e CRIGHAL

BEFORE TEE RAIIROAD COMMISSION OF TES
STATE OF CATIFORNIA.

...---7-'3""0 N UO!S!OQG

9 9

In the Matter of the Application) '

of the TMPERIAL VALIZY GAS COM- ) Lyplication
DAXY for Authorization to In- ) - Ko. 3922.
crease Rates. C) ‘

R. B. Whitelaw, J. Stewsxt Ross and
J. M. 0tt, for Aprlicant.

J. S. Laren, Zor City of E1 Cextro.

E. X. Dyke, <foxr City of Imperisl.

BY TEE COIMISSICN.

C2INTON

This 1s the application of Imperial Valley
Gae Company for a.u.thori.ty to fincrease ite rates
ckargod. Lor gas.
Imperiel Velley Gas Company ope:ra:téa a.n
artificial gas pleant in ZL Centro and. distributes
‘gee in E1 Centro, Imperial and Brawley. |




Applicant slleges in effect that becsuse '
of tne groat incresso inm tho prico of 0il, labvor
and materials, it ic impossidle to conmtinue to.
onerate under the existing ratesrexcept 8t o material
iloss.

Applicent's existing ratec are as fol-

1 %o 4 999 cu. ft. comsumed vor month, $2.00 per M.
5 C00 ¢o 9 999 cu. ft. consumed per monta, 1 por M.
1«20 peor M.

20 000 %0 24 999 cu. Zt. consumed per month,
25 000 end ovor cu. ft. consumed por montz,

ey

Linimum Monthly Chargze £1.00 per meter ver month.
-3 w -

Eoaring in “heso procecdings was held in
 El Centro bofore Zxaminer Westover on July\313t,_l918,
et waich time testimony was teken and the matter
submitted.
In épplicant’s Exnibit No. 1 there is
contained an Inventory and valuation as of June BOth.

1918, of which the following it & Summery:-

‘Landed Capital $  2,000.00
Production Capital 23,422.00
Trancmission Capital 25,883.00
Distribuvioa Capital 62,602.00
General Cepital 9,934.00
Intangible Capital 52,185.00
IEngineexring Expenses 14,071.00
Materials and Suppnlies 2,112.00

Totel Capitel § 203,209.00




Tt developed at ihe hoaring that the
sbove valustion was compiled from sctmal co2ts 30
far as obtainadlo. It alzo devoloped tﬁat there
are several omissions ir the inventory used, azd
the totel capitel charges ked, in some instexces,
not been included. |

Mr. W. J. Sammond, Assistent Engineer
of the Gag end Blectric Departmoent of the Comnis-
siom, testified thet after heving chocked tae de-
teils wpor whickh epplicent’s valuetion wes baced,
and disregarding the item of $52,175.00 ckaimed by
petitioner, s cost of frsnchises an&‘rights of wey,
it wog his opinion thet the physica;'value of ap-
plicant’s properties would votal §200,000.00, end
thet amomnt will be gaea for tﬁe'purPOSes\of those
proceedings.

| Applicant hes suffered a continuelly °

inereasing coct of oil from 1915, when tho cost was

$1.345 per barrel, watil the present time, When
the oil pfice ig $2.52 por borrel et EL Centro.

During thie poriod Spplicart's gross revenue hes




increased from $42,956.19 in 1915 to 854 »591e94 4n

3.91'7, while the net operating revenme has increased

oxly B27.40.

This utility hes not, since its inception, ‘.
earned a sufficient return to emable it to set
eslde s deprecistion reserve. From the evidence
eubmitted in these procesdings, it sppears that
certe;in olements of epplicant’s physical proper~
ties, partimarly pipe m‘,the groucd, deteriorate
very rapldly due to local conditione, and for this
resson 2 higher rate of depreciation shguld e al-
lowed thean in other districts.

During 1917, applicsnt earned only
$9.062.40 for interest and deprecietion, amd the
fncresged cost of oil alome during the ensuing
year will amount t0 ovei £5,000.00, leaving &pProx~
imately ‘5&4,090;00 to cover other increases snd fin-
terost char%dééaepré%gt%.?grls% ox. &pplicent’s ount-
etending bonds smounts to an sumusl cherge of .
$10,320.00, snd 1t is apparent thet relfof is ab-
solutely b.ecosaaz'y to safegnard applicant's Linan-
clel stending.  The retes established iz the
Lollowing order will give, in the Commission's
opinion, sufficlent relief o' meet bond. interest

reguirenments and increased expenses.




Pue to vhe excoptionally not weathor
that ie exporienced in the Imperisl Valley during

the Iwmmer moaths, many poonle are in the habit

of leaving the Valley at thiz Vime, waich, as ap-

vilicent maintalins, has required iu the pashtab
removel and then, after e short time, the install-
ation of numerows meters. To reduce %he nwae

ver of metor romewals, theredy reducing certain

of applicant’s cxponses, the Commizzion has deemed
it advisadle to eliminste the montnly minimum Hiil
as applying o general ddmestic gervice for the

“wo summer months of July and August.

On the other hend, bvecsuse of the in-
creased froight rates om crude olil and other ma~
teriels %to Imperisl Velley, ané the high cos’ of la-
bor, matoriaic and supplies, all of whickh ap-
rlicant must beer, and also the reduction of
number of consumere and La turn & reduction in
ges sales during the before mentioned sum-
mer months, the Commiasion has considered tais
case to ve & special ome, in go far as tro op;
ereting conditlions differ from conditions oZf
otrer compdnies of similar size operating within

ne State. It thereforec nas seemed advisable

Yo the Commiscion to &oviate from a0




cretomory minimum monthly cherge of $1.00 snd in
this instance to allow 2 minimum monthly chaxrge of
$1.50, except as stated above for the moxnths of
July exd Auguet.
Although _nc;rmally an incresse cuck &8 is
granted in the following order would mot result in
© & material net revenue because of the comsequent
drop in sales, it is evident that conditions In
this perticuler territory ere O£ such a nature
that the ges sales mey not be affected greatly.. ‘
| Api:licant aské that some vfom of dis~- |
count rate be alloweld to encourage prompt payment
of dille and the resunltent decrease in coilectio:;_

expense..

Inperial Velley Ges Company having applied
to the Reilrosd Commission of the Stete of Califqr-'

nié. for & revision of ifs gas rates, and a public
beering heving beer held and the matter having beexn
subnitted and being now ready for decision, the
Railroed Commission hereby f£inds as a fact 'i;hat the




rates charged by Imperiel Velley Ges Compsny for

gé.s are unjust and nnressonsble in so fexr a8 the:;v
d1ffer from the rates and charges herein establish-
ed, and ithat the rates and charges herein estabd-
lished are Just and reasonadle under the existing
conditions. ) |

Baging its order on the foregoing £ind-
ings of fact, and on each stateﬁen‘b of fact con-
tained in the opinion preceding, this order,

IT IS EEREBY ORDERED that Imperial
Velley Ges Compsny be and 1t is hereby suthorized

o charge and collect the following rates for ex-
tiflcizl gas, provid.ed. sald rates skall have deen
f1lod with the Reilrosd Commission onm or before
Scptémb_ér '8, 1918. Sueh rates skall be appli-
cable to all regular metexr readings taken on and
after August 26th, 1918.

Gonoral Sorvice

- Consurption Rate

Gross Yet

Piret 3 000 ou.ft. per meter .

per morth . $2.60 £2.50 per M.oun.ft.
FYoxt - 7 000 en.ft. por meter .

_peTr month 2.20 2.10 per M.cn.Lt.
Noxt 10 000 cm.ft. per meter

. per month ' " 1.75 por M.cu.fte.

Next 20 000 cu.ft. per meter

per nonth . 1.50 per M.cu.ft.
All over 50 000 cu.ft. peor metexr .




Minimum Monthly B1ll %1.50,
excopt during the months of
July and Avgunst when no mini-
mam bill applies.

Resgtaurant Sexrvice

Consumption 'Ra.te

Groes Net

Prst 10 000 cu.ft. per meter

per month $1.70 $1.65 por M.cu.ft.
A1l over 10 000 cm.ft. per meter o

per month 1.50 per M.cu.ft.
Minimum Monthly Bill $20.00. -

mhe net rate is effective 1f the BIll
ie vaid at the office of the Company
on. or before the 10th of the month
next succeelding that Lor whlch the
bill is rendered, otherwiae the gross
rate i8 effective.

’ mte& at Saﬁ Pmnciaco, California, this 2 67£
dey of Aungust, 1918.

COMMTSSIONEZRS.




