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In the matter of the a.pp11cs.t1on of 
LA.,'Iq'CAS TER FEED A1m FU-.a, COM)?.ANY for 
an order author 1 zing the issue of 
62 eharee ot common stock of the par 
value o~ $10~ per share. 

) 
) 
) Application No. 3721. 
) 
} 

Laurence L. Iarl"a'bee i'or applicant. 

BY THE COMMISSION: 

OPINION - -" ... - ..... "',-

Lsncester Feed and Fuel Comp~ ap-
plies for 8'11thor1ty to iseue 62 shares of its common 

stock at the par value of $100 ea.ch and for an order au-
thorizing ee:rt~1n changes in its rate~ for ware~ous1ne 

srs.i:a •. a.J.mond.t.honey. hone:.v cases. apples s,nd poars. 

Z,ne application concerning rates has been disposed o! by 
informal proceeding. ' 

A public hearing upon the application 
to issue stock ,was held by Examiner WeBtov~r at Los An-
geles on ~e 19th. 1918. 

Applicsn t 's business. which is looa ted, 
at Lancaster. Los Angeles Count.1. consists pri~c1pall1 

. in "t>'tlYing s.tld selling grain. coal. wood &:l.d mill stttf':!s.·' 

:!. ts warehouse bUSiness both as to 'investment and earnings 

1. 



constituting & compart!ve11 small part of its business. 

Of its assets as of April 1 .. 1918. totaling $27.341.55 

de~rec1ated, $4,070.97 represents ita frame warehouse 

building an~ e~u1pment.snd the remainder its non pub~ic utility 
bus1nese. Its gross. revenue from its warehouse aw~i-

ness for 1917 was shown b1 its annual report to be . 

$;1.367.51 and its warehouse expenees $l,254.99. Showing 

& net revenue o~ ~12.52.trom warehouse business. 

Applicant w1Shes to issue 32· ehares of its stock 

at par to its present stockholders in proportion to their 
.. 

present hold1nge in lieu of 8. distribution of ~lus, 

which is shown b1 its 'axm'U8l report tor 1917 to be $3,532.26 

and in its balance sheet of J'tUlC 1. i918 as $3.542.49. 

Ita s.nnus.l reports show that 'btt.t $:1.9806.67 of tb.18 tmrplU8 '. 

hM bHn earned since applicant was organized 1ll'March, 

1915 and bought ~e bUSiness in question. 

~he other.3O shares 1tw1shes to issue at par 

for cs.eh to pu:rch8.8ers alreadY' secured and use the pro-

ceeds. 80 :far 8,8. necessary. for inets.lliXlg,1mprovemente 

of the estimated cost of $3.000.00. to be used in conneotion 

wi th its gra1n and. teed .bus1n.eee and not used in connection 

With its warehouse actiV1ties, and use the balance thereof. 

if ~ rema1ns. tor wor~ capital. 
~he proposed improvements and their estimated 

eosts are "as follows: 

. Barle~ rolling plant • • •• • • • • .$l500. 
Iron clad building to house plsn't •• 700. 
Add1 t1ons.l hay load11:lg platform • •• 500. 
Add 1 t1ona.l equipment for storing hal" • . 

in its feed busines8 • • • • •• ·300. 
~ota~ • • • • • • • •• t3OOO. 
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$3,200.00 as worl:1ng, capit~ by t~e issue o:! eto.ok ags.1ns-: 

i~ in lieu ot aiV1dends, is that tho gro~h of a~plicsntTo 

grain and., :!e~d. business, the incl"es.s1ng cost of the goodS 

in ~ich it deale and tee amounts necess~r11y carried on 
open accounts cons1de~ed good, cake it desirable to have 
incree.sea. working c 1;1.:9 'i tal. The plan in conte:npls:t1on of 

, , 

a.ppl1ct3::1t, b.0i70VOl', d.c-os not in fact bri:o.g into theb'llsinees 
". 

8JlY new CD-pi tsJ., but merely rets,ins that ""cctU:lulated' s.s 

sUlj?l'lls. This surplus can be retained in the 'businese just 

as effectivel:y i1itho"-'.t iSSUing stock ag~inat it, "out by 

merely refraining from distributing it ,in ~iv1dend$ • 

. For tho reasons oxpre,ssed., 'I1e·:do not at this 

t1!!!e suthorize the issue of the 32 si:t:.ros. AnthOl"ity to 1s-
sue SO shares will be found in the ord.er • . 

In view of the :"s.ct that only a portion of 

~pplicantTs bue1nese is subject to tho regulation and con-

trol of tho Comm1sSion '''ITO s'C.0gest tMt· it may prove desirable 

tos;pplicsnt to conduct its public utility bUSiness entirely 

se::?o.rato ~rom its other business. 

ORDER .... ~.-----

LANCASTER ]'EEl) A1"D F~...J: cm.t!?.ANY having 

a:pplied to tho Milroad Co:mniasion ~Ol" authol"ity to if:sue 

62 shSrcz o~ itf: capital s~oek at the ~sr vsl~e ot ~lOO pel', 

whare, a hccring~ving been Aeld end the COmmis$ion bei~g 

of the opinion that the money, property 0.1" la.bor to be 1'1'0-

c'ttr,ed or )?a1d. for by the issue of 30 ehe.ree ($5,000), is 

reszo:ebl~ required !or the ~urpoee or pur~o3es s~ecif1ed 
, . . 

in the order, and that the eX',gendi tures fo::, sueh :purpoee 

or pur~oseeere not in Whole or in ~srt reasonably charge-
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able to operst1ng expenses or to income; 

I~ :S EZREBY O?DERED-that Lancaster Feed 

and Fuel Compa.ny be. and it is he~eby. gra.:c.ted author::tty 

to issne and sell tor cash nt not less than ~ar $3,000 . 
of its common cspital stock upon the folloWing con~1tions: 

{l).-- ~~ proceeds obtained from the sale of the 
stock herein authorized slu:.ll be used. by 

applicant ~or the following purposes~'· 

~o acquire ·oar1ey rolling ;plant ........... $ 1,500.00 
To const:::-uet iron-clad. building to-
house plant •. _ .•.... __ .••..•••.•••••.•. 100.00 
Toeonstruct additional hay-loading 
pla~form ••••••••••• • '.................... 500.00 
Additional eqUipment tor storing hay ~ 
its :f'eed business.......................... 300.00 

Total •••••••••••••••• ~~-$W,~O~O~O~.~O~O-

(2).-- On o~ before tho twenty-fifth day of each 

month &pplicant,shsll file with the Rai1roa~' 

CommiSSion such sta~ements as are required by 

the ComcissionYs General Order ~o. 24. which 

order. in $0 far a.s a,p11eable, is made e. 

p .. .rt 0:£ this ord.er. 

(3).-- ~e authority herein granted shall apply only 

to. sue~ stock as may ~e 1ssued on or be!ore 
No:~ember 30. 1918,. 

, Dat~d at 

d&Y0f7r~. 
U .. ,: 

... 

. , 
" .. 

. ~ 
San Franoiseo" California.. this I a ------
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