Yreinmen have Iincreased; total paid this class

0L lebor wae $L7,514.18 for the twelve months enmding Ney 31,1918,
and i3 ecstimated at $20,482.92 for the twelve months oending Moy

3L, 1919, or an incresse of practically $3,000.00. In a&&iﬁion

%0 the advence Iin weges of trainmen, the cost of vower will be
increased by $1500.00 and he wegee 0f shop men by £900.00: materials
zave clso imeressed, dut the Gonerzl Nsneger of the compeny testifled
thet there 4s en axmple stockx of %ties and othor materials on hond and
That therefore theze ltems will refleet but 1ittle extra cost to the
compeny auring the aext twelve monthe. Qﬁc compeny haz but four
chop mex and the upkeep of its eclectric lines iz tekon care of under
contract with tae Cosst Counties Gas & Zlectxic Company, resultiﬁg
in a sudstentliszl soving over wast would be roguired if specisd érows
of section men and electiricians wore employed. One-man cars’are‘
operated on the Lavesga Dark exnd Capitola divisions and the'company
anppeers to de caiefglly and efficiéntly managed throughout.

The Clty Lttormey o2 Saxnta Cruz called amténxion 10 the

fact that the franchises wndor whick tho Union Trsction Compeny
gecured Lts right to operato over public 3trects carrlied contract
clanses for a charge o not moxre then 5 cents perﬁri&e; and gquedtioned
tho 2eilroad Cormission's authority to permit suny xate In excess of
5 cents. Tkis poinf kes been ralised in o number 0L proceedings, gnd
tao Comission's right to alter such contracte has been consistently
meintained. (Decision ¥0.2816~ Towa of Scusalito ve. xzrinlwator.&
Power Co., Vol.E, Opiniqng & Qrders of thelRailroad Commission of
- Colifornis, p. 252). '

- Specific autbhority Lz containod in Soction 27 of the




Ptbl;c Teilities Act:

"NO street or interurbax railrosd corxporstion shall
crarge, demand, collect or recelive more than five
certs for one contlinuous ride in the gseme genmersl
dilrection within the corporate limits of zny city
snl county, ox city or town, except upon & Showing
vefore the Commiscion that such greater ciasrgo is
Justified; provided, that until the docision of
toe Commiecsion wpon such showing,e street or inter-
urben railroad corporstion may continme t0 Gemand,
colloct axnd receive the fare lawfully in o2foct on
Jovember 3, 1914". '

Docreases Ln operating revenues and increases in oporating
expenges, 4s shown in the ypreceding statement, have brougkt this
company %0 & crisis in its affairs an& it.is,conclﬁsively'préven
thot it camnot conmtimme to give setisfactory service at the rates

now in effect, which during the Lirst six months of the current year

falled to provide even operating expexnses and taxes, %o say novhing

£ bord imterest.

apparently every reasonsble exconony nas been introduced |
by the menesgemexnt, including the one-man car ovexation, and there is
2o othor foxrm o< rellief in this cituatior than through Llncreases in

vfare°; I am 0f the opinion tho residents in the communities would .
prefoxr pa&ing‘a élight Increace in fares rether then suffer o
»eduction or ¢ discontinuence of the service. I thereloxe conclude,
after giving careful comsideration to sll ovidence submitted that
the present rstes of apylicant are unremunerative.

I reconmend that the Union Traction Company be suthorized
to incresse ite one-way fares withlin the city 1imits of Seante d}uz.
epd to &nd ihcludiﬁg mwin Lokes, from 5 t0 6 cents: increase the
one-way fere betwoen Zwin lLekes - Cepitole snd intermediste points
£rom 5 to 6'cenx3; +0 sell books of tickots containing ten riaeé at
$1.00 for use betwoen Scute Cruz-Cepitola and intermediste poiﬁxsz-
elso thet it be pérmitted to change its rule.governiﬁg-thd transport-

ation of express packages to provide that no single peockage weighing

Sl 187




over twenty-five pounds will bo handled on its cars, and meke other
edjustments 23 set forth in the =pplicetion. TUnder the provisions
of Zeetion.1l7 of the Pv.b‘lic Utilit:&es act, commor carrlioers have suth-
ority to issuo reduced rate trensporistion to its own emj_:loyoes and.
nenbers of their Jfamlilles and to ckildrea attending institutions of
legrning; therefore, no authority is necesse.ry'from thls Commission
to 2djust these lspecia:'l. rates.
I submit .“.:he following form of order:

r?-r \

The Uzion Orection Compeny heving applied under Sectlon 63

of the Zublic Utilities ict for permi.ssicm “o lncrense iis passenger
fares =nd eipresa rates, as set fLoxrth in the bpinion farhich yrecedes
this oxder, and & public hearing having been held and tae Roilroad.
Commission being 2ully snprised In the premiszes, it ieg heredy Lound
as & fact that the e:ds*c:.ng rates are wnjuat, um:ea.sdnable and in-
sufficlent and thet the rates herein ostablishked are fownd to be
Just end reesonsble.

Bzsing this order on the findingsof fact Waick precede,

I? IS ZIRTSY ORDEXED thet the Unfon Traction Commany bo
and the same ie hereby authorized to estabiis.h within twenty (20) deys
from the date of this order a fare of 6 cents within the di‘cy of
Sents Cruz and to Twin Lekes, and a fare of 6 conts botween Twin Lakes
and c::.pitola.. o 10-ride commutation ticket for $1.00 between Santn”
Cruz end Capitole, change Lts express tarife rule limiting weight of

o single packege to 25 pounds end make suck cancellations and changes




28 gre 3¢t forth In the spplication not imconsistent with this

opinlon and oi'd.er. ,
Qhe foregbing opinion and order are hereby spproved
and ordered Liled a5 the opinion and order of the Reilrosd

Commicsion of tho State of Califomlia.

Dated st Ser Fremciseo, Califormiz, this L o5 day
. 1918. |

g'h"‘\ & il
= éia -
Lot M/ﬂz,eﬁ/r/f_~

commizsioners.
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STAEE OP CALIFORNIA :
DEPARTMENT OF CORRECTIONS
PRISON INDUSTRY ARTHOBRITY

N ertificate of Individunl Miceofibn or
4 ®ther Photographic Reproduction.
. Sedion 14758, @mnmmt Cade

‘ : the underszqned, hereby certiﬂy to the £ollowing in connoction with the accompanying |
microfilm (photoqrnphxc reproduetzon) o L ‘
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: C-9i£93

%\ That I, -Thomas Coupe ’ Industrial Supervisor, P. I.A. Microgrnphics or

’ employee in the chaxge of.Mr Coupe’, ' have been provided wdth access to the. record.,

jx documents, instruments, plans, books or
of pusLrc UTILITIFS commzssxon L at
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e;nnfter referred to as records“)

for the purpoze of,
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mdcrof;lming, that such nccess was provided with the consent of said person or entity,
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g that such records are. reproduced in the accompanying microfilm; and that' each Depart-

; ment of.Correct;ons P.I.A. Of the Stnte oL, Cnlzrozpin reproduction includes the ‘ollowinq
xdentzszng symbol roll number -

T3

.
0
.
1

TR NS i

xpy e Sreceghae

i
N
3
it

That pursuant to delegntzon of the Department of Correctzons r.I. A., ps nm authorlzed to

vy

direct and control the reproduction of documents and records of the Department or ot
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4
j other persons - and entities in the manner author;zed by Section 14756 of the Government
;

%ode, and Section 1551 of the Ev;dence Code:; tovexecute’certitdcntea ‘as:réquired by

e

t( Seot;on 1531 and 1551 of the\Ev;dence Code: and to certizy under the officznl seal of
the Department.

'
.

'; That this microfilm of the above described records was taken under my directzon and

control on the dnto hereof and that it is a complete, true and correct copy thereof; Tk

U

That the mierof;lm;ng-or other photograph;c prooesses were accompl;shed in a mnnner
and on f£ilm which meet.with the standard specification of the Unxted States National
f Bureau of Standards nnd A.N.S. I ' '

Thnt this certificate wnS'made at the time of the tnking of this'microfilm.
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: w:rnzssggx hand and the seal oz the Department of Correctzons Prison Industry Authority
i o, day of ;ul 1985 . ‘ ' .
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