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BEFCRE TEE 2UIIR0AD COMMISSION OF TES
STATE OF CALIFORNIA.

xR K

Ia the Matter of the Application oL tho

SAN DIEGO CONSOLIDATED GAS AND EIECTRIC

CQLPARY, o corporetion, for authority to
issue and sell £350,000 face valwe of

6 yor cen’t debenture bonds ang $133,700

par value of preferred stock.

* Swee%, Steerns & Forward and Chickering & Gregory,
by Allen Chickering, f£or applicant.

LOVELAND, 'Commissionér.

SAN DIZGO CONSOLIDAZED GAS AND EILECTRIC COMPANY saks
guthority to issuwe £350,000 of its 6 pér cont ungocurold dehonture
bonds payeble December 1, 1922, and $133,700 of its 7 por cent pre-
forred stock, or an equivalent 5mount face valune ol ite debenture
vorde shouwld it be deemed mbreyadvantageous to issue such bonds in-
stoad o2 preferred stock.

| Tor a statement skowing applicant’s assets, lisbilities,
rovenues anpd expences, reforence is here nade 1o the Rgilroad Cormis-
si&n's Decislon Number 5502, dated Juxe 19, 1918. In that decision,
the Reilroad Commission authorized applicant, subjeét t0 the condi-
tions therein epumersted, o issue $652,800 of S-yearlaollataral trust
6 per cent zold notes to refund $400,000 of outstending 2-yeer notes
ond finsnce in part capiiel expenditures which are tovbg‘incurred
prior %o May 1, 1920.
| In‘the'application now before the Commissibn, applidanx

seks authority to issue debenture bonds and preferred stock to fimance
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that part of its capital exponditures imcurred or to be imcurred yrior
to Jure 30, 1919 and to provide working capital against which no
S-year collateral trust 6 per cent gold notes secured by f:irs’c mOrt—
gage bonds can be isswed. Applicant reports in its petition and i::;
schedules anpexed thereto, that to June 30, 1918, it hss incurred an
expenditure of $199,080.06 for capital purposes, asgainst whiéh DO 80~
curitiea have ‘been issued. Tor the yesr endinzg June 30, 1919, appli-
cant estimetes its ca'oital expenditures at $439,750 including $94,400
2or woriing capi‘tal. oOf the $439,750, s.'oplicant proposes 1o £in,a.nce |
$47,120 tarough the sale of S-year collateral truct 6 por cﬁen_t gold
notes and “"’150 000 £rom earnings representing devreciation charges

and a.moun'cs set aside f.’or the amortization of &ebt discount and ex-
penses, ‘.Leaving $e42, 630 of ostimated oxpvenditures for the yesr exnd-
ing June. 30, 1919 to be Linanced tarough the sale of debentures and

pré:ﬁ'errea. stock.

Applicant reports that because of the increase in busi-~

ness, the incresse in the cost of materials ﬁnd supplies 'and. the ne~
cessi.‘by of having at this time s 1a.rger stock of materials and sup-

plies orn hand tham on November 3, 1916, at which time the GOmmi°35.0n
£ixed applicant’s gas and electric rates, it 1s nocesgary fLor 1% to

sncresse £ working capitel by tho sum of $94,400, and thus, increase
ste total working capital to the sum of $300,000.

Y¥r. E .ﬁ. Jones, president of Sau Diego Consolidsted Gae
and Zlectric Company, ‘te%...:fied. 'ths.'b Southern Meust and OOmmorce Bank
of Sex Diege has agreed to puzc.aase $250,000 face value of debonture
bonds in a:opro:d.ma.tely equal monthly ingtallments, all to be bough‘t
however, beZore June 30, 1919, st & market price to be agreed Tpon
ponthly less & & por cent commissi.on. He isg of the opinipn that the
. bonds will be sold in excess of 88 per cent of their face value plas
accrued imterest. It occurs to me that the minimun price a'aggeated’.
by applicant in it2 petition is low: axd X suggest ‘that the Commissi.on

authorize the issue oI the debentures at not lee the.n 93-3/4. ver cent
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of their face walwe permitting tho company 10 yYay o reazonable ¢come

migsion, such commission not 10 exceod the amomnt suggested by Mr.

Jones. The debenture bonds in guestion will bo Lsswed nnder an
agrooment executed by Sar Diego Consolidated Ges and Electric Com-
pany on December 1', 1912 to the Conmtinemtel.oné Commercial Trust a.n;.‘.t

Sevings Bank sud Frank H. Jones of Chicage, 28 trustees.

I horewith submdt the following form of OQrder.

© R D E Rs:

~ SAR DIEGO CONSOLIDATED GAS AND ZILECTRIC COMPANY Xeving
applied to the Rallroad Commission for authority to Lssune debenture

bonds and yreferred stocit, &3 indicated in the foregoing opmion; 2
kearing having been held and the Commission being of thé opiizion that
the money, property or 1labor to be procured or paid for by suck issue
ig reasonably required for the purpose or purpeses specified :L;n. the
order snd that the expenditures for such im:.rpose or purposes are not
Sz whole or in part reasonsdly chargeasdle to operating expenses or to
income, ,

IT IS EERESY ORDEIED thet SAN DIEGO CONSOLIDATED GAS
AND ELSCTRIC COMPANY be, and it iz hereby, granted authority to isswe
$350,000 face value of its 6 per cert debexnture bonds payable December
1, 1922, and $i$3.,700 par value of its 7 per cent vreferred stock, oF
ar eguivalent amount face walme of 1ts sald debenture donds should it
be deemed more advé.ntag’eov.s to issue suck bonds instead ¢of prelferred
stock. | |

The s.uthority nerein granted is grantod wpon the follow-

fng conditions, and mot otherwise:

1.~- Dhe stock herein s.n‘th&rized 40 be iscuod shall be sold by
applicant Lor not less than 95 per ocoent of ita’pa.rx
value, the debenture bonds st mot less than 93-3/4

per cent of their face value, the cqmpa'.ny being por-~
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nitted vo pay & commission of not excecding I per oenm»in connection
with the sale of its debenture bonds.

2.=-=The proceeds obtalned from.the sale of the stock and debenture bounds
nerein suthorized o bo iscucd shall be used by applicant to Linance
in part the coastruction expenditures relerred to in the petition
herein and im schodules Number "3" and Rumber "4" attached to- said
petition, and to provide for not exceeding $94,400 of working cepital

Se==San Diego Consolidated Gas end Electric COmpaﬁy ghall keep sepaéaté .
true and accurate accownts showing the recelint and application in de-:
tail of the proceeds of the isswe of the preferred stock and the de-
vonture bonds herein suthorized, and on or before the twenty-LifLth
day of esach month the commany shall make verified reports %o the
Reilroed Commission in accordence with the Commission’s General Oraer
Namber 24, which order, in -so Lar as applicable, is.madova part'pf |
tzis order. | | |

4.=~The authority herein granted shall mot become effective mntil Sex
‘Diego Consolidated Gas and Electric Company ka3 paild the fee speci-
'£46d in the Public Ttilities Act.

5.=-=The aﬁxhority herein granted shall apply only to such debenture bonds

'dnd stock a3 may be iseued on or before June 10, 1919.

The foregoing Opinion snd Order are hoereby approved and order-
ol f1led as the Opinion and Order of the Railroad Commission of the Svate

0Z Califormia.
r&
Deted at San Francisco, California, tzis _ /0 dey o
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Angust, 1918.
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Comnisaioners.
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