
BEFORE 'l'hERA!:::'ROAD CO:£M!SS!ON OF' THE STATE OF CALI~OR.~"'!A • 

... 
'I: 

I~ the ~tte~ o~ the a,plicatio~ oz 
LOS ANGELES GAS AND ELECTRIC CORPO?ATION 
tor a.n o~6.e~ a.uthorizing the isaue ~nci 
nale o! bonda, in the face val~o of . 
$900;000· •. 

" 

Paul OVe:ton 'lor e.,:plicant'. 

T~LZN, CO~6eioDer. 

o PIN I 0 Lli. 

A:ppliea.tion No.4-53. 

'!'his is an e.,~lic&.tion on the ::>a.rt ot the Lo~ Angeloo 

~G and Electric Cor,or~tion to: ~uthor1ty to izcue it~ first and 

:-o:u:.d.i~e mortgage 5% thirty-yea: gold oones ~in tho :f'ace va.lue 
~.' 

of $900,000. TAe ,rocceda of theec bonds ~re to oe used ~~~tly 
./ 

to ,urc~~e tho ~ro:porties of the Villey Ceo and Fuol·Comp~ny ~nd 

the California Coke 'and Gao Co=p~ny, ac will ~~e~ in groater 

d.ete.i1 i:l this Com:niazior.' G opinion and. or<!c·:t" in A,plication No.4-52" 
~tly to l'eimburco applicant tor moneye which it has expendod.fro: 

i~co:e ',11 thi:l the la.st yea:: for now eonotructione.DCi. extonaioll3, a::ld· ) '." 

pa.rtly to GCCilrO funds ''lith which to ml~e a4ei tioll6J. cOnSt:o:uct1on 

and. extonoiona d:tlring thc next yoar or eo". ao will a.~n~oa.r in groat-

er detail he~catte~. 

Loe Angeles Gaz end Electric Corpor~tion was or~nized 

i:l t~e year 1909 for the purpoc0 ~t ;pucha.aing aUd a.cCl,uil'ing a.ll . 

the ,=opertiee of the LOa Angeleo Ce.a Il.nd. Electric Co~pa.ny and. t~e 

?$.s3.de:la. Conoolid.a.ted. Go.s Compo..ny~ T.o.eae :pro;portiea woro· .acqu1::-ed.; 

by deeds executod and delivered on Auguct let" 1909. In:pa.yment. 

for the ,roper tics of the Loe Angelec Cae ~nd Electric C~ny ~ 
f. 

o~ t~e PCGadeDa Consolid~ted G~G C~=p~ny, a.pplicant ioz~ed a.nd 
I : ' 

deliverecl itz ca.pital 3tock .to tlle'a,::ount ot ·$7".250"OO~,. :par value .. 

and.a.ssumed bond.ed and floa.t1ngindcbte~oi3 upon the propert1oo 

acq,uired. to the ~our.t of ~ ,:;20 ,g,ol.06. ix-om Auguot 1st, 1909". 

to Ja~uary 1st, 1913, a,:plicent has made extensive additions to 

3.::ld extensione of ito :pla.nt:!J",ropertiee a.nd oC!ui':t:.on~ in a.n 



amount alleged by a.~plica.nt to 'be the oum 0'£ $4,S06,969.)';'1. 
, 80nd 

App11,oe.:lt claims that the ol'igi:oal coat' of i tz -plo.ntz1 ~:ropcrtic8 

a.S.~ o!·'.:Je.nua.:ry 1st I 191;, is the sum of $16·,:;77, 770~4-7 ~ 

Applica~t has outat~n~ing commo~ ztook of the par va.l~o 

of $lO/~OO,OOO a~ bo~c aecu=ed by mort~gea on ite p:ro~orty 

a.::.ol:!!ting to'$S,GoO,OOO. It is aPl':l.:::ent that there is a. oonsid.er

a.ble :erg1n between the value of the property and the amount or 
bonds out$~dins. 

Applicant's sta.te:ent o! earnings for the year 1912 is 

as followe,: 

O;pe::s. ti:.g Revenue" 
Operating ~~ensc8 
Net Qperating Reve~ue 

!::teres t alld Ili vici.end Revo:l.ue $21 ,~20. Gg 
Sinking a~ Other Reaervo iun~ 

, Accretxons 11,lSl.25 
Total Non-o~erating~venue 

Groco Corporate Inco:e 

.!nte:est accrued on ~d.ed Debt 
Other Inte:reso; 
Total Deductions fro~ grosn 

Income 

Ne~ Corporato Income 

Balance for Year carxied. 
rO::VI3.rd.'to Credit of 
Prof'it s.nd. Loee 

.. :;2~501.9L 

1,g44,627.40 

7rom the 'ba.lance of $l,446,55S. ¢lI. ca.:r::ied fo:rv{arc1 to the 

credit ot profit a~ lOCG should be eUbtraotcd thcauo of $6t7,OOO 
which was paid o~t AS ~ividcnd8 on ita issued capital stock d.uring 

the year 1912 Sot e.n e.ver~ge rate of 7.2%, aM alao the' ·d.epreciation 

which a~licantTz engineer eatimatea ~t $72l,OOO, ~eing a.t the 

rs-teot about ~. 
, . 

A"liea.nt servcz electric energy 1:0. the 01 ty of LocAngOlice 

e~.1n a. s=all emo~t of ~neor,orated territory immediately con

ti'guOU3 thereto, at ratez to..: lighting vo.ryi::lg from 6i¢ to ~¢ per 
,.-:, kilowa.tt, d.el'eMingupo:c. the a.mou::.t 0'£ electric enorgy uzec1,'a,lld, 

Corporation supplies ~c in Loe Angclce, ?~oadena, Huntington Park, 
Ee.gle Roek, South Po.ee.dc%lI3. .. 'Wa.tt" end. adj Oill!=.g te:::ri tory, at a 
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~!orm rate of 75¢ ~cr thousaDd cUbic feet. 

I zball now eo~i~e: tb~ th:~e purposes for which 

appliccnt desires to issue bonde: 

1. The purcha.se of the property of the Va110y Gas a.nd 

?uel Com~any and the California Coke ~Dd Gas Co~p~=y. 

This ~tter hce' alre$d1 been fully dispose~ of in this 

CO=:Ci6~ion'c opinion and or~er 1nApplication No.452, to which 

opi:ion re~o:ence is hero~y mado. I chall rccQ~on4 ~n.aut~oriZ&

tiO:1 to issue i"il'ot a.nd. refU:'lCl.ing :nort~ge 5% thi:ty-yoa.r gold. ~oonOO 

in the amount of $S7,500 for this purpoze: 

2. Reimbursement ~o:r monoys hitherto e~ended. 

~ing the period froe July 1, 1912, to December ;l,1912, 

apl'lic~nt a.llege& that it cxpc:l.Cled tbo C~ o! $52g,1:;:;.92 'lor 
pe:~nent exteneionz and ~ditio~ not heretoforo used as a b~siG 

,. 

for the iscva:c.ce of boMs. 'l"'.a.e illdividU3J. i tems. $..~pee.:: in Ex:::.i~i t 

~D-3~ att~ched to the ~~lication, and have been checked over by 

this Commiesion'a ex,er~G a.nd found to be sUbs~nti~lly correct. 

Conduit Syetom 
Electric A~~lianeea 
Electric Arc Lampo 
Eleo~ric Uetere 
Electric Services 
Electric SUbstationz 
Electric Works 
Ga.ra.ge , 
Ga.s A:rc Lam~s 
Cio.s Metel's 
Cc.s Servic 00 
Gc..s "iro:" 
Office Building 
Poles and. Wir,e 
Ree.l,Ea~o.to 
Reg'Ula.tors 
Street ua.ins 
Tl'ana:f'ormers 

~- Ded.'IlctiollS 
Soction 4 of Article ! of truzt i:!onture :f'rom Los Aneoles 

and Ha::ie Trust and Savi:c.gG ~c:k o! Chicago# truotees, to 30c~e 

an e.u~~orized iooue of $15,000,000 of first a.nd :refun:iing mor~S$ogo 



5% thirty-yoar gole. "oOndz, Goa. ted. Se:ptembe~ 1, 1~09, u:~er which 

inee~t~e applic~nt desires to issue- t~c bonds for ~hich ~,pliea

tion is no~ ~de, p~oV1~os i~ Seetion 4 ofAxticle ~ thereof, that 

the 'bO:l.O.S remaining Ullce~tifie<1 UD.ecr the proviai-ons of, prior 

e.elivered by the tructees, as aforesaid, to an ~o~t or a:ou:t~ 
i: 'c: vcl~e not exceeding in the ~ggrogate 75% ot tbe actual a~ 

roaso=a'ble caeh eh~onditu:es :ado ~y the co~peny for :pe:r~nent 

extensions and tUlditions of a.:c.cl to i tc pla.ntz, :p~~c~ties tlM 

o~ui~me~t ~:te= the !ira~ dey of Septe~ber, 1909.~ Then follow 

;provicoa to t~e o!~ect tha.t 'boruiG my ·00 issued. o:cly v/hcn net C&J:'D

ings for the twelve :ont~a ending eixty ~ya previou~ shall ~ve 

been 1 ;/~ timeo t~e interest on ~ll bonds ~lUD 1 )/4 t1=ee t~e 

into:oet on the boDds which it is ~roposod to izs~, end thet no 

'bo~s mer ~e issued for real ee~~tc which shall not bAvo been 

8;>ee!.~ic~~y mortgs.ged to tho t:us teea, or tor eXl'elldi turez :ma4e 

out 0'£ illet::::'e.nce :CODeYS reeeivcd,or 'tor e~¢nd.ittl%es mad.e out 01 

t~e ~=oeceds from tAe aale of ~~y ~ert of the ~ort~ged pro~erty, 

or for expcndit~oz ~o fro: any depreciation tund,or tor expe~ 

~iture3 previouzly =ade t~e b~siG for the cc~tit1eation of bonds 

t!:.ore'Ull6.or. T.:.e truat incient-u:c l'l'ovici.es tOl' So eiDk!ne !'IJJld. in 

easil eo.'t.U3.l to 2% 0'£ the :.o~ v2.l.~e of the 'bo:ld:t s,::l.llua.ll,y outata.:ctl.i::.g. 

!n lieu 0'£ ca.oh, t:b.e eompany mAY doli ver '''it:· :.00.1' value outste.nc1i:c.g 

bO~3 see~ed by the truat 1ndent~o. 

'Onder the provisions 0: sa.id. ~ruGt ind.entouxc I applica.nt 

now dea1:ez authority to issue bO~G of a !aee v~luo amounting 

e.!':.oea.r~ froe a.p,li~c.::.tts vouchers tho.t ss.id a'O!tt o! $S2S,l33.92 
_. :.::.come. -

wa.e oX!'oncied. from!Ap:.olieant'3 accounts and. voucherG a:cd the 

pU%posee tor which the expondit~es wore ~de also a.p,pear,ac 

provided in Seotion 52-'0 of tho PU'olic Utilit1e~ Act. ! recomend 

that this :;?ortion 0-: the ~:.9pl1ca.tion 'be gra.nted.. 

). row eo=struotion and., extensione. 
A~plieant aleo attaehes to its a"lieation itz 

Exhi"oi t "D-1" I 'being So eetailed. ste..tc:le:lt of pl'o~osed oxr;>otld1t'Uree 
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~or tho yoa: 191;. A s~ry of this atatcment io as follows: 

Gas Pl::l.nte 
Electl'ic ~la.~:~ . 
Ga~ Distl'ibuting S~te: 
Electrieal Di&tr1outing Syatec. 
Co~re3aed Ai~ E~ui~ment 

eo t Co.I':l.ge 

$97,,405·00' 
. 71.,936.00 
601,91;.5·69 
2S0,,050.00 

;05~00 

$1 .. 05l,,644:=59" 
As theizoue of bonds of the !~ce value of $4S;,500 baa 

s.l:oa.d.y 'oeen e.uthol'iz()<s' herein, ~nd 8.0 'there will oe remaining 

from the iseuo as ~pp~ied !or only $416,500, !~co value, of ~OndB, 

it is evident t~t it will be neceecary !or cpplie~nt hel"e~!tel" to 

::a.~e a:rrs.nge=entz to se~J.re e.ddi tior.al t~s to ms.~e the exteneions 

~nd i=proveme~ts contempl~te~ tor the year 191;. TAC pUl"~oses 

6~ecified:in a~~lieant'z ~~bit ~D-l~ ere in gcnoral proper pur

posos for eo.,1 taJ. expena.i turoa, and. I :reeo~end. tba t the :re::a.i~ng 

bondo UDde~ t=e pl'o~oced issue ot $900,000, be1ng'conda of the face 

value o'! $4l6 .. ~90" ''oe au:thol"i::ecs' to issuc ena. tilo.t the proeeeds 

thcl'cot "00 'ex,ended in so tar ~s they will go on t~cplan for ~l'o

~ose~ oxpcnditures ~or' the yea~ 191). 

Applic~::.t lle:etofo::-e I on the ;:rd dAy of !iovem"oer I 1909', 

entered into a eontr~ct with E.H. Rollins & sons and the Barrio 

Truot ~nd Savings Bent for the, oaleo! 1tcoo~e. ~i3 contract 

is attae~ed to 'the ap,lie~tion ao Exhibit "Gft. Under this agree

=en~ .. the first ~250,OOO, !~cc v~ue, of bon~a to ~e oold ~~er 

t~3 e.uthoriza.tion will 'be sold a:: 94 l/g a.nd. t::tle 'bc.lanccs.t' 91.;.5/5, 

I !ind tllAt the'ptLr:?ozes for w~ich the procecds of the 

bonds ~ereby a~thorizcd al'O to be expended are not in wllole o.r in 

:part =ea.eonably cha.:rgeable to o~era.ting ex~eD.Goc or to ineo:r:e, 

and suo~it bhrewith the follOWing form of arde:: 

o R D Z R .. 

LOS ~CZ!'ES CJ.S J .. ~m ELECTRIC CORPOP.AT!ON having a.J;I~11ed 

to the ?aill'oaA. Co::=.13Sio:c. for the consent of the COm:::lissionto 



O~ the !irat day of September, 1939, e~ to bear interec~ at the 

reta o~ five (5%) ~er cont pcr a~um, ~~ya~le Ge~i-annUAllY, aDd 

sec~ed "oy a. trust indetlture or mortgage upon all the :prope::t"J of 

the Co~~n71 and a pub:ic ~eaxing ~aving bcc~ hold u~on a~i~ 

applic~tio~, and the Commiaoio: !inding t~t ~he ~roeeedo to be 

proe~ed ~ro~ t~e izoue of said bo~s a:e not in whole or in part 

reasonably e~rgeaole to income or to o~erati~e expenses, 

!T IS BEREBY O?DZ?ED as !ollowe: 
"I .... Loe ALgelee ~o and Electric Co~~ration 10 hereby 

a:'.lt~o=ized te issue its. bonde of tl':.c ~e.ee va.lue o'! nine hilXlQ.roc1 
: bei:lg bondo ~()3. 8251'to"9'150;, both inelue1ve, 

tho~a~d ($900,000) dollare,/~turi~e tL~ firat ~ay of September, 

19:;9, 3.:ld. to bc3.l' interest ~t the rate o'! five (5%) per cent :pel' 

a.==, payable aer:i-a.:rm~lly, t::ldor end in pUl's'US.:'lce of the te::=s of 

t~e trust i~e:t~c or ~ort~~ge he:etc!ore and on the !i:st day o~ 

Se~-:e:ber, ~909, mc!e and. executed 'by ce.iG. Loa An~leo Gee aM 

Electric Co~'O:ctiO~ to'U~1on Trust Co~any of San F::anciseo ~~ 

?'a:-rifJ 'l'ru.st" anCi. savings Bank of Cl:.ica.go, a.s trt!$toe~" 'UnCle: the 

following express conditions ana not otherwiGo 7 to-wit: 

(1) Loa Angeles Gae and Electric Cor,porct1on ehall 

eell the 'bonds hereby a.u't1'orizoc1 SO Cl.FJ to net t70.e sa.id. Compa.ny 

not 10$0 t~n ninety-~our a~ one oiShth (9~ l/~~) pel' oent 

o'! the p~r v~l~~ Of the prinoipal thereof, bceidec intcl'e~t 

acc=ued thereon, on the first two hundred a:d ~ifty thouzena 

($250,000) clolla.ro; fe,ce value I o'! the 'bouis ,so' ieaued, a.ri4 

not lese tba: ninoty-tour and five eighths C9~ s/e%) ~er cont 

of the !ace value of the :princi;pa.l ·t~ereo:f',f)esid.e3 interezt 

ace:uc~ tl:.eroon, on tho :e~i~ns bonds here~y ~uthorized to 

be ois&ue~. 

(2) Thepl'occeds 1'r,om ttc Dale of sc.id bonc1a ohall 

'be applied ,to th~ following p~oaes only, that io to Gay:, 

(e.) 1"0:: t~e ac~"JiI3::tioll o~ the roal :pro,crty e.:ld 

ga.c ::c.nut&ct'OIing or gt=:lc.::a.ting pl&:nt locc.tod. t~Ol'COD, baloD&'-

1nz to California. Coke ~~ Gee Co~ny and o~ the ~o diG~r1but-
........... , 

ing syste: o'! Valley Ge.a and. Fuel comPany, 0.0 O-:p::90ars in 

greeter det~il i~ thic Co~i~oionT$ o,i~on i~ Ap~lic&tion 
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~T "c::~ ,:,.0."", ... ,- , the p:oceede !ro~ the calc o~ oo~z not excoed1:g 

ciolle:s. 

ci=ine the l~et yea:.: :£0:: tlle acquicitio:l of property a.:od. the 

!~cilitios~ ~lant and distributing system, az e~e¢ificd in 

Exhibit ~D-)~ attacAod to' the petition in thio proceeding, the 

,rocee~s !:o~ the oalo of bo:dc not exeeedingthe face v~~ 

of three h~ed a~d ninet1-cix thouz~nd ($396,000) dolla:z. 

(0) For t~c ac~uioition o!.property, the conet~ctio~, 

co=~le~ion# ex~e~ion e~d. i=~:ove=ont of !~eilitieo a~. the 

... ,.. 
E7~ibit ftD-l~ att~checi to the petition in thiaprocecding, 

the J;:Iroceeds :t:'rol:l ·OQr.<is not exceed-ins. the face;, vo.l-.:.eO'! 

~o~ ~~d%e~ a~d sixtecn'thouzend !i~e ~u:dred ($4l6,500) 

<!.011a.l'3. 

C3~ Loe Angeles Cc.o s,:"..d. Electric Co:porc.tion a7call keep 

sepa:ate, tr~e ~nd ~ceu=atc aceounte eho~ins tho recoipt a~ a,~11-

c~tion i: deteil o! the ,roceode Of tho Gala of -the bo~s heroby 

autAorizcd to 'be ioeuec1" o.~d. on or beforo.the 25th ds.y o'! ea.ch . 

:o:.t:=., c:b.a.ll %:O.~e vori!icd reportz to t~e COmlllioeion eta.tillg the 

g~lc or sales of e~i' "oo~s during the ~:evioU$ ~onth, the ter~ 

:103io:o's General Ord.er No. 21.j.~ which, in eo fa.: as a."lica.'ble, 1e 

mad.e a ,ert of thic order. 

(~} :he ,ay.ment o!the feo a~eei!ied in Section 57 
of the Public Utilities Act ehall 'be a condition precedent to tho 

e!~eetiveno&& o~ thia order. 

,,' 
( 5~ The a-.:.thor1 ty here"oy given to iss'I.le "conde .f3hal1 

apply o:lly to 'bonds iesued. 'by to:;; Angeles Ge.s ane:. Elect1'i.e Co=!,o-

xoa.tion on 01' 'before the !irot dey of J.pril" 1914. 
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The foregoing opinion a~ o~der ~re hereoy ap,p:oved and 

o:~erod filed as the ~i~ion a:4'or~e: of ~~e Railrc~ Co~iseion 

Datee. a~ san F::a.nciseo" Ce.li1'c=nie, ~ic lold day of 

April" ::'9l;. 

'¥t,- ..... : ~' ,':~ 
........... , .. , 

Co:cmiosione:t'e~ 


