Decision NO-é57;7ZJ?

BEFORE THE RAIIROAD COMMISSION OF THE
STATE OF CALIFORNIA

In the matter of the application of
SOUTHEERN COUNTIES GAS COMPAIN OF
CALIFQRNIA ZLor suthority to increase
its rates for natursl gas supplied to
its Vestern District, consisting of
the cities and towns of Santa Monica,
Sawtelle, Ocean Park, Venice, Palms,
Culver City and contiguous uwnincor-
rorated territory.

Avplication
No. 5447'
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OPINION.% ORDER OF | PROTIION FOR REEEARING

BY TEE COMMISSION: |

- The'applications of the Southern Coumnties Gas .
Company of California to increase its rates for natural
gas supplied to its consumers in its various districts
Znown 88 the soutaerm, eastern snd western districts,
were filed on Jamary 11, 1918. Uhereafter, said ap~
plications' were amended by requesting the Hgilroad Com-
‘miseion of Californie to esteblish reasonsble rates for
naturel gas suppiie& by seid appliéant in said distriéts.
Public heerings were held in anéd for the differentliis-
tricts and the metters end thinmgs incident to the sp-
plication3 we£e exhaustivély investigated. Thefeaftét.
on July 3rd, 1918, oy Decision No. 5539, said applica?




tions were decided and just and ressonsble rates fLixed
Zor the different districts of soplicant, as §rayed for

in seid avplications.

Under date of august 2, 1918 the City of

Sente Monics, Californiz, through its City Attorney,
Tictor R. McIucae, filed with the Commission a vetition
for rehearing of said application of the Southexrn Coun-
ties Gac Company to have its rates adjusted in its west-
ern district. mhexeaf'ccz-. on August 6, 1918, the City
of Vemice, Californis, tirough its City Attorney, Rush
M. Blodgett, f£iled o similar petition f@r the City of ’
Venice, also in the wostern district of sald avplicant.
Section 61 of fhe Public Utilities Act »dro-
vides that the orders of the Commission shall becone
effectivé twénty'(zo) days from the time they are ren-
dered snd service of certified covy thereof mede wuwpon
nerties 1itigent, except as otherwise provided.. These
vetitions for rekearing, therefore, were not filed
‘ within the svecified twenty days nor was any request
£iled with the Commission within sald twenty daye to
susvend the effective date of 331@ orders until said
petitioné for rehesring could be filed. The oxders
of the Commission are, therefore, in full force ard
effact. If,'however, a real 1n3ustice were to dbe
suffered by ary of the parties through such failure
to file svplications for rehesrizg within thé required
time, the Commiseion would bo disposed to view the
tardy applications with favor end to consider them om
thelr merits. Such, however, is 1ot the present sit-

vetion.




The petitions now under consideration, namely,

of Ssnts Monica and of Venice, both cities being in the

western district, are identical, and whét we mey say

herein refers to both. In substgnce,'the;petitions
sre based uwpon allegations thet the ratés charged in
Senta Monice s2d in Venice are higher thsn elsewkere
~and because of that fact sre diseriminatory in cherac-
ter. No reference i1s made in the vetitions for rehesr-
ing %o the return upor tre investment although it wes
clesxrly indicated in thc declizions of the Commission
toat the rates were based not alone upon the hest con-
tent of +the gas served but also wvon the return wpon
investmént. The evidence presented at the hearing
8130 clearly demomstrated that the three districts
of the Soﬁthern Counties Gas Compény, namely, the
sowthern, eastern end western, should be concidered
for the purpose of estsblishing just and ressonedle
rates a9 séparate entities, the reason being thet the
Southern Counties Gas Company is compelled to pay dié-
Lerent vrices for gas served these districts.

It is set fo#th in the ovinion upon the ap~
vlicetions of tiae Southern Counties Gas Company for an
ineresse in the rates that the western districet, con-
sisting of Santa Mogica. Venice, Culver City, Palms,
Samtellé and contiguons territory, is all served with
mixed ges purchesed from Southern California Gaz Com-
vaxy at Sawtelle; that the cost of %the gas 13 depend-~

ent wvon the coat of o0il to the latter company, a8




- well as upon the mixture. Por the yresent yesr, based
wpon 01l at $1.28 per dPbl. and s gas mixture in the pro-
rortions ofhthat gmount being sexrved, the gas 1is costing
$.289 per thousand cubic feet.

Petitions Lor rehearing allege that the vrice
paid by Southern Couniiea Gas Comvany to Southern Caliior-.
nis Ges Company for gas served in the western district 18
excessive and that thst fact is shown by the transerint
of the evidence in the case; that the Economic Gag Com-
pany purchases gas at $.14 per thoucend cubic feet. T
£ipd nothing in the transeript swpvorting the statement
of petitioners that the vrice of $.289, not $.25 as ‘stated
by petitioneis, is exorbitant and iased wpon the prééenz
price of oii Southern Counties Ga§ Company will prodabdbly
have to pay more for gag served this'district during the
yeer 1919. Sconmomic Gas Company is buying some gas at
$.14 but is umedle to get all thet 1t wants spd other -
contracts Lor gas at thet nrice camnot be made.

In view of the facts &3 herein stated, we are
of the opinion and £ind thst the petitions of the City
of Senta Moniga and the City of Venice for rehearingiof

Avplicstion No. 3447 should be denied, and submit the
following form of ordex:

Petitions having been received from the City

of Santa Monica end the City of Vemice for rebesring in

‘the matter of the application of the Sowthern Counties




Gag Company to éstablish reassonsble rates for mixed gas
gupplied %o its westornm district, Application No. 3447,
and the Commission having carefully reviewed the matter
of such metitions,

IT IS EEREEY ORDERED that said petitions be
and the same are hereby &enied;

The foregoing Opinmion and Order are heredy
approved and ordered filed as the Opinion aud Order of
the Reilroad Commission of the State of Califérnia.

Dated at San-Francisco, Californis,
teis _£0 %% dsy of August, 1918.
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Cormissioners.




