De;ision Ko. ‘ DU@UNAK

BEFORE TEE RAIIROAD COMMISSION OF THE
STATE OF CALIPORNIA.

In the Matter of the Lpplicetion

) .
0% the NEEDLES GAS AND ELECTRIC ) Application
CQPANY for Aunthority to Imcresase) YXo. 3782.
Gas and Elec¢tric Rates. )

R. S. Masson, for Applicant.
Benjemin Harrisor® snd ¢. . Marke,
for the City of XNeedles.

BY TEE CCIMISSION:

OPINTON

This is sn application of Yeedles Gas and

REleoctric Company requesting suthority to increase its
gas snd electric rates to partielly offset the in-
creages in its operé.tmg oxpenses.

Bearings were held in Needles on J‘a#e 26th,’
1918, 'in Tos Angeles on July 7th, 1918, before




Emnminer.Encell, end In Needles on August 14th, 1918,
boibrg Examiner Westover, the matter beiﬁg.submitted
at the latter hearing. -

Applicant operates & gas, eleciric and tele-
phoné system in the city of Needles,. San Bernardinoc
county. Applicant’s electrical genérating.appar-
atusAconeiatB oL three.distillate oporated unite of
1Ly, ninety-five and one hundred and forty horse-
power cépacity regpectively, and one 175 horseﬁower"-
aemi-Dioéel wit. Its gas production equiyment
cqnsihta of two geverators, ome 6,000 cubic foet por
hour, the other 3,000 cubdic feet per hour ocspecity,
axnd ome 20,000 cublic Zoot holder.

In 1917 applicant served 507 electric ocon~
sumers, who used during that time 207,900 kilowatt
bours of electric energy,/and served 425 gas consun-
ers, selling to them 8,281,000 cubic feet of gase.

Applicant alleges in offect that due to
the abnormsl increages iz the cost of fuwel oil and

. labor, ite cost for electric energy sold kas increas-
ed by 1.83 cents per kilowatt hoﬁr; and the cost of
gae 80ld has increazsed by 56 cents per thousand cublc
feot. Applicant e:preaseé & willizngness to assume
paxrt of the burden thus created by present abnorm;l

conditions, and aske authority to-add to ite present




rates only surcherges qf 15 contes ver kilowatt howr
for electric emergy served, end 30 cents per thousend
cudlc feet for gas ser%ed, so that the form of The
surcherge itself Shall dofinitely advise copsumeTs

of the extent to which present conditions have modi~
£ied their rates.

Applicent submitted at the hesaring & de~-
+8iled veluation of the propexrties originslly ac-
quired es of April lst, 1912, Zor whdeh it paild
£70,000.00. Additions end vetterments to. Jamuary
1st, 1918, reported to zave costtﬁ&&,&lG.Oé, neking o
totes steted investment as of Jemmory lat, 1918, of
$128,816.04. Tho abov§ fisures have been care~
fully checked by:the Commission®s engineers, who re-
port that $128,816.04 mey de considered & fair value
for rato-making puwrpodes iz so Lar as the presént

appli;az&dh is concerned. |

Lppl;canm's rovenue and expenses for the
yesr 1917, ag shown in its annual report to the Coﬁ-

migsion, Sre &8 follows:

Gas Electric Total

Gross Revenus £13,921.15 §27,473.00  $41,394.15
Opera+ting Expenses™ 10,.647.83 18,425.20 29 ,073.03

ot Operating Revemue & 3,273.32 § 9,047.80 $12,321.12

* Tneludos taxes and excludes deprecistion.




The net operating revenue for 1917, before
deduoting & ressonable sllowance for depresistion,
anounted t0 & return o0f 9.57 perxr cenf or. the above
investment of $128,816.04, or elightly over 6 per
cont after dedmoting depreciation.

Applicant uses three grades of oil ‘in the

production of electricity and gas, the cost of each

delivered at Needles having incressed during this
yeer as shown below. A lbi'ge part of the increas-
ed..coet, 18 represented by freight charges to Needles,
which 18 1ot easily accessitle from the Californis
oil fields. | '

: Per Baxrel
Average 3ince .
1917 Mey 1918 Increase

Gas 011 -  18° Baume  $1.23 $2.20 & .97
Semi~Diegel 28° Baunme 1.50° £.51 1.01 -
Distillate 38° RBaune 1.65 2.81 1.16

.

During 1917, oil for the generation of .
electricity cost applicant $3,463.00, and for the
nannfacture of gas 36,456.00, making a total o1l
cost of $8,918.00. |

Applicant testified that some reduction
in sales would resuwlt 2rom incressed rates, 'bﬁt;
thiz would probedly be offset dy the normel growth




-
\

in businéss exyperienced for th; last two or throe
yesrs. If the sales for 1918 be the same in
amoﬁnx.as in l9§$%/the present cost of labor end
materiels continues through the year 1918, applicent’s
operating expense will be ineressed dy $6,700.00 a&-.

ditional for oil, &b $2,3C0.00 additional Tor ledor,

or & totel incroese in operating ezﬁenses of £$9,000.00.

Me rovemue from ezisting rotes snd the incrassed
operating ezpenseé as shown above, wuld result in 8
ret mevenue for deprecistion @nd returzn of only
$3,300.00, which is dpproximately 2 ypor cent uwnon the
gbove steted invostment.

Ar increase in epplicent’s gas end electric
rates thet would entirely offsef.its increased over-
eting cosSte and allow 2 fair return upon the inveét-
ment, would,‘in ali provability, decrente materizlly
applicont’s geles of gas and olectric energy.
Reslizing this conditioﬁ,'applicant does mot ask 2or
rate incresses waich will entirely offsot 1ts in-

creased overating costs.




-

1.5¢ per k.w.h. for electricity,
30¢ per M. cu.ft. for gae,

in addition to the rates now charged, will assess ap-
plicant’s consumers with oxnly a portion o;.C the added
costs of operation, ﬁnd. will not result in unduly
high rates under present conditions, nmor will appli-
cant's ineressed revenue thus produced return to ap-
plicant as much net income as it has heretofore ob-

tained from its gas and electric business.

-

The Needles Gas ard Electric Company having

applied to the Reilrosd Commission Zor authority to
increase its gas anld electric rates, pn‘blié hearings
having been held, tho metter having been subtmitted
2nd now resdy for decision,

The Railroed Commission of the State of
Celifornis heredy L£irds as g fact that app],ica.nt'é
rates snd chargee for gus and electricity increased
by the surcharges set fortk in this order are just
and reasonsble uwnder existing conditions, and 11'.3'“
existing rates without ssid surchbarges are unjust and
unreasonable. A |

Baging its order on the foregoing Lindings
o2 fact and on esch statement of faot contained in




the opinion which precedes thie order,
IT IS HEREBY ORDERED that Needles Gas and

Floctric Company be and is heredy authorized to ‘ch.a.rge'
and collect & surcharge of 30 cents per thousand ou-
dic feet for gae sold and dellvered,in add:.tioﬁ to

its rates and charges for ges now on file with the

Railroad Commisaion, and to charge and collect a sur~

charge of 1.5 cents per Xilowatt hour f_ér electric
enorgy 80ld and delivéred, in addition to its rates
2nd charges for eleotrs city now on £ile with tho
Reilrond Commipsion, Ox all regula:: meter readings
takon on and after Auguet 26th, 1918, provided
-Needles G»as and E:Leotric Company shall £{le within
10 days of the date of this order, amended aohod.ules
of gas and electric rates showing the eurohargea
herein aunthorized, and further provided Needles G&s *
and Electric Company shell indicate separately on
the bills roendered its consumers of gas and electri-
city the a'a.z'cha.rges herein authorized.
. :Da.ted at San F:anoisco californisa, this
2L day of August, 1918.
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