Decision Numbexr 4%71—4 -

PEFORE THE RAIIROAD COMMISSION OF CEE STATE OF CALIFORNIA

In the Matter of the 4pplication
of ZAST BAY WATER COMPANY, &

corporation, for an oxrdex ’ authoriz- J Applica.t:ton No. 3980. |
ing the issue oL notes. )

McXee ond Tasheirs, by A. G. Tasheira, for applicant.

IOVELAYD, Commiscsioner.
(4 ? INITOX

EAST B&Y WATER COMPANY asks authority to executs
8 collateral trust agreement defining the terms and conditions under
which 4t may issue 21,250,000.00 of S=year 6 per cent notes payeble
August L, 1923; to issue sald notes and 1o secure the payment ’of said
notes by pledging bonds in such an amount ag will rendexr the notes
logal ﬁvoatmonts for savings baxks under tho. Californis Bank Act.

By Decision Nunber 5072_, éeted Janwary 28, 1918, the
Reilroad Commission authorized applicant to issue $462,ooo.oo of

its S5~1/2 per cent bonds at not lese than 94 per cent of their face

velue and accrued interest and to wse the proceeds to fombu:so

16 treaswry. 3y Decision Number 5279, dated April 5, 1918, the
Railroad Commicsion authorized applicant to Lissue $218,084.71 of

ite 5-1/2 per cent donds at not lessc than 94 per cent of their face
value plus sccrued intersst and to use the proceeds to roimburse

1t treesury end after such reimdursement to pay Ln part $2203000.00
£ short term notes. By Decision Number 528i, dated April 5, 1918,

as amended by Decision Number 5389, dated May &, 1918, and by
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Decision Jumber 5428 dated Xay 25, 1918, the Ré.ilro&d Commizsion autho-
rized applicant to issue £900,000 of Lte 5-L/2 per cent bonds at,vno‘.v:
less than 92-1/2 per cert snd to use the proceeds to finance in whole
or in vart its exponditures on the so-called San ‘Da‘blo project from
and efter January.l, 1918, the expenditures on saléd prqject being sot
forta in =n exhibit attached te the '_oetitidn in App}.icﬁtion Iiﬁm'ber_
3506 and being reported at $1,171,820.  En ueﬁ of selling $900,000
of bo::id.s, applicapt- wa3 given permission ‘cc}: pledge the bonds to secure
the payment of l-yesr notes. The testimony in this proceeding shows
thet applicent bas 2old $49,000 of the bonde roferred £o sbove and
pledged $255,000 to seorre the payment oF $200,000 of l-year norteé .
Applicant being umable to sell its bonds a2t 2 reaszonsble
price has corcluded to create cn icsme of $1,250,000 of S-yeer 6 POT
cent notes. Tre gotes exe Lo be ise.ued.,md.ei' sx a.greemenf which
spplicent proposes to execute to the Unfon Trust Compeny of Sen Fran-
cisco as trustee. mhe testimony Shows thet under the terme o2
this ag*eemen't aspplicant will be obliged. ‘o deposit as ¢ollateral ce-
curity for the paymeat of %1,250,000 of S~year § per cont notes, such
en smount of its first morigege bonds a2 w41l render the rotos legal
investments for savings 'oénka wnder the Banik Act of the State of.
Ca.lifornia., end +that at po time snsll the smouwat of bond:s d.epos:r.ted

as collateral be less then .,,125 2ace value of bonds :P.’or oach {.100

face veluwe of notes sasned.

_ Applicapt hes s0ld the notes Zor . a:t 95—1"/4:- Lpex. o

cent of their face valne plus accmea. interest. It aesires authori’cy

to uge the proceeds for +he same purposec fox whien the C‘.omd.ssion

suthorized the use of 'tne procoeds from tho sale of the ‘oon&a re.‘.’errodv .

te in Decisions Numbers 5072, 5279 snd 5281, sncluding 'che payment oL

. the £200,000 of l~yesr notes referred 1o ahove . Iz the avent 'bha.t

spplicent will e sblo to sell sny of the bonds which :S." propoaes %o

doposit as collateral to secure the payment of the S~year 6 pOr cent
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notes, the proceeds obtained from the gale of such bonds will be
used by it to redeem in whde or in part thé S5~yeaxr 6 per cent
notes.

I berewitk submit the following Lorm of QOrder:

EASD? BAY WATER COMPANY having applied to thoe Raeile
road Commission for authority to execute a collateral txrust mgree-
ment, to issue and pledge donds, and to issus Seyear 6 per cent
notes, payable August 1, 1923, &3 indicated in the foregoing
Opinion, & public hearing having been held, and the Raflroad Com-
mizsion being of the opiniorn that the money, property or labor
+0 be procured or paid Lor by the issue of the notes is reasomadly
required for +the purpose O purpoLos specified In the Order hereln
and thaf the expexnditures Lor suck purpose Or purposes are noé iz
whole or in psrt reasonsbly chergeable 1o operating exponses or to
incomes -

I? IS HEREBY ODERED that Zast Bey Water Compsay .
be, and it is hereby, granted autbority to issue $1,2505000,00
0f S~yoaxr 6 vor cent notes, payeble suguet 1, 1923, and to issue
aré pledge a3 cplluteral security for the payment of such notes,
£irst mortgage boxds at such ratio as will rendexr such notes legal

investmente for savings benlks wnder tho Bank Aot of the State of

 or
Celifornis/at the ratio of §125.00 face value of bonds, Lor oach

$100+00 face value of notes Lizsued.
The authoriiy kerein granted is grauted wpon the
following conditions and not othorwise:l-

l.émho notes herein suthorized to be iszued
shell be Sold by epplicent for not less then 95-1/4 por

cent of their face value plus accrued intereet.




24~The notes herein authorized shall not be
issued watil the Raflroad Commission has, by supplemental
order, approved the colleteral trust agreement defining
the tetms and éonditions under which the notes may be
iscued.

Se~The proceoeds obtained from-fhe sale of the
notew horoin authorized to be issued shall bde uged by
applicant for tho purposes indicated by the Commission in
the Orders found in Decision Ymuber 5072, dated Januaxry 28,
1518, in Decision Number 5279 dated fpril 5, 1918, end in
Decivion Tumber 5281, date& April 5, 1918 as amcnded by
Docieiorn Number 5389, dated lay 8, 1918, and by Decision
Kumboxr 5428, dated ey 25, 1918, ané to pay the $200,000.00
0f one year notes zecured by tho depoéit of $255,000.00
of . bonds referred to in the.foregoing Opiznion.
| 44=~In the evenf that the company is abdble to sell
any of the bonds herein suthorized to bo pledged, at not
less than 92-1/2 per cont of their face value plus accruéd in-
terest the procceds obitained from the sale X such bonds
suell be used by applicant to rd&;eﬂfs-yoar 6ﬂper cent.
notes herein aunthorized to be issued, or for such other
purposes &g the Railroed Commicsion may authorize in
& supplemental order. '

S5.~Bagt Bay Water Company chsll keep sopgraxe,
true and accurate accounts showing the réceipt and appli-
cation in detzil of the proceeds of tho issue.of the notes
herein suthorized and on or before the twenty-fifth day of
eech month %he compeny shall make verified reports to t:o
" Reilroad Commission in aqeordanco with the Commission’s

Gemeral Ordor No. 24, which order, in so far as applicable,

i

1s made & part of tais order.




6e=0D. Or boZore the tWemty-fifth day of

each moxntk, applicant ehall Lile with tho Railroad Com~
nisslon a report showing the progress mede in the com- |
struction of it‘e San Pablo _pi-ojefct during the preceding
moﬁ.th, a do'tail'ed. statement of the expenditures during |
said month, and the amount paid théreon.

| 7 The suthority herein gramted shell not be—
conﬁe offective until East Bay Wator Company has pald the
fee specified in the Public Utilities Act.

8e~The authority herein granted shall avply

only %o suck notos sc shall be 13s7ed 0n Or before Decon-

-

ber 15, 1918.

The forezoing Opinion and Ordei- arc heredy approved
axd oxlered filed ac the Opi.nion' a.nd Order of the Rafllroad Com-
mission of the State of Callifornia. |

Dated at San Fremcisco, Califorais, tais f O = o

day of Auwpguzt, 19-2.8.

Commissionexrs .'




