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ZEFORE THE RAILROAD COMMISSION OF TEE
STATE OF CALIFORNIA.

Z“?‘Z:?;'ON -ao;s!oaa

In the Matter of the Application)
of the MODESTO GAS COMPANY to ) 4§§1i§g§}7°n
2ix its Pates charged for Gas. ) . .

Frank A. Cressey, for Applicant.
Albert L. Johnson,for Consumers.

r. J. E. Hosmer, for Consumers.

BY TEE COMIISSION.

QPINION

. This 18 the epplication of Modesto Gas

Compeny f£or en increase in its rztee charged for
gase

spplicent operates an artificisl gas

plant and distridution system located in the City
0% MYodesto-. |




Appl:!.cant a-liogea in effeot that the con~
tract by which 1t secures oil at .80 per barrel
expired on July 3lst, 1918, and thet after that
date 1t will have to pay approximetely 31.91 per
barrel for oil.

Applicant further alleges that it will
have to meet increased labor prices,. and because
¢f these incresases in Iits oyez'a.fi.ng expenseé it
prays that the Commission will 80 Zix its rates
that a reasonable return may be earned upon the
valne of its invested capital. -

A public hearing was héld. before Exem~
inex Testover at Modosto on July 241:1:1 1918, at
whilch time w evidenco . \ww introduce&
relative to the rates, operation and growth of
applicant company.

The existing rates charged by applicsnt

are on 24{le with the Cormmissicn. mhese rates

are o2 the sliding soele form, the first ten
thousanl cubic feet being so0ld at the rate of
£1.65 per thousand cubic feet, less & discomnt
of 10 pexr cent, providing the dill i1s paid prompt-
ly. _ |

A veluation of spplicent's properties
wag nsde by Mr. W. J. Eammond, Assistant Engineer




of the Gas and Flectric Department of the Reilrosd
Commissioz, iz April 1916, in connedt‘ion with Ap-
plications No. 2206 and No. 2207.

The results of this waluation with addi-
tions and bettermente to date Lollow:-

Revroduction New Value,
April lst, 1916, (Ex-
cluding Materisgls and

Supplies) | $164,987.00
Additions mmd Bettermente
to June 30th, 1918 20,347 400
Materials and Supvlies - 6,437.00
Total Fixed Capitel $191,771.00

June 30th, 1918.

For the purpozes of these proceedings
we will include ax item for workirng cash capital,

making the totsl rate base $196,000400.

Upon the basis of the gbove valustions,
applicant earned for return on investment and depre-
ciation for the year 1917, exclusive of the profit’

made by the sale of oxrude oil, which may be con-
sidered aside from the gas 'pu.sinoss, apProxie
mately $18,500400, or 10.2 per cent updn ite then
rate base, or deducting depreciation about 8%

. During the coming yesr, according to the
evidence sabnﬁtted,‘ the incresses in the cost of

"3“' . ' l)l' h)




oil and labor will amount to the following:-

Total 011 msed - 9.793 Barxels
Totsl 4increased cost per darrel % 1.1l
Totel increased cost of oil 10 870.00
Incressed co3t of labor and -

supplies and toxes 2 430.00

Total Incresss in Expenses & 13 300.00

The Increased oost of oil alone represents
&ﬁ increase in the cost of gas delivered of 29 cents
por thousand cudic feet. |

It 18 zpperent thet the adove Iincresse In
the operating expenses will deplete the net operat-
ing expenses to a’point wkhore applicant will esrn

" approximetely 3 per cont for interezt and depreci-

ation, providiﬁé_fhe existing rates were to remein
in e2fect. |

It 48 spreront from the testimony that
a slight growth in business may be expected during
the ensulng yeax, buf this will Dde counteracted,
fo e great oxtent, dy the decresse in sales per‘
congumer which may be expected to Lollow a material
inecrease in rstes. '

Iz order to compensate applicant.to the




extent o0f its total increased expenses, the rates
would have to be incresased approiimatply $e352 por
thousend oublc feet sold.  However, spplicant
atates thet it is willing to besr & portion of the
burden brought on dy the war and believes fhat the

antire durden shounld not be shifted to.. the consumer.

The rates established in the Lollowing
Qrder ﬁ@ll.net to apvlicant what might Dde consid~
ered o fdir;return, woder present abnormel coﬁdié,
tions, and will, in our opinion, Zalrly &ivide the
burden of inereases between the utility and 1its con-
SuTeTS.

Applicant has asked that a dis¢ount form
0f rate be established becsuse of the present cole .

lection organization.

The Modecsto Gag Compeny having applied to
the Railroad Commission of the State of Californis

for adjustment of gas rates, hoaring having deen
held, the matter submitied and now ready for deci=
sion, the Railroad Commission finds as a fact that

existing rates, under present conditioms of cost

and operation, sre unjust and unreasonsble in so




far a3 they differ from the rates and charges here~

in estedblished, and that rates set :tgrth in this
order sre just and reasonable.

Baging its order on the foregoing Lindings
of fact and wpon the other f£indings of Lfact contain-
ed 1in the oi:inion vhich precedes this order,

IT IS EEREBY ORDERED that the Modesto Ges

Compeny be and 18 heredy suthorized to chaz;ge end

collect the followiné rates foxr gas for a1l rogular
meter rogdings taken on and after August 2;th, 1918,
to-w:!_.‘i::- ' |

General Service

Congumption

Prst 500 cu.ft. or less

per meter per

nonth $1.10  £1.00 ,
Keoxt 3 000 cu.ft. poxr meter - _

por month 1.75 1.65 per N.cu.ft.
Next 3 500 cu.ft. per meter d

por month 1.60 1.50 por M.cu.ft.
Next 8 000 c¢u.ft. per neter

por month 1.20 per M.cun-ft.
411 over 15 000 cu.ft. per moter

per month . 1.10 pexr Me.cueft.




. Restanrant Sexvice

Consunption g - Rate
| Yot

—— -

Pirst 30 000 cu.ft. or less ver S
metor yer month . 31.00 per M.cu.Tt.

211 over 30 000 cn.tt. por meter
per month ~ «85 per M.cu.fte:

Vinfmom Yonthly BLll  £30.00.

The net rate 1s effective 12 the B1ll
is paid at the office of the Company
on or before the 10th of the month
next succeeding that Lor which the
b1l ic rendered, otherwise the gross
rate 48 offective.

| Provided thet the Modesto Gas Company
' .8ball file with the Reilrosd Commission of the
State of Californie om or be:f.foré Aé:ep‘;émb’bi:'.s, 1918,
the rates herein ectablished. ‘
Dated at San Pramcisco, Californts, this 262
day of August, 1918.
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