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In the lMattor of the Application
of Fresno Traction Compeny for

)
) .
en Order Granting Permission to )  Zpplication No. 38C6.
Increase Ratea for the Transport- )
ation of Easaangera. )

Everts & Ewing, £or Petitioner.
GORDON, COMMISSIONER:

OCPIXNIOX

This i3 an application of the Freazno Traction Company
for a.uthori'ty t0 incresse i1ts urban and suburban pagsenger Zeres
wpon the allegation that existing fares are insufficient to meet
fixed charges and operating expenses. The Commicasion is asked
t0 prescribe such fares as will retm adequate revenuo.' A;pplic-
ant does not eskx any return uwponr 't',he property devoted to the
service, dbut does ask that 1t be permitted to esrm gufficient
revenue to liquidate fixed charges and operating expenses. |

A witness for the compeny. suggested that ite fLive cent
£ares be increamsed to seven cente and that five-ride tioketa. good
for pessage within the 2ive cent zono, be 80ld for thirty cents.
In juetification of the increased fares spplicant shows thet the

cost of materials and supplies are constantly mowating, that wa.gée

, o 7




of employoos were increased during calendar year 1917 and that
& Turther incroase 1u contemplatod during tho present yearﬂ

Notice of the hoaring, vhich was hold L1 %he city?of
Fresno Juiy 8, 1918, Was'given wide pudlicity in the local procs
end irntorccted wartios snd commorcial organizetions officially
edvised. Notwithsterding such 4ntclligenco no ozme sppesred in
opprosition, though the rccords show that cortain potrons of
carrier wore luclined to the belief thaet the vwoor financisl showe
'ing iz ettridvutadle to ifnadecuato sorvico. |

The Freéno “ractvion Company was incorvyorated Septembor
22, 1905, undor thoe laws of thoe State of Californis and was
cepitalized af $5,000,000.00. The Punded Debt at tho close of
Yae year 1917 totalled {709,00C.00 snd tte open book asccoumnie
with effiliated companiec amouniod to $5829,437.60.

annugl roeorts on file wit tho Commission, beginﬁing
with the *iscal yeax ond&ng‘Juno 30, 1911 and cloéing'with"
June 30, 1916, show a doficit oach year renging from £9,628.47
in 1913 to $41,282.85 im 1916. The Goffcits for 4ho cclemier

yeers 1916 and 1917 wero {47,792.24 and $59,702.06, respectively.

Thes it will be scen that at mo time during this meriod kas

appiicant been gble to meot ﬁts ‘ exponszcs, taxes end
fntorost on funded end wnfunded’

Che following'condensed statement porirays carrier's
Tinanciel cbn&itipn Zor the fizcel years onding Juno 30, 1914,

1915 sxd 1926 and the calonder yesrs 1916 snd 1917.
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STATEMRNT SHOWING INCOMS ACCOUNT FOR THE FISOAL YRARS
EXDING JUNE 30, 1914, 1913 and L1916, OAIERUIAR YEARS
ENDING [Z3RYBER 31, 1914 and 1917; ALSQ THB 1IN
GREASY, AMOUNT AND PERCENTAGS,CALENDAR YEAR.

1917 OVER THE YEAR 1916

R I A

) i ? INCREASE GALENDAR YEAR
rorenn S ALENDAR YEAR L

oo F18CAL YEAR ENDING JUNE 30 S 1917 OVER 1916
ACCOUNT S A 1914 — 4 LA8s i ' _1916 b 1916 FONa 2917 1. _Ateunk 3 r,e.r,jg_qi_:
OPERATIN) REBVENUE: 1§ $240,972,70:% $231,330.74:% $227,394.45:4 §225, 51?.65;# $435,639.701  § 10,122,061  4.49%
Tranoporietion, Pase, Ravenue P 233,984.40 t 228,845.25 1 223,477:85 T 223,093.15 . y 232,725.84 t
Transporiaiien other than Pase,Revt  3,858,50 t 1,061.70 T 2 392 60 t 1,125,50 s 1 12?-*0 ! H :
Othsy Operations - : 3,129,80 s 1,423,7% { 1,524.00 : 1,209.00 ) 1,786.4? o 1 !

OPERATING EXPENSES: : 164,297,373 181,143,22; 166,742,213 170,905.84; 188,937.42; 18,031.58 1 10.55%
¥ay & Structurae A1 1,323.,01 t 10,466.24 t 12, 673,76 1 1),0987.01 t 10,800,271 H t: .
Equipzent t 24 967,96 1 24,231.59 ! 20 177.82 1 19,8264%2 t: 27,230.44 : :

Pensy : 33,131.&? : 32 231,59 ! 28 537,09 1 29,938,01 : 30 945.67 t t
Conduoting Transpartation t 87,8356,48 1 87, 613 02 1 86, 143 85 it 89,540.95 : 92 479,37 ] t
Traffie€ g 246,95 : 3, 996.30 1 2 076.44 : 2,763,98 H 4 283,71 t :
Gepsral and uiecellareaus t 19,437.32 3 22, 629.10 H 16 233,26 T 17,%39.37 1 23 246,32 ? t
Transportetion : - o i 24,82 : “ : e, _":L 48,36 t
NET OPERATING REVEMUE: t 76,675,331 50,187.52: 60,652,243 54, 611.81: 46,702,290 7,909.52 : ¢ 14481
Toxes : 11,671,781 12,562.96: 14,130,202 13,':44.54; 14 688,10¢ '943,.56 1 6,868

Opsrating Incens ' 64, 803 55; 37,624,561 46,522,041 40,867,241 732,014,19:0  :8,853.08 3 21.56{

Non-operating Inseww : _18,957.891 11,289:)78 (11,661,715 11,665 912 L _-4.16 2 .045

Groes Inconme : 64, aos 55; 56,582,451 57,811,214 "5z, 529,02} "43,680,10:6 8, ©48,92° 1 16,85%

Dagduotions fréc Grose Incdme, : 80 730.55; 93,932.02: 99,034,063 ICO 321,26y ’ 103,382,163 3, 060 0 3 .Osf

Interest on Funded Dett 1 37,333,33 t 36,459.1% : 36,100,00 1 35,975.00 : 35,699.30 i :
Interest ¢n Unfunded Debt t  23,494,83 1 37,664.65 t 43,196,24 1 44,560.41 1 47,837.70 H t
Arortfzation of Discount #n i 3,0%4,80 t 3,034.80 t 3,034.80 t  3,0%4.60 t  3,034.80 J :
Funded Dabt t : : _ : : t t .
Otror Deductions t 16,E67.59 : 16,718.40 :  16,763,02 1 16,751.05 t 16,810.3¢ t H
INCOVE BALANCE : g 15,927,001 g 37,349,567 g 41,202.85; § 47,792.24; £59,702,061  11,809.62 1 24,924
# CReDIT
@ Daoreanss
¢ Daficit




It will be noted the deﬁci‘t Loxr 1916 was ‘$47,792.24
snd wae augmented $11,909.82, or 24.92%, in 1917. The net
operating revenue ‘gor 1917 dropped $7,909.52, or 14.48%, notwith-
standing the passenger revenue inoreased 4.49%, this due to the
fact that the operating expenses increased $lé.031.58. or 10.55%.
It will be further noted that individusl acéounts' 02 operating H
mepaea. except "Way and Structures™ show substantial increases.
Attention 1s further directed to the Zact that the
nasgenger revenue £or the calendar year 1917 is $5,332.99 less
<han in 1914, operating expenses $24,640.05 grea:f':er,‘ and thé.t' the
deficit in 1917 wes $43,775.06 greater than in 1914, or 275%.
Acocording fo pets.tioné:r's tostimony, the cost of materials
and supplies for the year 1918 will be greatly in excess of prices
odtaining in 1917. Assuming operating expenses increase $10,000.00
and operating revemue rewmeins constant, the deficit at the close
of this year will de approximately $70,000.00 and will.be further
en.b.anégd gbout $15,000.00 by the raiaing of wages to con:‘.’om‘to
Director Gemexal Mcidoo's Genersl Order No. 27, thus meking & total
eatimated deficit of $85,000.00 st the close of the year 1918.
~ The proposed wage increase is. necessary to offset the higher coet
02 living due to gbrnormel conditions resulting from the war, and by
roa3on ¢f the scarcity of :'La.bor at this time the increase is
obviously essential as an inducement to retain oxperiencéd o;mployoca‘.
Carrier’s revenue is largely dexrived f£ron the wrban
tre??ic at & five cent fare. To owtlying points the one-way fare
Tenges from ten cents to thirty cemts, with rownd trip fifty cents;
femily commutation thirty rides from $2.00 to $6.00; individunal

sommutation tickets, forty-six and sixty rides, from $3.00 to $7.00




for the foxrmer exnd from $4.00 to $9.00 Lor the latter. |
The following ,efa.tement shows number of Live cent pasée
engers carried for the perlods specified:

- Pirst four mo:::tha. Joear 1917 1,489,984
" "

Second ™ ‘1,414,170
ILegt * " g ” 1,716,649

TOTLL - - 820503

Average for four perﬂ.éds - 1,540,268
Pirst four months, year 1918 . 1,596,910

The pumber of five cexnt revenue passengers carried during
the Lirst fouxr montkse year 1917 was 1,489,984 and for the corres-

ponding period 1918, 1,596,910, en incresse of 106,926, or 7.2 per
cent; for the second four months of 1917 there were 182,740 leas
passexngers than during the first four moﬁths in 1918. CHowever, it
is fair to assume petitioner's revenwe &t existing fares will de
increased at least ten pex cént. particunlarly in view of the fact
thet this class of traffic during the last four months of 1917 wes
226,665, or 15.2 per cent grester than the number carried 't:hp
Tirst four months;exd. .in the L£irst four monthe of 191& exceedead
the a.véza.gq for four moni.hs of. 1917 by 50,284, or 3.37 per cent.
From the facts d.evelo;;od. it is manifest potitio;:er should
be eccorded relief, for it is patent that unless faroé are incressed

the standard of service must be greatly curtailed if a receivership

of the property 4is to be avoided. Of these zlternstives the :p’u.blic;

in ny juigment, would fevor the Tirst mentioned plen,- increase in
retes,~ ratkher than & radical redwetion in the éervice _:enaeréd.
£s heretofore steted, the relief sought does not rest'n;oon any
demards for returns upon invested cspital, but oaly Lox sulficient
revenue 10 meet operatingvoxpenaes and fixed charges. This




situstion represents & war necessity and any added reiem
obtained from the Lncreaseing of rates will be sbsorbed in
increased compensation positively necessary t.o ‘employ'ees and
for puxrchase of materials.

I £ind 83 & £act that the present rates ere not just,
reasonable or sufficlent under existing cona.ition'a, a.nd Tecommend
applicant be authorized to increase L‘:.s £ive cent fare to six cents
snd its commmtation fares by texn. Por cent. Tth achedule of rates
will not produce sufficient addi'tioml revonuo to meot the eatinm-
ated deficit of £85,000.00 for the calendar year 1918. but inm ny
opinion rates oﬁ & higher basis, consid.éring the ghort bhauls

iovolved, would result in reduction in net reverue rather then

in an Iincrease.
I submit the following form of Order:

4 public hearing having been held in the above extitled
proceeding and the matter having been submitted and the Commiseion
being fully informed and besing its order on the findings of fact
a3 get forth in the opinion which precoldes this orxder.

1T IS ZERCBY ORDERED that the Fresmo Traction Company be
and 13 hereby authorized to increase its £ive (5) cent fares to
aix (6) cents and 1ts commutation fares tez (10) per cent.

IT IS FURTEER ORDZERED that schedules con‘ta.ining the
increased fares be filed With this Commission within twenty ( 20)




doya from the date hereof.

The foregoing opinion and order are hereby approved and
ordered f£iled as the opinion and order of the Railroad Commission
02 the State of California.

Dated at Sax Francisco, California, thiz 2 & 7% sy of
Lugust, _1918.




