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Tz the Metiter of tle Applicetion of )

MT. WEITKSY POVER & ZIECTRIC COMRPANY ) APPTICATION
Loxr o.u':hm T to increase Ltz olec— ) e GBIL
tric rates )

Earry Je Baunexr for Applicant.
Drank Lexberson, District Attorzey of Tulare
County, Lor Tulere County.
Power & MeFaizean for Tisalig Electric °.a.il-
wey Comvany.
W .r.lliam Burchett Lfor Delenc.
e Ca Eotox Lor lLindzey.
Gay Xxpy, City Attorney of Porterville, Zor
. City of Portervillo.
Wigdleuwel? & Toonmstor, for Tulere Comnty Povwexr
Uzexs ASSha
Je L. Ei:nman Zor Soard of Supervisors of Tern
C:omm:y.
Je H. mthouga, Lor Terrm Belle Irrigetionr Die~-
trict.
Pranlz Glaxind ix propris percoxs.
Je Ta Cete Zor users of Barlimart snd vicinity.

GORDOX, Comzis siorexr.

k. Titrey Power & Zlectric Ccm'oe.ny acks suthor—

ty to increase Itz rates for eleciric enorg:r by reason o'ﬁ.’ '

increased eperating oxpenses, due to fneressed lsbor ,an&""

“In




mterial co*‘ts, shortage of weter for geners,tion of hydrow
eloctric onergy =ad the izmecressed cost duve to large amount
o< pmrchazed e#ergj roguired.

Applicant requests a definite imerecse of Tetos
enoxnting 4o & surckerge ¢f 20 per cext oz eschk end overy
»ZI1 for clectric service watil otkexrwise ardered by the
C!o::xmissiqn. '

The rates of applicent were Lixed by this Commd sm

.sfoz im 1ts Decision Noe 3242 Iz Application No. 1673, Lis-
sued April 61k, 1916, (Opirdons snd Orders of the Reflrosd
Commission of the Stote .o=i‘ Califomta, :V'Q-I. e, Pogo 628).

The rates so Lixed or ac Iafe:: slightly amen@ed
are ox file with the Commission and wexe,  at the time of
the Gectsion, determined to be Just and ressonsdle wnder
canditions thex existing. These rates are iz a2l practi-~
cal.respects identical with those fixed at the zeme time‘
o= the. Ssn Jogquin Light & Powex COrp.orafion's system fn
surrovnding vtarﬁtory for similar sexvice. The mcrease-
herein relquevsted by epplicant 1s the same as tﬁis Comms 5~
sion emtborized Sen: Joaguinm Light & Dower Corporation %o
charga; a3 set forth iz Decision No. 5442, issued the
25tk day of Xey 1918, and which is now being cherged oz
thet syatont. |

The. commisé.ion,. iz the abdbove re:‘.'errect to appli~
cation, sfter thorough investigetior of the evidence,
Tound that the San Joagquin Light & Power Corporation
would probably esrn 2ot to exceed 7 per cent on Lts reasore
. eble inve:—:tmént and that 1t was necessery thst g g:reater
returz be obltained in order that the company m:r.gh‘t meet

"'hee large demands Lor electric power ma.de u;ooaz it e.nd




ad:'a-qaa.tely sexrve the iaublic. The Commiseion Lixed the
surcherge on &'besis to net 8 per ceut reture voa:,the rate
VS0

Tas electric soxvice supplied by epplicent 4z
lergely used Lor pumping water for irrigation, arné the con-
tizuance and extemsion of this service i3 absolntely ecaen~
t1aT to the production of £60d 2o NecesTErY at ‘this;. tine.

Tre evidence shows that applicent expended e.m::g‘
1917 ovexr £300,000 ir the extenzioz and onlargoment of itm
syaten to more adequately serve the territory, and that
precticelly sll of this wes for extensions te 3erve noces-
sery sgricultiural plants. The expenditures required ir |
1916 Wil oqual ox excesd this smownt. Over 6,000 horse-
power more of power motors, unestly for ypumping w#ter, will
'o*perete 12 1918 then fn 1917 om applicent’s syster.

The e'v;ictence. introduced ir thisz application chows
conclusively that applice;.nf's b.et eaxnings are low. Ex-
ribit Noe 3 of cpplicant herein chows the foilowiﬁg for
the yesrs 1916, 1917 axnd 1918 based on p-reafmt ratea:
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The chove estimete appesrs from analycis of the

ovidence to be pmcticaily corrects The greatly increazed




cost of operation 1s dwe primaxrily to the groctly Increased
emourt of electrical eonergy purchased.

 The sddition of the X0 per cent surcharge requoste
ed wonld in 6 momtkz Ilzncreaze the net m‘tm wpex the invest-
mext to 5.8 por cent, anld 1f effective for & 21T year, wonld
result Ix sn estimeted net meturm of 6.61 por cent upor the
totel capital invested. B

Considoring tte rate of interest which public wt{li-

ties zre regquired te pey to obtaix moxoy for extenzions and‘.-.
betterments et thic time it is vory epparent that 1t womld
be wxfslr zot only to the TELIELY but detrimontal to the.
Gevelopment of territory scxved by applicant 'r;ot\ to grant
the relief requested, :‘:o:f it is obricus the food productidn
of the dia‘!grict‘woul& be curtalled ond the prosperity of |
the terrimi'y &3 & whole decresced.

Applica:i't 2as gpplied for suthority to pmrchase

the E. G. Lacey Compary, opém.tine; an. olectric distridbu-
tion system serving the City of Eanford snd con‘tig;::ons texr-
ritory, Cﬁpp. 3890). EHeoring in that applice;tioyn"ms held
8t Tisclfe 2n confumesion with 4his application and 1t wes
shiprleted the eviderce £z efther showld bo comsidered £z
s¢ far oz relevant fn the other. B

Xt. Thitney Conpany reguests that the 10 per cent
surckerge applied fox be applied ":.o. the H. CG. Tacoy Com=
pany’s system, whick, if suthority be granted Zor the pﬁr—
chese, would vecome part of the applican‘t:"s PLoOPerty.
With & fow oxcoptions the rates of the Tecey Compeny are
the seme agrthe rotes existi‘ng; on tho Irt. Whitney Power &
Eleétric Company’s systemt.

Thexe is at prosont pending before this Cormfio~

sion Case No. 1232, invelving the reotos snd service oxn

-lim




tho H. G. Tocey Compeny’s system. I boltove thet the
decision on the raltes of the Mt. Whitney Power & Ele-cfric
Company Showld mot be held wp pending docision on tha ap-
pl‘.icaﬁion of Ut. Thitney Company to pﬁrchase the E. Go
Tocey Company or beering Ln the rete case znow pending, ond
T therefore recoumend that the order herein be issued and
tzat the question of Tetes in Hexford be not declded ot
thic time. |

, Mt Waitney Powexr & Elcctric Compeny ravizg
4108 herein itc petition asking cuthority to increase
its retes chorged for electric emergy by the sddfitfon of
a texporaxry surcherge of 10 pér cont o oll Bills, = peged oo
lfc roering having beex held, this proceeding heving beoz
sehmitted and deing now reely for decision, o

The R&i;road; Compiscion horeby finds as a fact
that the existing rates for electric emergy sold by Mt.
Writnoy Power & Zlectric Company are, wuder oxisting con~
&itions, unjust and measomblé and that the rates here-

in establicked asre Just snf reasonable rates.

Besing its order oz the Fforegoing Lindings of .

fact end the other Lindings of fect contained Iz the Opin-
ion waick precedes this oxder, . |

. The Railroed Commszsion horeby antﬁor;ze.e 1t.
Whitney RPowexr & mec;tric Coupany to cha::gev and éollecf "
& temporary surcharge of ten (20) por cext on sach end
every bLIX for electric sexvice ‘rend:,ered Lrom Lts exis#—- '

ixg cystem or extensions made thereto, effective foxr all

B




oills rendered on meter readings teken on and after Sopten~

ber 15, 1918, where motexred service is rendered, snd effec~

tive Tor a1l £lst rate service rondersd on end after Sope |

tomber 1, 1518, ox the following comditions:

(1) This oxdor shall mot de comztrued oz &izturbing
+he structure of rates cstablished by this Come
mission 4x Decision No. 3242, to be charged by
¥t. Whitney Power & Zlectric Companys but zaid
corporation, iz addition to showing oz Ltz bills
for clectric energy the amownt due under the
retes heretofore estedlished by this Coxmizsion
in zeid decisiom, shall also chow separatoely the
surcharge hereir sutborized, together with a
zote referxing to said surcharge, in substan~
t32lly the Zollowing language:s

®pddLtional chorge to cover present Increazed
cost of cperation ~ 10 per cent.™

(2) 0n or before the twentieth Qay of each month, Mt.
" Wkitnoy Powexr & Electric Compeny shall £ile with
+he Raflrosd Commission herein, repoxrts Im such
form o= may be prescridved by the Comuission, show-

ing the resulis of itc operstions from its elec-
tric business during the preceding month and dur-
ing the period from Jeumwary 1, 1918 te the last
oy of 3a2id preceding month. :

The foregoing Opinfon and Ordexr sre heredy ap-
proved snd ordered filed as the Opirfon snd Oxder ol the
Reilrocd Commiscsion of the Stete of Califomia.

Dated at Sex Frsucisce, Californis, this
2977 sy of iugust, 1928.




