
Decid.on Re.. cS j ( J -

BEFOPS '=~ 'RA.IIaOAD C~IOli 
O'S' TEE Z~~ OF C'lZIFOFJ:ItU. 

!:r.. ti:.e ll&tter o:r the:.A:ppl1ee.tion ) 
o£ C'AZIFORNIA' ~!lEPRONS :4m). ~IG:a:~' ) A-~IC't).TIOlt NO. 3740 
COM:eA..~ to ix::enase- Eleetrie Xtt.te-z.. ) 

!;eo- :e:. Sc:sm<!ln for Applicant. 
~ SprsguCl' fo:r ~ of 
~l"ttStEtes,. towno-r Sonoma.. 

C.R.~o~lc ~or 20ycg Springs. 
J.R.~po for ~own of Clovor~ale. 
F' .E' .J:iavm:t.m:l: for Zovr.l of: Fttl. ton. 
J.W.G1v~:l. for l"orest:rlll& ~C't1o::t.. 
L.Jfi.ll1f: for G%'eton Chttrch-
J~.Grant tor ?nzcian 2ivar G~el C~. 
R.K~a:ra.n ~or Sonoma C"1ty Wa.te-r 

Wo·rb... 
L3.?:idenhO!tlr fer c:erta1n ~ers. on 

;:tuss.1an Xi ver • 
C' .W.Irw1n tor ~'~eif1e ttc:1o:z:tCo.llege 

A~so,e1tl. t1on. 
E. Von.E:J:x for City o:r cal1stOg:l.. 

fh1$ i$ ~ appl1eat1on by califor.ci~·Telephone 

ane. Light Com:P~ for en ord.er of tho Ei1.11rosd. COnmrrs-

~1on S'tt"thor1:1ng it to. 1::tcre-e.s:C' o.ll. o.:r it~ p%'os-"nt rstes 

for o:r.oo:~r:tcl ty b:r 30 per cent. A:ppl1eant 'tt1:gEl'z· this. 
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to s.~:r: c:ont on ca.pital. 1xrJ'es·t&d. 1n the .propertY' ru:ld at 

the SSllle time to o.ff's·ot the 1no-rease-d:. cost of lebol'" end 

.Ii. hearing vm.s hold. s:t Snnt8. Ro,.~ o.n ~e !~t~ 

1918,. at which t1me eVido:lC'e: 1143 :tnt.:r<>dur.::o~ snd: the- mat

ter s.ubm1.t~ 'With tho unde-rs:ta:c:d1ng that 8 ftO:ther ~

:tlu:tt:ton of: sp:plles::.t? & a...Afs.ir~ wc-ul.d 0& tlnd:e: b:r the' Com

::1ssion": G&~ c.nd: Zleetx1e Dcpo.r-wnent,. . anct the- resta. ts . 

-:hoZ'e.o.f' cons1dGred in eVidence.. rue be:tng eOm:PI&t~,. 

the matter it n~( ready' !or dee1s1on. 

n.a Co::m:iss:1on has but ~eent!y e-s:ta.b11shed. 

tlle- ele-etr1e rates o~ o.ppliee.nt. Uter s.n oxl:Iaust.iv& 

investigation,. Decision No. 4433· in ~ppl1c~t1~ 2171 

~ c:~:.& !ro. 9'11,. f1xeCt 'just e=.d:: rensonn'ble eleetl:1e 

rates t:or a.pplicant which be.eam-e- ef':teet:tva AttgtWt. !z.t,. 

1917. 

By stipulation. o.ll of the evidence- introduced: 

1n theso p:-1or proce-ed1ngs ie mc.cte- a pnrt of' the- r&eor~ 

he-rein. 

In coxmection with Application lIro... 2171. and: 

Ca&& Xo. 9~7 above,. the ~omm1ss1a.nrs ~est1gat1o:c. of 

ap:P'l1cant't~ e!&c:trie "ousine:~s eho:wea ths.t. it. was: oe.:rn1ng 

&. net re-t':r:l of' ar.bout 4i- por een~ on 1:t:!! :tnvostmont in 

el.ect::ic :pl"ol'ort1es.,. end: theC,Omm1ss1on,. 1n its order,. 

stet&<I thc.t due to the set\tte-rec! C'O.tm:ra:n1ty se-ned,. . to 

the d:e'7elo:pm~Jllt s:t~g~ o! the ;PTO:pe:r-ty- e.nd: to: the prevs,11-

i:tg rates in adj()l1n5ng 'to"rr'.t.tor1&s that it wss =O't: pO's-

s1 '1>1.& for o.p:911esnt to earn a higher return that:. the- e.-

bove figure.. rus' Viewpoint waa egroEl'<t- to b·y sppl1eant' s 

me.nagement and the fo.ll.ow1ng pera;gre.:ph quot&d. from DoC'i

s1on. No. 4433 ina:.1eatee ~ub$"t.a.ntis.l.l.y the- di!fi.C't%lties 



. ' 

o~ fixine rates that would yield s.ppl1cant So higher r&-

"I~ tha ~;l.1.cant',e olectriC' rate::; in this 
1nstanc& w.ere t~ ~ fixe~ on $ueh 'oasis as 
to- yi&ld: the company thoorot1eallj an ad:e
quete rcttzrn eompe.rs'ble with larger ut1l.1'
ties~ s.:tt&r the payment 0'£ tll:t necos~ 
opere.t1%l:g ex:penz'e-~ and depre-eiat1on,. su@ 
a rnte woUld be pro~b1t1ve t~ the eo:r.t
S'Wlle-rs s::.d would a;ff'eet n. m3. ter1al decrease 
in the eOompe:r:tY'T $ bus1ne-sa.."' 

Ap:pli.eo.nt nOl'R eomee before the Comm:tssion 'lsking . 
8. re.tG :tnereaaO' that vdll ;Pl"od:a.ee- a. r&t'Ill'n m.s:terie.llJ- 'be-

yond. whe:t its ~. o-xpe:rienee: 1nCl..1ea.to3: as ~tta.1:rt8-"olo .. e.n~ 

subs~t1sl.l,. grc~tor than appl.1cllJlt wo...ila: have- oo:z:ne~ 1n 

nO'l:'llUll. times. It is t...¥uc tha.t s.;pplie~t"s, op&rat1l:tg ex

;pe:o.ses ha:'l~ been. affe-o:ted: by the' 1nereazed cos,t 0.'£ mat&rt

nls,. e.n~ the wa.ge:; paid tOo employees have f'o-llowe<t the

:r~s.1llg seso:te. oe. the labor ma.rket.· TOo this extent the

earnings o-f ~py11esnt have be~ r&~ueed to ~ess t~ t~e 

earningz whic-h it wo'tlJ.d. ho.VEt onj'o.yod:. had:.. :c:o.:rmal. condi

tions eont~ed. In msny o! the recent ~ecis1ons W& 

llsv& ro-eo'gnizact these- emergenc:~ O'ond::tt1ons,. 'but we- ~:V& 
. ' 

stated elee.rl:Y tllat s. 'ttt:t11ty,. whic-h uuo.er nome!. COondi-

tions did:. nOot'enjoy a commensurat& 'r&t~ e~ expect 

to b.s.V& 1ts re-ttc:n 'ttndor present s.bnoo:ms.l C'ondit1ons 

raised.' to- a po1nt where its: eol:t2tan:ers would be, req:ttired 

:tc> 'besr f.J:IJ.Y :no:::& ()~, the- increased. costs: thsn shall. ~ 

fOland. necosSlaY to. re-este.bl.1sll. tho no,r:I'lIJ.l ~a.i:r- rate r:1f 

Lpp-llc-ant T S ele-e:t.rie: business is entirely that 

~:t So d,1str1b'll.t1ng eOlll'Pany. All. o;:t its energ-s sola:. is 

pm-ehe.s·ed: frO',: Oother Inrger gcnore.ting EI.Xld trensmss10%l. 

sys·tems. . Only :t:i So liDJj.t,ea:. zens-a is its &&rvicO' neeos-
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saxy to- &.ssential. VltJ.r 1x:.d.us.tJ:'1e-s. 

~h~ Following table shows tho- ctl.:pitaJ.,. :re-'Ve:rrctc~ 

opera.ting c'xpoll3e-s r:.ndnet income o:! a:pplleantTs el.e,et:r1e 

'bus:t:lees. for severe.l. yeus pt.l.:rt: 

::S-"t1m:J;te on 
:aas'1s: r4.1.918 

1.914 1.91.5 1.910. 1.91.'1' Sales· at. Ex- . 
1eting P..ate-~:",' 

• AV&ra'ge" C'spi tal. $365,.000 $405,.500 $425:,.000 $445,.000 $460,,000 

Gro·$s Ee.voXICte ~h.9,.8,19.47 $'1'3,,535.68: $78,.9'62 ... 41 $87" 4'l0. Q.5. $100,.000 
Opora~ ~en-

sO's. 37,.054.7'5 41" 9,Zl.44 '3,.691.57 51,.12:5.08 6.3,,700 
~neo·lleetible Bills 530,.00 469'.80. 1,545,.00 538.98. SOO 

NEtt Operat!.::g :2cv-
enue 3~224.7Z 3l.,.244 .. 44. 33,.725.90 35,.806.59 36,.800 . 

Dopreciation 12,800.00· 14,200.00 15,000.00' l.s.~ 600.00. 16,100 

!ret I::eome $19,.424-. 'lZ ~b,.944.," ~"l8,. 'Z'2S .. 90. $20,.2.0& .. 59 $ZO,.'lOQ 
R&tttrn on C8.pi tal 5.3% 4.18 4.4% 4.55 4.50 

~& rate:s ~ixed by" IJee1sion NO'. 4433:. hELve beo:t 1n 

et:re:et sine¢' August 1st" 1,917. Ll'Pl.1cant. se:t :rortA in an 

exh1'bi t the rovenue sne. expense- for the- firSt s'even mon~hzT 

ope::a:t1.ons ttn<Ier thos&- :lew rates and: th6 C'o~ss1:on"s G83 

e.nd: nee:trie DOJ)D.rtment has eomp11&d- appl1eent:'s' re-venuc 

'and:, oxpenz:o for -:he sueee-ed1:lg thr~e months fro,XQ: its. boob 

end: :I;&eorCts. on th& os-siS: of these ten months" op~ra-

tiCIlB,. ancl: :!rom a eone1d~%'1lt1on of' 'the proba'bU:.e- 1nereas'es 

in ope%'at.1llg. eo-3tz,. due. to. ine:r:eae:es: in. the cost.of' labor,. 

. suppli~s. and. pu:rchc.se<t pow:er,. the- ~igure~ a.'bo.ve. eet ~orth 

s.nct expenses: :fOor the YGar 1918. Consideration has been 

given to! the ineressed cost O'':! :power purc~ed: for the- en-· 

tire yr;,c:r,. result1z::g from the- iIterease in the 7lholos.a.le 
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po.wer :re.t~ chargea:. b:.7 the P'c.c1t1e: Gas !lnd El.eetrie C:~an'Y 

as: C"J.tb:o;r1ze'Ct in this C:om:n1::;s.i.on's: :De-eis1on No,. 5519,. and 

fig'J:%'e:s. r::t3:y~ tb.e-refo,re~ be mor~ pro:per!3' d:eseri'be(t, az 

. statements ~ the 'Oro.bsble- revenuG fOor 1.9·18 'tOlcIe:r' pre.zont . , 

rP..toa~ and the pro1>a'b:t.e ~x:l?0::lSes,. taktng 1nto acC'O'tmt sl.l. 

the. inere-B.se-s in co,sts which w.111 1». ef:!e-et1 v& !Oor th& 6n-

s'tt1ng yet.J.r app'llect to: the 1918 Ol>'GrationS~ From· this 

a:l8.lr-1 s 1 t Co:ppears. tha 't ~p'l1,can t T S n~t nturn for ,1,9·18 

W111 'be praet1cslly equal tOo the e-arn1ngs eta-rived <I.ur1:t:r.g 

pr~e~~ ye-srs o~ norma! ~erat1on. 

e:reasee. b7 !lppro7.i:rla.tel.:,v $4,.500.00 pc.r ~ however in 

exee~~ 0.'£ the nor.:w.l.~ and: hc.a:. n~ eo:td1 t1e>rJZ eo:c.t1nued.,. 

'the eo.cpanr~s net e&rn1ngs would. hav~ inere~sect 1>y ap-

~h() 1nVest1gs.t.1on o~ the ·Com-

mi~sion' z engineers shem: the.t B.1':p1.1ea.nt is no-to ~ta1n-

1ng its propert:r to: th~ &xt0nt neee~t3'ery to. give: eont1nued: 

gooe. serviec. FUrther expend.1tttro-s are neeosesJ:7 to. 1n...-uro 

·the ~keep. O:~ the :prOpert102 EI.nd: tho $:).:!ety o.f ope-rc.t1on.. 

Yor tl:.iz. p'ttrl'o.se t.:d~t10,nc.l revenue shot:lc:t be. al!.owO'd ap-

pllee.nt to- eo,ver IllO':"& extE)ne~vc, r~c.1r. 

J:pplleant 1$ roq'tdr&e:. to· ma.ke: onl.s tho O%'d~ 

crtene1o:t:S .to. its d1etr1but1~ system to eare: for the nor

rm:tl. growth o.f tho 'bu.s:1ness,. sn~ doe's no-t ro.~r& ad:d1t1on-. , 

al eap1tel fo-r an 1ner&as& o~ generating !ae11itie~ $ueh 

re:qa:1:t'O:lents: being: care-It fo.:!:' 'b;y tho larger ~U1t1o$ which 

Zt:pplj e:c.ergy sold. by it. Ap::pllcant hes: been able- to. 

f'1nc.nee: its l'l.OJ:'mS.l. extension ~qa.1rement$ in the pa.st. in 
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ep:tta of' its. lo.w ecr.a.1ngs,. and. I am: of the. G:p.1n1on that 

and. to. mo'r&, sati~eto.rily mainta1l1 its ayz;tem,. the:t bot~ 

c.ppllesnt and :t ts consu::ters. will ~ reszonab:ty b.ene~i ted. 

there-by. 

.I am. of the- OP.:tn1011 that th~ eloetrie rates. o.~. ,. 

cel1fo~ relephono an~ Light·~~ $honl~ be· 1nere~e~ 

to the extent indiea ted. above,. 0.1' mesn& ¢'~ sttreharge;s: tOo be , . 

sdcted. tOi 1t~ eXisting rates. the su::"e:h:l.rgo-s 3&t ~orth in. 

the- order he-re:tn Will. rezt1l.t :tn an. incr&as& o:! approx1mate

U $8,.500.00 per nn'Xll%m' 1n o.pplle3Jl't' e arose rGV6nttC:,. nnd: 

~ll pre>ViCta applicant wi tll sufficient :ftm~3 tOl eompensn.t& 

t~r the inere~ee~ eosts o~ operation an~ to ~her,allow 

s.uf'!ieie:c.t :f:"a"..ttd:s; tor the mOore acte-quatl3' ma1ntenanee:': o,-r its 

properties: and:. the 1mprove~nt. o:t the sen-ieeo,. wi thottt ,in 

~ ~y 1mpa1ring the return h~tofc>r& receiv.e! b7 a~pl1-

eent 'O:nClcr no-mal conditions:. 

! oubm1 t the folioW1ng ~o.rm of order: 

C'tIll:for:o::ta 'l!eleph\)J:l.o and Light CQmpany having np

plled:. to this co.cm1$~on ;i;or ell increa.s.e. of rates,. a. .hesr

mg ~~ been held a.n~ tlle: matter be~ S't2.~mt't$d anCt· 

now rEtnd.~ "!0.1: d:ccision,. the ~:tlro·a.d:. Commission i)~ the state 

, o:;t California hcreb~ finds- as a faet the. t th& electriC' rste-s 

0''£ Ctl.ll~o~n Telephone and. !,ight Compan:y are -anjt:tSt and un

rcasO'ne.ble- 1n so· fa.r c.e: theY' dOt %tOot pro<v1~e 8wl1esnt With 

a sutt!cient =e~ und~r pr&sent eond1t1~ an~ 1n sO' ~~. 
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as the;, r1if~e-r from:. the ra t&S end c:b.ergos: he-re1llt.:rter 

!ixe~. and basing i te. ord.e-r on tho :l:orego1l:rg f'indi::r.gtt 

of feet e.nd. on tho- findings: Oo:t f'~et contained 1n thO' 

op1n1on which precectes th1e orier,. 

IT IS EE'.EE3Y OP.reP.ED thst Cellto:rn:ia ':e-le!>ho%lo

end Light C'omp~ be and. is her&b,. authorized:. to. charg&.· 

ruld. eo-ll.eet ~or oloetrie energy sc>l~,. based. on all r&gu

Itt meter readings: taken on and after the first d:.a,. of 

Se:?tember 1.918,. in ad:d.1 t1011. to its r&~arly filed sehe-

d.ulos 0.::- rate::::. the following t~o~ sureb.arge&~" to-Wit: 

. ~ 

F'or en~ sole! for lighting $O':r'Viee. oxelueive: 
0::£ mtt01.c1pal st:l:&eot l1ght1l:tg .... Ij per X.11.x.;; 

YOor' etAcrg7, zold: 'io'r power serviee:,. including 
,heeting,.. c:()ok:tng~ &te • •••• 2 m:tlls por LW.:a:. 

~OVI~. aa~iforni~ ~elephone and Light ~o~~ 

sba11 ,. with:tn ten days 0.0£ the date o~ "this' order, file-

with the :a&:tlroacl Commission,. a statome:c.t. ~ the surehsrges. 

herein suthorized:. as. en amend::lent to. its rate schedules, 

end. ftl.rther proVided.,. California TelephOoll~ and:. :tight aom-' 

pan;s shall inciieate on the 'b·illz. rend:er&cl 1 ts eleetr~e 

co::sumers: the amount of' the sureharg&s here1n authorized. 

I~ :s ltO~~~ ,lRDERED' that ~lifor.cis, ~ele~hono' 

and:. r,ight CO;C:PaQ 3ll:::.~,. on or before- 't~G 20th cte.:r o'! 

&aeh month,. filo such statements· or! its revenues,. 6'Xp'ellSe'S'" . . 
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eap.1 tel. e7.J?encI1 tures,. Qte.~ tor the- p:z:o&~d:.ing month :md: 

suc:h o,tJ::.er per1~ as the CoIl:m:tss:ton ma,. heroafto-r c!e-31g-

nete-. 

T'he :!orego:ng Op1mon end. Orcter is h~"riy ti.)2-

pro.va~ ~d. o:-c:.o.rocl t11ect 0.$ tho Q:p1l:tion. e.nd ONe-r- o-!" the

Ra:i.lro$.cI. Co.:t'J.mi:;lsi.Ott. o-f the sts.te- Ot'! california. 

De;tect a.t San P:ren~1$cCl',. Ce.lifon:.1s.,. 

_ tJl!.s. ~ t;J;t.... dEl,- of' Augue-t,. 1.91S. 
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