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])ec181on No. ry-
.. 

In the J!4atter of the .A.ppliG&tion ) 
of Fresno ~~tion Compsny tor ) 
an Order Granting Pexm1ss1.on to ) Application No. 3800.. 
Increase ~tea for the ~ranapo:rt- ) 
e.tion of Passengers.' ) 

, . 

. . 

Everts & Ewing. for Petitioner. 

GORDOS, COMMISSIOm:R: 

OPINION' ---_ ................ 
~s is an applie&t1on of the Fresno ~raet1on Comp8XlY 

for s.uthorit:,v to increase its ur'bu c.nd euburba:c. paa:sengerfares 

upon the ~eg&t1on that existing fares arc. 1nsu:tf.1cient to meet 

fixed Charges and operating 'expenses. ~he Commisa1o.n 18 asked 

to prescribe such fares as will return ade~te revenue. Applic-

ant dOGS not seek ~ retur.n upon the property devoted to the 

se:rv1ce. 'but doe8 asJt that it 'be permitted to sam sufficient' 

revenue to 11~date fixed eha.rges and o:pera.t·1l:1g expenseS .. 

Aw1tness for the company. suggested that its five o~t 

fares 'be incr&aaed to seven cents and that five-ride ti~ket8, go~d 

for pe.esa.ge within the :five cent zone, be s.old for thirt,. eents. 

In jue.t1f1o..e.t1o.n of the inereased fares a.pplieant show&.· th&t the . . 

coat of materials. end supplies are constantly mounting. that wages 
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of employooe were increased during calendar year 1917 and that 

a ~urthor incroase io oontem,lated. during tho J?rc30nt yea::.! 

notice o'f tho hoa.ring, .. 7hich was hold. in tho 01 't1 o~ 

~resno July 5, 1918, was given wido ~ub11city in the local ~r~es 

t.nci it:.torcctcd pa.rtios and. cOm::lorcia1 orga.nize.ti'one 0!~1cial1y 

::.d.visoc... Z'otwithsteJ:d1t:.g s~ohinte111ger.co no' one apl'eared in 

op,osition, though the records show that cortain ,::.trone of 

c~r=ier Vlore in.clined. to the belief tb.e:~ tho :poor financial 8110\7-

ing is attributablo to 1nad~~uato sorvico. 

Z,he Prosno ~raction Co~any was incorporated Septembor 

22, 1903, under the laws of tho Sta.to of Cali'fornia 8D.Q. wa.s 

capi ts.lized. at ~j5,000,000.00. ~c ]l'C.1lded Debt at tho close of 

the yea.r 1917 totalled $709,000.00 and the 0l?onbook accounte 

with effil1ated cO~~ies amounted to $829,437.60. 

Annual r~orts on file with the COmmission, beginning 

7nth tho fiscalyo~r ond.ing J~c ZO~ 1911 and. c10s~r.S with 

J~e 30, 1916, show a doficit each year rsn~ng trom $9~62S.47 

in 1913 to $41,282.85 in ,1916. :=he deficits: tor 'tho cc.lcno.a.r 

yoc:rs 1916.,and. 1917 "1.'01'0 e47,792.24 and. ~~59,702.0o, res~e¢tivell7'. 

~us it will be soon thst at no time during this ~eriod hac 

spplican~ been a.ble to moot its oper=.tiIl3 ex::tenses, taxes snd. 

~ho followins cond.ensed statement portrays carrier's 

financiel conditio~ for the fiscal years end.ing Juno ZO, 1914, 

1915 ~~~ 1916 and the calondar yo~rs 1916 and 1917. 
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STATEWNf SHW.l~'O ~NOO~ AC¢WNt FOR THE FISOAL YF.AJ\B 
ENDING JUNE 30, 1914, 1~1$_~.ivl.l~l6._0;'J~HOA.~ 't):AJ\S 

ENDUro r·g'J$.VBER- 31, 191' ant) lOU, ALS~ 'l~{g IN-
ORRAS~.AYOUNT Al~D PERCENTAGI,OALENDAR YEAR. 

191'1 onJ\ THE YEAR 1916t-
_ • _ " " w _ 4 ~ 

z INCREASE CALE!lOAA ygAJ\ 
1 ____ • __ ._J; .. ! .. LQ..~..L __ l.}! .. A R._.E ,nJ~_UL!L-Lv..).lL-!.~91i--- _ •. ,.1_ •• _.. l~lt L E N,D,A JL 'i .. __ .1 .. -l.9l't QUSUl§ , ... 

_______ A..JLQ...D.JJ..JL.J:..lL. •• " J.-____ 1914 __ ._ I _--!.tl5__ _ t~ _______ ~_.,I r,._ .,: ~_... _..... 1 .. J.;tU .. f\\... I P1.r~~ 

OPERA'i'INJ REVEWg: :. t24().972.'lOit .231,330,'14:$ t227 .3~,.45:. $225.51'1.65it • 3$,639.'11& • 10,122.061 4.49;( 
Traneporta\ion, PAle. Revenuo I 233,984.40 I 2~8,e4$.as 223,477,85 I 223.093.15 I 232,'12&.64 , 
TranspOrtat.itl1 otb't than Pau.Rev. 3,8SS.S0 I 1.061,'10 2.392.60 I 1.12S.50 I 1,127.40. I 
otMr Op&ratl()n8 - I 3. 129t.~ t 1,4nJ.i 1,W.J.~ 1\-2~9,.~ I ~"tl!~·.~' I 

OPgRATING EXPENSgS: 
fill), a. struet'lrU 
Ettui~~en\ 
P.~er 
Oonduo\ing TransporlaUtn 
TraUi' 
Ger:~r81 nn~ ~iBcelln~e.uft 

Tre.!lep()rt etton 

NSf OPERATIl'O R~vtn)E: 
'i'&>:U 

Op&l'ating Inc'~9-
NOn·opcrnti~g Jn~.~ 
GrOu lr.cozne 
Deduotlons frO~ OrOse IneO~eq 

Interest on runde~ D&t\ 
lnteraet bn Untunded Debt 
Ar.orthaUon of Dieco\mt tn 

Funded Debt 
Other Oeductltns 

I t-.'CO}.l}! BIJJAliCE 

: 164,297.371 
III D 1.323.Q1 I 10,466.24 

24.967 .~6 24, 231.5~ 
33,131,,61 32,231,Sg 
87,836.48 8'1.613.02 , 246.95 • 3.996.30 • 
19,437.32 : 22,629.10 

- ;: L..:- 24 .62 
,-~----.....-...- ... ---.-----...... 

16,675.331 
_ } l,LSll!.'1...t!1 

64,803,55, 
• -" 64.803.55: 

80. '130.55, 
3'1.33~.33 I 36,459.1'1 
23.49!.aa. 37.664.65 
3,OU,80 3,034.60 

16,66'1.59 16,'1'13.40 

~ 15,92'1.001 
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181,143.22: 
I 12,6'13.16 

20.177.82 
28.53'1.09 

I 86,143.85 
II 2,9'16.44 

I 16,233.2~ 

50,187,52: 
.12.5~2.96.z 

37,624.56: 
_1~~'1-,~!1 

56,582.451 
93,932.02: 

.. , -------

36,lOO.bO 
43,196,24 
310~4.80 

16,'163.02 

166,'142.21, 
t 11.097.01 

19.826.52 
1 29, ~3S,01' 
I 89,540.~$ 

2,'16~.9S 
1 1'1.'139,3'1 . .. . .....-......--..... .. ~ .... 

60.652.2.1 
14,.l1.39.!~1 
46,522,041 
11, 2~9-!!1' 
57,&11,21, 
99,094.06:-

35,9'15.00 
«,560.41 
3,024.60 

16t'l51.0~ 

Sf 37,349.~'1: , U.2e2.851 

BOREDIf!' 
(j DOoreaso 
" ~UeU 

1'10, 90~.e41 188,-937.42a 
I lO.800.2? 
I: 21,23().oW 

30,945 .. 67 
\ 

I 
92 ,179'. 3'l , 

: 4.283.71. 
I 2$.246.32. 
"-;:L_~~~2! J t 

64,611.81: : '\6, '1 02 • 29 I (} 
, 13, 'l.t.~!1 ...!!.i8bJ.Q: 

40,867.2'1 I ·32.014.19:0 
u!b!.R,J!1 "11.E~5.911 

52.529.02_ ; 43,680,1010 
1CO,321.26, 103,382,16, 

3S.699.~O ~ 
47,837,'10 ; 
3,034.S0 J 

16,810.3& 

Sf'4'1,'i92.~t: 
I 

)1:59.'702.06. 

18,031.S8 I 10.~S~ 
: : 

?,9C9.52 I @ 1448~ 
943.56 I " 6~e6~ 

~8,853.08 I 21,~6~ 
, __ ,:-~, • .l~_1 .04~ 
8,848,92 I 16.85, 
3,060.90 I 3.0S~ 

~ 

I 
I 

11,909.rt2 , 24.92,< 
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It will be notea the aeficit for 19l& was $47.792.24 

and was a.ugmented'$ll.909.S2. or 24.9Z~. in 1917. ~e net 

ope:rs.tiDg revenue for 1917 dropped $7.909.52.. or 1~.48%. notwith-

ato.ncl.1ng tho pas-songer revenue inoreaaed 4.49%" this due to the 

~aet tbAt the opers.t1:lg expenses incre~d $16.03l.58-. or lO.5.6%. 

It will bo f'Q.rther noted that ind1vidusl ac~ou:c.t8. 0::' operat1Ilg 

6X',PGJlS88. exce.pt "Way and Structures." Show eubstanti&1. 1nores.aes. 

Attention is f'tlrther directed to the fact that the 

passenger revenue for the calendar ~esr 1917 is $5.332.99 less 

~han in 1914. operat1ng expenses $2.4.640.05 greater. 8.lld that the 

deficit 1n 191'1 was $43.77&.06 grea.ter than 1n 1914. or 2.75% • 

.Aeoord1:c.g to petitioner's testimony. the coat of ms.ter1ala 

and supplies for the year 19l~will be greatly in exce88 of pricea 
obt&1n1 ng in 1917. ASsnm1ng operating expenses increase $10.000.00 

s:a.d opera.ting revenue remains co:c.atant" the deficit at the close 

of this year will be approximately $70.000.00 and will.be turther 

enhanced about $15" 000.00, by the re.is.1ng of wage a to eo~orm to 

Director Genera.l :McAdoo's General Order No. 2..7" thus ma.k1ng a t~tal 
estimated deficit of $85,000.00 a.t the close of the year 19l8. 

~e proposed. wage iXLerease is. necessary to offset the higher cost 

o~ living due to abnormal eoXlditions. resulting from the war .. s.mt b,. 

reason' of the soar~ity of labor a.t this. time the ixtoree.se is 

obv1ouall" essential as an indueomentto reta~ experienced employees. 

Carrier's- revenue is largely derived from the urban 
traffic a.t 8. :rive oent fare.. ~o outlying po1nta the one-wB.7 fare 

ranges from ten oentB to thirty cents. with round trip fifty eents; 

famll,. eommut8.tion thirty rides from $2.. 00 to $6.00; individual 

commutation tickets, ~orty-~ and 8~y rides" from $3.00 to $'.00 
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for the former end :erom $4.00 to ~.OO for the latter. 

The f'ollowingatatement shows n~er o~ ~ive oent P888-

engers carried for the periods speeif'1~: 

First four months, yes:r 1917 --- 1,489',984 
Second w ~ "" ---'l,4l4,170 
Last tt " f!'" --- ~ J 71& t 649 

~O~AL - - --- 4.~20,80Z 

Averase for~our periods - --- 1~540.26S 

Fil'st ~our months,. :lear 1915: --- 1,596',910 

.-

~e ~ber of ~ive e&nt revenue passengers carried during 
the first four months year 1917 was 1,~e9.9S4 and for the eorres-
pOJ:l.d.1ng period 1916-, 1,,59&,910, an 1xtcreaso of' 106',920, or 7.2. per 

cent; ~or the second four months of 1917 there were 182,740 le33 

passengers than during the :first four months 1n 1916-. :S:owever. it 
is fa1r to assume pet1tioner'a revenue ~t exis.ting fares Will be 

increased at least ten per cent,. particularl,. ~ view: o~ the fs.ct 

that this class of traffic, during the last ,four montha of 1917 was 

226.665. or 15.2 pel' cent gre&ter than the number oarried the 

i'ust four montha;arl4. .. in, the first four months of 1918, exceeded 
'I . ('" 

the average ~or four months of, 1917 by 50.~, or 3.37 per cent. 

-

From the tact:: d.eveloped. it is man1.!est petitio:c.er sho:ald 
be cccorded relief. for it is patent that ~ees fares are increased 

the sts.nde.rd of service ma.et be gree.t~ eurta11ed 1~ a. receivership 
of the property is to be aV~1ded. Of these alterne.t1"1."'es the' publ1o. 
in my judgment. would 'tavor the first mentioned. pl8n.- i%1er8ase in 

re.tes~- rather than & :radioal reduct1o~ 1n the service ~e~ered • 
• A3 heretofore state~, the relief sought does not rest u~on any 

demands for returna u~o~ ~vested capital. but only fo~ ~f1C1ent 

revenue to meet operating. expenses and.. :fiXed ch.o.:rgea. ~h1a 
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situation represents & war necessity and any 8d~ed revenna 
obt81ned :from the inerease1ng of rates Will 'be absorbed 1n 

. 
increased compensation positively neoeaaar,y to employees and 

for purehase of materials. 

I find as a fact that the present rates are not just. 

reasonable or sufficient under enat.illg eondi tiona. and. recommend. , 
applicant be authorized. to incres.ae its five cent j!are to s1% cents 

and. its eOIlJllutat1on fares by ten. per cent. (~h1s eehed.ule o:! rates: 
, '. 

will'not produce $~f1cient additional revenue to meet the est1m-

ate~ deficit of $8S.000.00 for ,the oalendar year 1918. but 1n mw 
op1ll1on rates on a. higher basis, oonsid.ering the Short hauls 

involved. would. res.ult in reduction 1n net revenue rather than 

in an 1nerease. 

I aubmi t the follOWing fom o~ Ord.er: 

ORDER - .... -~ ... 
.A. public hearing haVing been held. 1%1. the above entitled' 

proceeding and the matter having been suhmitted and the Commission 

being :tally in1:ormed. and. be.s1.ng 1 ts order on the :findings of faot 

as set forth in the' opinion whiCh precodes this o~er. 

IT IS :exa:E:aY ORDElml> tha.t the FresDO ~raet1on C'om;pa%lY' be 

and. ia hereby authorized. to incres.se its five (5) cent -fares to 
aU: (6) cents a.nd. its commutation fares ten (10)' per cent. 

, 

I~ IS ~ O:RJ)1mED that schedules conte.1n1ng the 
, . 

1ncreasee. t.e.r88 be filed with this C0tm:l1,Ss.10n within twenty (20) 
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dnya ~OIll the d.n. te he%'e.o~. 

The foregoing opinion and..order are hereby appr~ved. and. 

orde.red tiled as the opinion and order of the Railroad Commission 

o:! the State of California.-

Dated a.t San Franeisoo, CaJ,iforn1a, th18),. ~ ~ day o:! 

.A:a.gust. 19l8.. 

r 

..... 
:. -. -
·'-.... 


