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Iz the matfer oi the application of .

LANCASTER FEED AND FURL COMPANY for

sn order authorizing the issue of Apvlication No. 3721,
62 shares of common Stock of the var

valne of $1L00 por share.

Leurence L. Larrsbee for applicant.

BY TEE COMMISSION:

Lancester Fead and Fuel Company ap-
plies for authority to issue 62 chares of its common
gtock et the pax valne of $100 each and for am order su~
thorizing certain changeo in 1ts rates for warehoueing
grainva;mondw..honey, boney cases, spples and poars.

The spplication concerning rates has been disvosed of by
informsl procoeding. '

A public hearing upon the application
t0 Lcssue stock was held by Examiner Wbstove* at Los Ap-
geles on June Ich 1918.

Applicant’s business waich is looatod‘
at Lancaster, Los Angoleu Comnty, comnsists pr¢ncipa11y |
. in buying and selling grsain, coal, wood and mill stu::b.“

its waxehouse business voth as to investm@nt and earnings n




constitutling a compartively small part of ite business,
0f 4its assets as of April 1, 1918, totaling $27,34L.55
depreciated, $4,070.97 represents its frame warehouse
building end equipment,end the remainder its mom public nwtility
business. Its grose revemme from its wa.rehéuao busi-
neses for 1917 wss shown by its annugl report to be |
$1,367.51 snd its warehouse expenses ¥l,254.99, showing
& net revenue of alz.éz.ﬁom warehouse business. |
Applicant wiahés to issue 32 sharoé of 1t3 stock
at par t0 its present stockholders in proportion to tkheir
present noldings in 1iew o a distribution of gurplus,
which is shown by 1ts amnual report :61- 1917 %o be $3,532.26

‘and in its ba:!.'a.nce sheet of June 1, 1918 as $3,542e49.

Its annual reports show that but 41,806.67 of this surplus’
hes been earnmed sinuce applicant wes Orga.ﬁizod in Mareh, |
1915 snd bought the dbusiness in guestion.
The other 20 shares it wishes to isgue at par
for cash to purchasers already secured and use thol,pro-
ceeds, 80 Lar as nocessary, for mgtdlling-improvemeﬁts
of the estimated cost of $3,000.00, to be used in comnection
with its grain and feed businese end 1ot used in comection
with its warehounse activities, and use the balance tho:‘-oozr,‘
if spy remains, for working capital.
The proposed inprovements and their estimated
costs are 'as‘follows: |
Barley rolling Plalt e + o ¢ o « o o o$L500.
Iron clad bwilding to house plant « « 700.
Additionsl hay loading platform « - « 500.
Additionsl equipment for storing hay . ‘
iz its feed business « . « « ._o__ 300.
TOLEL o o o o o o o o « 33000,

The Tesson sssigued for wishing to retaln
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$3,200.00 as workiﬁs'capital by the issue of stock againet
14 1n liew of dividends, is that tho growth of epplicant’e
grain and feed business, the increasing cost of tze goods
iz vhich it deals and the smounts neceésarily carried on
opén accounts considered good, make it desiradle o have
incregsed working capital. The plen in contemplation of
eprlicant, rowevor, &dés 2ot in 2act bring into thé‘business
any new copiial, out morely retaing taat accumulated'as’
suxplug. This surplus can be reteined in the business just
23 effectively withount issuing stock sgainet 1t, dut by
merely refraining from diétributing 1% 4n dividends.

 Por the roasons cxpressed, we- do not at this

time suthorize the issue of the 32 skores. Authority o s~
sue 30 shares will be found in the order.

:ﬁ view ofythe Zact thet only a portion ofl
applicant;s business is zubject to the regulatidn'and‘con-
trol of the Commission 'we suggest thet it mey prove desirable
togpplicant to'conduct its public utility business entirely

gsenarate from its other business.

LANCASTER FEZD AND FUEL COMSANY having
applied to the Reilroad COmmissioﬁ 2or authority‘td icene
62 skarec o Lts capital stock at the par value'of %100 ver.
whare, o hooring heving been neld and the Commiszion beirg |
6£ <tke opinion that the money, property or labor to be pro-
cured or paid for by the issue of 30 sheres ($5,000}'13
reasoxnably required Zor the purpose or Purposes specifigd
in the order, and that the exvenditures Lor sqch TUrpoLe

or purposes are not in whole or iu part reasonably charge-
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able.to ope?ating expenses or to income;

IT IS EZREBY ORDERED tiat Iancaster Peod
and Fuel Company bde, and it is heredy, granted authorﬂty
to issue and sell for cash at not less than war $3,906 |

of its common capital stock wpon the following conditions:

© (1).-~ The proceeds obiained from the sale of the
. 8tock nerein authorized shell de ﬁsed by
applicant for the following PUrposes.

To acquire darley rolling plant...e....f 1,500.00
To constiruct ironm-clad building to
nouse plant 700.00
Toconstruct additional hay~losding
platform.;-.....'.......-.....-.......... soo.oo
Additional equipment for storing hay in

its f’ee& business".....l.ll.-.‘....... 300.00‘

(2).4- On ox before the twenty~Lfifth day of each
. month spplicant shall f£ile with tie Reilroad

Commission such statemonts a3 are reguired by
the Commission's Genmeral Order Fo. 24, waickh
order, in so far as applicable, is made & '
pa;t of this order.

(3) oo ?@e authority herein granted shall spply only
téfsuc; stock az may be issued om or before

Novermber 30, 1918.

'Deted at San Prancisco, California, this /f0-55=-

we?
“1s16.
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