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L~plic~t, an olectric railro~ corporation, ~11ee~5 

to ::iake increases in :t ts l'sssoneer fares to 'Z'tlcJl oxtent that 

the rovenue ~ dori vod. therciro:L when adclocl to, :t ts :prcse::J.t 

e~rnin5Z will oncble it to meet fixed o~srgez ~d opor~ting 

or 0::J. tho ve.luo o:Z' the :r>l"o,orty> clcvototl to "che sorvieo. 

~ brief Aiztory of' the origin of this company ana the 

oxtont snd char~ct0r of its o~erutions v~ll bo c~propr1ato 

1, 1911, by the oonsolidation of the original P~Oific 310ctric 

C~if'om1a., 0.11 of w:aic:a., l'l"ior "';0 this c onsolia.c.tio:c., vIera 

separately orgsnized cor~o~tions. 

Z10 rails of tbis compo.n:r oX"liond in c.ncl tA:rOUeh tho 

WhOl~C more th~ 600 tlilos of roed. o.re o!:loratoo.. 

radiating from ~03 ~olos, tho ~hYSioal a~oporatine 

oenter of this lcrge SySt0~. 

in C onsoquenoe of which the wor::Wr i::J. tho city is one.o1cd. 
to ~o his home in tho outlying sectiOns. 
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Z~O continuod grov~h of thaso residence u1str1cts h$s 

d.evelol'ed e. steo.d.y cu:-ront of cOr:lr!lutat:ton traffic to a.net :l:ro::n 

A oonsiderable ~ortion of the territory serve~ by t~s 

company is also roached 'by t~e Southern ?aci:f'ic. S{l.ntc Po and 

section of the Stato lend tho~olves to automobile trsns~ortction 

v~t~ ~fA~C~ it also enters 1nto sovore competition. 

it is d.e:!,X)nd.ont Oll tile 1 at,ter for i t3 ~rinc:t1'1l1 souroo of' incomo,. 

tho revenue derived from ~$$SOnS0r tr~ffic amounting to ~p~roxi -

~tely 75% o~ tho eross earnings. 

A~p11c~~ has s bonded ind.ebtednoss of 058~141~000.00 ~d 

tUlfundcd. debt of approximatoly $lO,.OOO,OOO .. OO~ 

outstc:o.d.:tng stoele :i.S3UO of $34,000,000.00 whi~ is o\"l.Ilod"oy tho 

Southo~ ?~cific Com~~ ~ on which no dividonis have ovor 

been l'c.id.. . Sinco :i:'~s. incor.:tor~tion in 1911 this oompany ::a~c 

failod to earn operetingoxpenso$ a~ ii7.ed c~gC$,. tho total 

corporato deficit as of 1..1:>ril 30, 1915.oo:tng $5,958,008.39. 

~pp11can~ alleges. and has $h~od b7 uncontrover~ed test1-

mony, thatpresont revenuec arc insuffiCient to meot o~erating 

expenses and ~ixed oh~rges. In support o~ this contention 

" .... o"OCt ... ,..d'.: _ . ..,""'.'" 



?.s!lway opera.ting rove:o.uos 
?.a11w~· opore-ting c:o:::pe.nsos 

Net Revenue-railway o~crations 
Tcxas assignablo to rail\~ 

opera.tions 
·Opera.ting income 

Ron-operating incomo 

Grosz income 

:OBDuC~!O~rs :fRO!! CROSS n~COl'3 

?-ont tor lecso~ roads 

Miscellaneous rents 

Zlltorcst on f'CUldod. dc·ot 

I::ltcr03t on 'l.lll!u:aded. cleo-t 

.t..l:lo,rtiz'ation of discount on fund.ed. 
debt 

~z¢ell~eous debits 

~otal Dedttctionz from Grose Income 
.. ' . . 

~como oalance transferred to 
pro~it ~Id 108s (Doticit) 

: ~01vo : ~welvo 
: 1tonths : !.Ionths . 
: En'ing ~'~aing 
: ~pr11 30,1~ ~~ 31~1919 
: (~ct~) : (Estimated) .. .. 
· .. .. .. 

.. .. .. .. .. .. .. .. 
;$9 p678,SOS'.lS;:Z;lOp815 ,..250.0'0 .. .. .. . . 
:~601,979.67: 8,440.3 9'77.27 .. '. 
;~~z." 076, 528.48;$ Z~374,,272. 73 .. .. .. .. 

.. .. 
514,781.'75: 540,172.00 

~ .. 
;$2,SOl?746.73:$ 1~834,lOO.73 .. .. .. .. .. .. .. .. .. .. .. .. .. : .. .. 145~ZZ3.09: .. .. .. .. .. 
:.$2,707 ,079. S2.:.!~ - .. 
" .. .. .. .. .. .. .. .. .. 
: .. .. .. 48,231.81: .. .. .. .. .. .. 1,239.27: .. .. .. .. .. .. 2,825,,987';44: .. .. .. .. .. 
: 520,205-.50 :; .. .. .. .. .. 87,983.23: .. .. .. .. .. .. oz67S.7Z: .. · .. 

'., 

73z980.70 

1,.908,OSl~43 

'. 

52,.222.16 

l,316.58 

2,Sl6,189.77 

6657 65'7.05 

67,.895.13 

lO,046.S4 

;~-491, 325.97 ;:;;3 z 6ZZ, 527 .33 .. -· . · · :0 .. .. 
"=====.==== 
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From tho proeedins taolu1~tion it will ~e seen that a~~li-

bond interost~ in t~ct th1e one ~te~ oxceeds the cmo~~t of income 

7r.a.ilo it ::'$ Gstimtlted. tho:t e ome $1.136,000.00 of nO'I1 opor -

e:·~ingreve:o.ue v/ill "00 o"ot~necl.~ t:b.o t::l.blo S40V$ that ,1~hie "Ifill 

be ~ore th~ ovorco~o by the estimated increase of approximately 

~jl,S38.000.00 in expenses tllld. th!l:'c thG resuJ.t for tho fisocl 

year eno.ing ¥:..~'Y .Zl.19l9~ vlill eAovf 0.:0. o'von greo."lier d.eficit "C:b.CJl. 

for 1918. 

!n item of $555.657.05 a~pear8 in tho foregoingtablo ro~ro-

senting interest on untunde~ deot. 1.. v/itness tor 'apl'licc.nt 

w~~c~ is offset by ~ flo~tine ~ebt due ~ts stoc~old.orc • 

.issu:ning thi$ in"lioros t i tom. to cover tho money in'7os.tod. in :0.0:0.-

pr~uctive ~roperty ~na oli~1nnting it altogethor thero will 

~l,OOO.OOO.OO. 

~ore cle~~ appar~nt from ~ porusal of tho aotail of the opor-

sot forth in the follo'l"ring ts'blo: 

• .. 
-t;l-



?.::.s.sengar ra·venua 
:Se.gga.ge .l"ovenue 
~~rlor elee~ing, dining an[ epe¢i~l 

csr reve.nue 
~1l reva:rlue 
E::p~es revonue 
;.:11:: rovenue 
?raight'rovenuo 
Swi ~c:a.ing rovenUa 
Mis.cellaneous trD.llsl'orto.t1on ro.VOllUO 

Statio!'l. and. car ::;>rivilGgo3, storage, 
demurr~gc, rent of equipmGnt, otc. 

~otal Operating Eevenues 

-6-

:'!welve 
:r.:ontC.s. 

: ~'Wolvo 
: monthe 

:en,11ng: ending 
:.ipri1 30,19l8.: .'J!.:J:S 31,.1919. 
: (Ac,tua.l) : (~stim~teo.j .. .. .. .. 

.. .. 
; .. .. 

;$7 ~Oll,4l~.7,9 ;$'7,640,000.00 
: 1,355.43 : l,OOO.OO .. .. .. .. 

1,602..55 : 
24,'744.19 : 

15l,702.98 : 
529.59 ': 

: 2,142.,9l9.98 : 

.. .. 

.. .. 

.. ". .. .. 43,459.60 : 
l,'927.74 : .. -

2,000.00 
25,000 .. 00 

151,000.00 
'l00.00· 

2,477,400.00 
50,000.00" 
1 9 850.00 

"--------------"----------------: .. 
:$9,379,555.15 ;$lO,548,950.00 .. .. 
, .. .. .. 
.. .. 

.. .. .. .. .. .. .. .. .. .. 

: 298~S53.02: 266:300.00 
. :~)~,.or;8,568.15 :~l.o,815,~6.oo .. .. .. .. .. .. .. .. 
: 

.. .. .. .. .. .. .. .. 
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Conaucting tr~port~tion 

Genere.l anc! I:liscelloneo'tls 

:~leive :l\velva 
:mont~$ : months 
:on~1nz :on~ing 
:':"J?r11 30,'l91S.:ltsyZl,1919. 
: (Letua1i : (Estimated) 
~ .. 
:$973,852.81 · .. 
:' 9Z3~570.60 .. · 
· .. 
:~90,038.66, -.. 
: 137,9l2.9l', .. .. 

-.. 

.. 
;$1,457 ~ 640,. 77 -.. .. 1,345,loo..79 · · .. .. l, '207 ,150.00 .. .. · : 3,322,474.25 .. .. 
· l65,470.60 · .. .. · 963,074.86 .. .. .. 
.- 40,000.00 -.. .. .---------------.---------------. .. 

:6,601.,979~'7 .. .. .. .' .. .. 

:$8,440,977.2-7 .. .. .. .. .. .. 

~a :l.".:.ounts shown in the proced.ing ta"olas are as stated. ~o:re-

in ac~l for the ~/01ve mon~s endingA~ril SO,191S. 
~ estimated ~assenger revonue for the fiscal ~oriod ending: 

taking into consideration changos in tho ch~racter of travel tt~ich 

it is e:-::90 c ted w 111 re s ul t in c onse Clue nc e of the re a:r:rangomo nt of 

To this amount has been ed~od the incre~se 

in revenue ent1cipc.teo. iro:o. froight end other ceurces. 

predicatoa chiefly on increase~ wagos already granted aDd prevailing 

prices of ~toria1s aDd supplies. 

A~plicant ~s ~ae the same increases in wages cs wore accordod 

employos of the ro~s under Fo~oralcontrol. !t is unneeo&esry to 

go into tAo'~otail o! those wago incroeeO$ but will suffice to $t~tG 
that in Decc:noor 1915 the monthly :!?c.yroll of this COl:l:?:J.:CY waos 

,. 
~j546,Z.2l.45 for 4433 o:::ll'loyes or an e.vcro.ge of $76.08 \vlhich i:l 

I 

I 
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June 1918 roso to :~64, '7Z6.4l. rn.e.k:tng an o.'V'orc.so 'for ';~he same 

n'OJ:l"oer of or:l:91oyes o:Z 0109.35 J?Ol' montA or an a.nnual increa.se' 

of $1,661.003.52. 
As i11ustr~tivo of tho increased costs ot m~tori31e ~~ 

eupplie s. the following items ero reprod.uced. from o:r'..lli"oi t :f1lod. 

C OD'l!:lodi t' 

.. .. .. .. 
:tTnit .. .. 

.. .. .. .. 
:1>oc.1914 

~, " .... _ ... - orake ~terial : 
: ~~ off" 
:catslog 
:prlee' 

Jour:J.al boxes 

.. .. .. .. .- .. , 

.. .. .. .. 
.. .. .. .. 

Eroo=z, household. : Doz. .. .. 
2.28 

3.00 

Distill::!.to 

Duck,.w:b.ito cotton 

:.:oto.l, 3c."o'bit 

Bra.c:i:ots,. Tol. 
Tra.nspoan. 

Poles ~:rolloy 

?n.il 

.. .. .. .. 
.-.. .. .. 

.OS2 

: CPt. : .. .. 
: GoJ.. .. .. 
: Yd. .. .. 
: Doz. .. .. 
: :rib. .. .. 
.. . .. .. 
: 0 . .. 
: Ec.ch 
: 
:OrO$. 
:To:l .. .. 

.. .. 

.. .. .. .. .. .. .. .. ' .. .. 
.. · .. .. · · .. .. 

• 05 

• 095 

50.90 

.495 

18.90 

: 12.."70 · .. .. .. .. .. 
:: 30.00 .. .. .. .. 

.. .. .. .. 
:1>oc .. 1915 
: 25~Q o:ff 
:co.t~log 
::.;r1ce .. .. 
.. .. .. .. .. .. .. .. .. .. 

$Z.80 

2.34 

.. .' .. .. 
: June 1918 
:37~rl> ~ded. 
:to c.a.t~loS 
::pl"1co", ~ .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

~j;5.20 

5.80 . 

.. .. .032"75 : 

7.00 

.0825 

7.5& 

.10 

.. .. .. .. · .. .. .. .. .. · .. .. .. .. .. 
· .. .. .. .. .. .. .. .. .. .. .. .. , .. .. .. .. .. .. .. .. .. .. 

... ..~ 
;':'.;)k 

.05 

.llS 

50.90 

.495 

23.50 

19.80 

2.00 

30.00 

... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
.. .. .. . .. .. . .. 
.. .. .' .' .. .. .. .. .. .. 

.32 

81.65 

.90 

42.45 

37.70 

3.65 

57.00 

Nu:coroue ot~or 1 tams migAt 'be mentioned but threo ei!own 

are sutfic1ent~ represontative. The statemont may eonserva-

tivoly be ~de tAct ~raotically everything entoring'into t~e 
o~oretion of railroads hss greatly incre~scd 3nd prices sre 

still ascond.ing. 

-8-
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construetoi in t~e follmving manner: 

Ono-w~ ~arez oe30~ Z cents ~0r milo. ?ound trip ~ cents 

por :110 \":1 til rr.c.xil:UI:l incroase in :9rosont faros of 20%. 

fic1cnt to ~ko fare end in 0 or 5. Co~~tation tick¢tc 

bascd. : 
10 ri~e individ~l, limit 30 daye trom dcto of salo 9 

2 conte pOl' mile. 

30 ride family, limit 90 days from dato o~ s~le, 
l~ conte ~or mile. 

46 ride indiVidU&l scilool, limit 60 ~s from dcto 
0'£ zale, 

60 riao indiVidual, lireit 40 dayc from date ot sale, 

1 to 10 milos inclusive, 
15 miles and. OV0l" 10, 
20 TT n "15, 
Over 20 miles, 

1 cent ~Gr mile. 
9 mills ~er mile. 
S mills ~0r milo. 
7~'" " ,., 

"', 

?~~S to end in mnltiDlos of 0 or 5 by increasing tho$e ending 

in 2t or more to t~o next 5, thoso ending in 7~ or' ~ore to t~e 
roaucing . , 

next 0 en!jtho80 under 2's or 7~ to tho noxt lower 0 or S ss the 

ce.ee MY "00. 

~ exception to t40 goneral rule is also contom~l~ted in tho 

one ~~ and round trip fares betwoen Los Angeles snd Eo~c~ 

~ointc where it i3 ~roposed to increaso tho ~roe0nt 35 cent 

end 50 cent fares to 40 and GO cente, respectivelY. 

Zhe new tariff will also eli~1neto c0r~ain ~rt,y ~na 

e:Y.:curs1o!1 fo.ros. ~d. arrangoment for saLe of C:;l.zh cou:!?O:l: tic~te/ 

which ";"{o:re originallY' este.bli3hed. in compcti 1:10n V'n th tile steam 

ro~ds but ~e t~oee roa~s h~ve canceled zuch ~rovizio~ under 

ordor o! tho Dixector Gcnercl of ?~11ro~ae a~~licant desires to 



:7i tAin thee i ty ot 1.08 !.n$O 10 S Scant fo.rGs a.re no":! ,u'b-

li3Aed ~ar dist~cGS r~ging from .81 of a milo to 8.76 miles 

limits .. !t is ~roposod to e3teblis~ S cent zones for ver.1-

ins distances to Illld including 5.58 milos and. "'I cont zones 

'beyond. tho 5 eent liInts extonding '7.S5 nrl.los to S'.7' Idles fro::: 

the centra.l point ~rit:c. li!:o privileges of tl"$.%lsior. 

hus tho effect o~ increasing 'by 2 conts tAo fare for tr~vol 

'·ooy-ond. the lJro!,osod. 5 cent li~:t tee 

.!.t ot1:.or points $;!'plicsnt :9ro1'o$o:;: to 1nc.roase ~4i:a0' :I:$.1"O 

fro::: 5 to- 6 conts, ~4iho zon~s or d.is tricts to rO::J.$in lmc1lengoCi. 

oxcept in a fow inZtancos w~oro thoy have ooen slightly re -

duce~ in extent. 

In o:rclor ths:.t e. cleo.r unCto:rsto:o.C,ing l'o.~y 'bo nc.cl ot t:ao 

vario1.W claZs of fsros~ are taken fro::Il oXhi"oi ts ~1lotl at tho 

-lO-



.. .. .. .. .. .. .. .. . .. 
.. .. : : :~o : 

: : :~ldo :SO :46 :52 :60 
:Rido :~ide :P~do : : :Inaivi~Eide .. .. .. .. 

.. .. .. .. :Ono :?oun~:~ucl :~~m- :Scho 01 :Ino.i vi-: Illdivi-
~lO$:30t\,:e0n ... .. :7r~. :T!"i'!'): : i1 :: :d.uel :a.~,~1 

. .. :~!? :;; :" :~~ :.~~ .. 
" .. 

20.5, ~oz ::..ngolos ~~ee.onCl.o(::?roc.: .Z~ .50 : 2.00 :: 5.00: 5~75 
: ( : 
:3oacc (?ro.: 

.. .. : 5.50 .. .. .. .. .. .. .. .. .. .. .. 40: .50 : Z. 00 : 8.2.5 :: 7.05 .. .. -.. .. 
.. .. " 

.. .. 
:: S~ .. .. 

.. .. 
(!!res : 
( 

.. .. : 
.zs: .50 : 2.00 .. .. .. .. 

: ~od.ro (::1?ro.: .40: .. 60 : 3.00 .. .. 
7.85: Sa::. :E'od.::-o .. .. .. .. .. .. 

.. .. 
: ~o!l.g .. .. 
: 3e:lci:. .. .. 

.. .. 
(~roe.: 
( .. .. 
("0"'0 .. -- ... 

) .. 

.. .. 

.. .. 
.20: .ZO .. .. 

.. .. 
: 1.00 .. .. 
... 
"" -i .. 

17.35:~os (!'res.: • Zs: .50 : 2.00 
( .. .. .. .. .. .. .. .. (Pro. : .40:.60 : 2.85 .. .. .. .. . .. 

33.3 : 1,os 1...ngolos: s~i$. (~re$.: 
: :.o.na. ( : .. .. .. .. l'2:"0. : 

----~.------------~.~------.. .. 

.. .. 
27.97::'0$ .. .. .. .. 

.. .. 
• .. :2ro • . .. 

• .. 
;..ngoles: San PolXP.ros: 

: nand 0 ( : 
: (:E'ro .. : 
• 

• .. • .. 
.. .. .. .. .. .. -• .. .. .. -

.ss: 1.40 :: 5.80 

.65: 1.05 : 3.60 .. .. .. .. 

11.17:!,O$ ~goles:?esa-
: :de~ 

(:Pres.: .l5= 
( : 

.25 :1.00 .. .. -.. .. .. . (::?ro.. : .20: .30 : 

, • .. .. 
: 5.00 : 5.75 .. .. .. .. 
: 8.25 : 7.05 
» » .. .. 
: 3,.00 : 3.80 .. .. .. .. 
::;.55 :3.60 » , .. .. 
: 5.25 : 5.05 . .. : 
: 6.85 : 6.40 

.. .. .. .. 

» .. 
: 6.50 .. .. 
,,' .. -
) .. 
: 4.50 
.. .. -• .. 
: 5.50 .. .. .. .. -
: 11.00 .. .. 

: 14.00: 11.50 : 

: 10.00: -.. .. .. .. 
: 13 .40: 11.05 : 

: 8.85: 
.. 7.90 .. 9.00 .. .. 

: 3.00: 3.45 : ,5.00 .. .. .. .. .. .. 
: 4.05: ~.60 : 

10.63:::omo~ : Ontario (Pros: .20: .35: 1.50 : 4.00: 
.. 
: 6.00 .. .. .. 

10. ZZ:?.i ve rsido .. .. .. .. 
4.79 :Santo. ;"ne. .. .. .. .. 

: (:.: : 
: (Pro.: .30: .40 : 

~ .. .. .. 

... 30: .50 : .... ... 

'7.0: .0;) . .. .. 
.. .. .50 .. :. ,. 

:G~~on (Pros: .15: .25 : 
:G::-ove ( : : 
: (~ro .. : .15: • 25 : 

-11-
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2.05 

.90 

.95 

.. .. .. .. .. 
: 4.S0:' 4.40 : 
:It • • 

.. 
: 6.00: : G.lS .. .' 
: 4.60: 4.25 : 
:., :~ ~ 

= 2.35-: Z.70 : .. .. .. . .. 
..' : 2.15: 2.75 : 

-
4.10 

:7.50 .. .. 
: 9.20 • .. 
: 6.50 .. .. 
: 9.20 
• .. 
: 5.20 .. .. 
• .. .. .. -.. . 
: 8.35 
.. .. .. .. 

.. .. -.. .. 
: l4.40 
.. .. .. .. 
= 12..60 
.. .. .. .. 
: 6.05 
.. .. .. .. 
.. .. .. .. .. .. 
-' 5.75 .. .. .. .. .. .. .. 
• 5.50 :. .. .. . .. .. 
: :5.60 



Tho basis for round triJ? fo.ros is 2t cents POl' milo with S; mc.x1I:t'Cl 

~C~0~SO o~ 2~ over ~c ~ro$ent rates. 

no ~i$crimin~t1on$ now oxisting,will be ro~oved. 1:. concrete 

inste.:lce oXists in tho case of feres between lIos 1J:lgolc~ and. ~omoXlA 

e.nci. botween !.os ..lngelos ~d. santa. ..lno. v.h.ic'b. follov{s: 

.. .. one ~~e.Z .. !::O'tl!ld. ~ri"O .. .. .. 
:Betwoen .. .. .. .. .. 1."'%'0'003ed .. .. .. .. .. 
Loe Angeles • .. .. .. .. .. .. ,. , .. , .. .. 
~d. .. ::2res-:~o- :?ro$-:l~loo.go :~-. 

:!!.!iles :ent :'Oosoa :ent : "oas:t-e::m:l 
; ; 

" :~ .. v .. (;;to 
:~ .,~"" , .. .. ',l .... ." 

~o:nono. :31.97 .. .90 .. .85 ~1.40, : 1.40 ..' -'" .. .. .. " .. .. '" .. 
" .. ,. .. .. .. 

S3lltc. .. ;:c.c. :33.3 .. .6-5 .. .90 :1~00 .. 1.50 .. l.20 .. .. .. ... .. , .. .. .. . .. .. .. .. .. .. .. 

It will bo soon that while ?o~ona has a slightly shorter 
. miloo.ge, t"o~r s~ to. l.na,. the faros "cod.ay are 0;0. tiroly out of 

90 cents one VICY a.nd. $1.40 round. trip vfAile So.nte. ~,. 33.3 rr:.1l~~ 

di:;;tant,. hcz tod~ 1.\ one way ~are of 65 conts :xnd. Co rounCl. trip 

of $1.00. 

only increaso tho round trip to ~~t~ ~~ to $1.20. .!:l ot:!:lor 

words, in3te~d o~ ostablishing the mile~go b~siz of $1.50 between 

Los ~elo3 .'llld. Sc.nta ~, C.l'!J~io!:l.nt l'roposos Co 20% inoroa3o 1n 

jootionablo e.s it d.oetroys tho uniforeity ot tAo r~te structuro 

to relativ~ ~istences. 

!t wUl "00 observed that the 52 rido ticket w:a.:tch oxp,il"Od 

wi t2:l tho ond. of tho calender month for Which sold. ie to "oe aool-

ishocr u:adcr tho :!?ro~o$.od. ta.riff a:ad. 0. 60 rido ticket with limit 
40 days ~rom d~te of zc.le to 00 iS$~od in liou thoreo!. 

-l2-
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!t is ~roposea to make a de~artuxo from tho general b~s1s 

of rete construction in tho case ot one way and round trip 

tc.ros betw'oen Los J...ngolos and. .Beach resorts. T".a..e present 

feres of 35 cents ana 50 cents for s1nBlo and round tr1~, re-

s~octively, are bl~etoa from Port Loz Lnzeles on tho north 

to Ans:b.ei:n :L~d.ing 0:0. tho south ~d. it is the intontion of 

spplic!lllt to preservo "liMa blanket or zone relationship 1:1. t~¢ 

pro~osea sdjust:ent which contemplato3 e singlo trip rate of 40 

cents and round trip 60 cents be~ieen Los Angelos and the ~sch 

resortz mentiO:lod. 

ZAe onl~ objoction offerod w~s on :part o~ the City of s~t~ 

~o:lic~ which conteDded that on ~ccount of Shorter mile~ge to Los 

Angelez than the other 30~ch pOints it should ~ve a relativ~ly 

low'or faro. 

! em 1:0. Coccord with the :l.rgu:nent ad.vancod. 'by Sc:lta. l[onicc. as 

~ general princi~lo "out in this psrticulsr instsnce tbD ,e¢ul1~r 

ch~acter of the ~cach traffic should. be taken into conzider~t1on. 

Travel Ullder one VlSy am. round trip tickots between ~os 

Angelos o.nd the Beaches situ.at;od between ?ort Los Angeles and. 

~ei:: !.ru:lding :te ;P'tU"ol,- excursion in r..a.ture. 

cable to this sorrlco e:1."e nothing more- nor loss than exc'llrsion 

fares ~n1 !rom their 1nce~tion they have been k&.~t o~ an equality. 

~¢ resorts in that district Mve beenestsblishod in l'os:ponse to 

this travel ana are ~o~onaent upon it for existence. 

:n view ot· the vast dissi~larity of conditions this is not 
l'ro:;:,>erly cO:l!>erable Vlith ord.ino.ry travol but sb.ould.bolcons1d.eree. 

ont1rely of itsolf. 

It is ZS' opiniont.ile.t the blanket c.djus'tment, insof:u- as it 

affects i'ares. to tjJ,e Ocoan beaches.,1s of groat Donefi t to tho 

public. enl~g:lng 80S it does tho field. for recroation ond. a:t:f'orG.ing 

greater oppOrtuni ties in t:biz respoct than '·lould. otherNise be 3.va.1l-· 

colo. ~Aero:Coro in csts.blislling the new rato cil..jtl.etm:ent these zono 

~rr~ge=o~ts will be continu~~n effoct. 127 



~ figuring ro~ trip farez the ~ilo~so baeis,e7.ca~t to the 

3eactl. ra.$..~.rt$, should. 'be cons is ten tly employed' vii thout rogard to 
" 

argumont~ wero ~e in t~e 'brio~s of Attornoyc w1t~ referonce to 
.' ." 

pre~0re::l,tial cOmtlUtation rates o0t1tean ::'013 ~o10s end Sen ''2odro, 

'basod. on'the ·fact that thoro a:t'e a:~ So.:!. :?odro shi:pou1lding plants 

employing ~Croe numbers of men who ,resid.e i:l the city' of 1.03 

1...ngelesand. that on this gro'Wlcl and. becauso of tll0 vol'Omo of 

tr~f~i¢"lower commut~tion ratos should. be maintainod.. !f corn=n-

tatio:l. faros \"tere to be ba.sod on· tho vol'U:lo of ous,:tness, the fo.ro$ 

would very as to density o~ traffiC, making scnedulos entirely one 

of degree. 

!-;a.tura.lly, ind.us"~r1al organiz.o.tions greV1tc.te, all ot:bor things 

'beins equal, to the ~oints wr~re the ro.tes, either passenger or 

freight, 8.'j:e the loV/est anel it can easily be soen tho. t i! t;,jliz d.o-

cision gave to So.:c. J?edro e levlor rate than a.uthorizod. to Wil:::inS'ton,. " 

!.ons 30o.ch or Rod ond. 0 , tAo e hi:p'built1.1ng indus try Vlould und. ou"otedly 

ce~tG= around th~t one ~oint. 

It is pro,osod to increaee the 60 rido commutation fere "oe~eo~ 

1.0$ ..lnge lee end. Sc.n ::?oa.ro :f'ro::l ~~7 .25 to :09'.20 .. ~Ae ~resent tioket 

I)Xpires wit'll the calend.er month for w'b.ich l'Ul"oho.sod. .9.M is a.t tho 

rete of .1208 cents por rid.e. ~.a.e ;pro~osod. fo.re carrie:::' a. lim1 t 

of 40 aeye from do.te oZ scle ·~na is at tho ro.te of .1533 conts per 

rid.e. ~r.tlen c onsidoration is g1 von to the feet that the proposed. 

ten ~e.:l:'Wion:l.l d.ays, making it liocs:i."olc to l"id.c out. every eoup0:l,. 

while unt1.or tho ,resent arr~semont tho cou~ons not uzo~ evora.go 

lO 0::- 12 POl' montil, it will 'be soon th~t the o.ctuo.l cost of the noW 

ticket is 'but slig:b.tly in excess of tao fc.ro noVl in offect-
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1.. c~rior $oS :::. publiC: seX"V911"c crumot build up ono co::nmuni ty c.t 

t~o c::penso of c.nctJlor ana. til1z is. \,llla:t cccurs wllenovor rates betwoo.:c. 

ind.us·~ria.l centers arc not en a. uniform e.nd non-d.:i.scri::linatory besic. 

! ~ t~rcferc cf the o~i:io~ that t~c commutation ratos to. intcr-

ur'be..n J?oints :!lust be en the same fceting onc1. not grac1.od en, tlle 3iI::Jile 

theory t~t one community tcd~,furnisnes mere tr~ff:i.c than anether. 

Appl:tco:a.t l'ro!,oscs to meke cer"cain c:hsngoe in its stroot car faros, 

not enl~ in Los, ~elos but in ell the communities in which it now 
'n.. 

has a lecal 5 cent f~e restricted to cert~:tn zonos. 

z~o ~eun~arioe cf the City e~ Leo ~eles arc vor,r oxto~i~e ~nd 

t:horofore 5 cent fares govor.:od by, t:ho ce~er.cto limits of the city 
!t is proposed to. s~orten the Les Angeles zenes 

St:-eet stc.tieIlS an~ en cortaill linos \','b.ore ~o :Zaro i3 neViS conts 

to increaso same to., 7 cents' to. ~0:Y'0: te::'ritory .:::.t :prosont in the 

Scent zonos which ~euld "00 excludoa by tho 3horton~g of the zenos. 
. ... 

~7:::.o :?:t'o:!?esed ~dju3tttont, hewevor,. in esta"o11shing 7 cants. fo::-

dietances var.ying ~ro: 7.55 milosto 8.70 milos is enly mado on 

cort~in linoc~ this ~ould continuo in of teet, although nct to .:::.s 

gre~t en o~cnt, t~e diser1~t1ons new prevailing. In outSide 

territory c.pplicsnt proposes net onl~ to. inc:"C:'.oo- 0.11 presont 5 cant 

f~ros to 0 ¢e~ts, but ~lee to. shorten 3e~e of the zonos. 

g:::o~t port~on of tile "cerr1toX7 .,.,OOre a:pplic~t now AilS 5 cent feros 

if the fc.re wore increased.,. tre..ffio., wherever 1'ess1'"o·10, \",O'U.ld. move 
~e t:a.e s co~t route ~~ in other instances weuld be lozt ent1re17 

~~ .reason o~ ~e~le walking short distances botwoen tho dif:Zerent 
ro.te zenes. !t is d~btful it incroasing r~te~ fro: 5 conts to 

5 cents in some lecallties, fro:. 5 cents to 7 cents. in o""hers ond. 

proauctivo of any increase 1napplicant Ts revonuo. 
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Since t:ile 5 cent fo.re~ are no"\i to "00 incr~a.sed. \'Iithin the- con~sted OJ 

parte or:too City of Los .::..uge leS,. ! 2m of tile opinion that increc.ses 

the traft'1c r:ey :aot "00 C!.u:t to as coe.vy,. nor in ot:c.cr c.ommun1 ties where 

~ stroot csr fare is now in effect. 

Attornoys ~or the City of Los Angelos snd for tho othor· co~-

:::cllitiC$. stronglY' objected to a::J.Y' c:b.anso in stroot ca.r fareo 'l.mtil 

the entire eitu&tion can be studied ana oorrected on a uniform ~d 

non-discri~natory b~si$t and sinco the City of tO$ ~geles is. now 

0ndcsvorin~ to str~1shten out the trans~ortation Situation elong 

C Cr:l:pl:i.shod oy tho ohang"J.ne oo! thoso tOoros or the zoroos c.t .Ilihis timo. 

~p~lioant proposes that ~ll now fares ~d eithor in 0 or 5. 

!ts ~r.incip~l Wi~0S$ tost:l.!iod that t~e iigurinS of feres to the 

~ctual odd cent would oe oumbersome ~d impracticablo and advanced 

certain reasons for such conclusions. 
I 

rr~ile tho opp~3ition to the use of :ponnies nae eome morit~ ! 

do :no".; think it co:o.trollins~ for tile reason t:b.a.t bi:lZilioss is nO\7 

but by t~G ~oder~l Govor.nmcnt in its ra:l.lro~d rctes ond. in its method 

1..w11ccnt will therc~ore 'bo roCJ.uil"Od. to ~igul"¢ 
fa.ro s. to t1le cxac t co nt end !l.O~1i use mul til'le s of 0 or 5. a.s propos.ed" 

e:.::ccpt in the inste:nec of faros to the bee-eh zones wilich arc o.r'bi-

trD.r:tly es"~abli$hetl c:c.d. not COn$t:rilcte~ on s. mileage 'ba$is.. 

The 0~1nion was expro-z£cd. "oy sever~l of the city at".;ornoys" 

represonting various communitioc intcrostcu in t~e ~rocoo~inc" that 

t~em an[ to the Commission in re~ch:tng a sound conclusion ~ tDis 

t1le ~oter~nation of pro~cr retoc. 

c~~anJts property, op0rat1vo ~d non-o~eretivc, for a numbor ot yearz 
,cst, ~n~ that t~e valuation ~as ~pproxi~tely seventy-tive ,or cent 
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He also testi!ied that in his opinion the valuation, if it were ,avail-

able and complete. would be a minor ~actor ~ this ease, s1nee the 

comp~ could not. 'Wlder 8:rJ.Y :r:e8.8ona'ble eire'amSts.nces, expect to ea:r:n 

a fair retur.n on the value of its operative property. no matter byWhst 

standard this valutl:t1on might ·oe meaau:r:od. After consid.ering the 

figures ~volve~ I am inelined to agree with this'statement. 

'l!he iXlvestment.:.in operative pro!)erty, as it app'eers on the 

company's books and. in the exhibits in the ease, is in exeee:s', ot 

$S2. 000 .000 • 7tc.ile this figare is by no mee:o.S controlling 80S an 

estimate of cost or va.J:a.e. the details melting up the f1gTlres •. neVerthelESs 

ina1eate the size of the property. ~he outstanding funded'debt of the 

In addition to the bonded debt the eo~ 

had, on the same da~, other debts secured by notes amounting to 

$10,241.502 .. 50. ~b.e outeta:o.d.1ng capital stock is $34,000,000. I Will 

d.isregard the atoek entirely in So oon4idera.t1on of property va.lU6S.. ~e 

bonds and the notes a.re secured by all of the CODlp8.%lY' $. property, both 

operative and non-operative. We have no s.eeura.te est1mate of' the eon . 
or vaJ.ue of ,the non-operative property, but there is testimony both. 

!rom the President of 'the Pa.eifie Electric. Mr. Paul Shoup, and from 

our chie! engineer, that the reproduetion eost and the resproduot1on 

cost less d.epreciation of the eomps.%IY's non-operative property, will in 

no case exeeea the ~ of $~O,OOO.OOO.OO. Assuming for this purpose 

that all of' the ~dea. debt ($10,24il.50Z.50) .e.na.. 1:0. ad.d.ition, 

$5,000,000.00 of the funded debt, Should. be oharged against the non-

operative property. there i6 remaining a bonded indebtedness resting, 

upon the operstive property of $42,899,497.50. ~here appears to be 

agreement ·oetween the comp8.l:lY's: end the Commission's engineers that 
-

in any event the reproduetion coat and the reproduotion cos~ lees 

deprecia.tion of slloperative property Will not be less than 

$50,,000.000.00. 

-17-



:::::steel the.t t:Coro will r~W).in, if the ratif!):;: !/roposecl by tAe co·I:ll'any' 

go into efieot, c. net income of ~l,90e,08~.4Z :tor the !,cy:r.ent ot 

It will be seen til at ~chonet oo.l"!l.inge 

ro:aining c.mount to bttt 6% o~ 031?G60~OOO.OO, while teo ,ro~0rty 
d.e7o~od. ~o this service h~s ~ value in exccsc of :[;50,000,000.00. 

ZO.c.o:re ie. no clou'bt in ~ mina. thet tho c.c~l. cost, or tho 

ro,roduct10n cost, or the re~r¢cluct:i.on cost less de~rec:i.ation ~ro 

e&c~ greater than the figuro just ~ont10nod. 

t~retoro, to be borne out oy tAesefiguros. 

or in Dony o"tAer case in which this OOnlI'e.ny comes 'before tho ·Co""'r::H:·-

cion. 

:ust 00 obtained fro~ ~ncreace~ r~toz or s r~aical roauct10n of 

service rosult .. 

ro.1l$ rea-ell :9%'os1'orou$ tlnri grO\"line; cornm.un1 tios o.lso distriots w~orc 

the,o~ulation is smell and ~e traffic light; ~~~over, there 1$ no 

syste: o! accountine in of~ect sogregating tho revenues ana o~nse~ 

of its lines ::0.11 to !'roduce opere-tine incomo.; on the contrar.v, "~:o.o 

contention is ~de that one line ~e0a3 tho 
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ot:b.er. c.nci. s.ll are necessary- for the s.uooessful oporct:ton of tho 

entire ors~zetion. 
T~o C1t~ of Los lngolos is tao center of this grc~t r~ilw~ 

syste~ ~a it C~ e~sily be seen that i~ eac~ or~ch WOr& tro~tod 

iI!Ciol'end.ont of tho o~or ClJ:ld. fares 0sta.'blisn.ocl on the volu:o of 

to "00· d.etrimental not only "jjO Los. Angeles. tho central :!,'oint'9 but 

to ever,y outside co~t1 Q.f~ected. 

loc~11tios should "00 ~voidea. whorovor Jt0sz1blo ~ for ·:then fo.ros 

are built on different b~ses tho low r~to~ co=mun1tioz naturcll7' 

be~e!it· at t~o expense of tho higherrate~ pOints. T".a.o 0 on -

clusion 1.2 ~evit~ble tAct tAo property o~ t~~ ~&cif1c ~loctric 
~ust 'be consi~ered ~s a whole e~ ~ot by sepcrete divisions or 
li:los. 

Tho f~anc1cl condition of this a~~licant has boer.. un$~tis-

fs.ctory and difficult for m~y yoars ~~r to the outbro~ of tho 

~roz due ~rinci~ally to the grovrJl o~ auto~obilo tran$port~tion. 

~s tho or~ense of operation growe without corresponding 

:!.voidcd. unless o.seistaneo is renCi.orod 07 reduction in to.."tes ana. 

pOllios or by direet imaneial con"cributions.; in other vlorG.s.9 t'1le 

costs mU3~ oe ~cid eithor by tho consume~ direct tAroug~ f~ro$ or 

oy tho p0o!,le C$ e w:a.ole throueil te.xc.tion. 
T".a.e ~odor:::.l !.d.:linistre.t10n hc..s, ·oy d.irect: o.ppo::Ll, urged tt!,Oll 

Stcto Co~s2ione tho neoeez1ty of ~~1nta1n1ng d.uring t~i$ war 
crisiS tho !1n~6ial s~bi11ty ot ra1lro$d$ and other public utili-

tios. 

! c.m of tho opinion the. t the s itttlltio~ whie:h nOVI confrontz 

throe Y0Sl.rS oyo tbe incroc.sod. l'r1ccs, d.u.e to the vro.r necessities, 

'botA e.s to the cost of la-oor and. ma.ter1als ~ t".a.c.t e.:a. O:lereOllC~ 

cXizts ~oro froe w:a.ic~ t~1s applicsnt must have relief. 
-19-
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It has beon shown thS.t the amo'llllt anticipated ~rom the 

tre1gh't increases already authorized and. from the passenger fares 

proposed w~ll be absorbed. 'by advances. in wages alon&, to say nothing 

of the rap'idly mo~ti:c.g costs of power, materials a.nd. other f.o.otors 

entering into opera.tion o~ this p:ro~erty. 

~he rates sought to 'bo eata.'blished will render s.asists.nee. 

'but 'they will not by fJ.nY means cure the finsneiol d,1ffieul ties. in 

tho!.r entirety, and ~his applicant mnst by some other methods ~rrange 

1:c. part to meet its bond. interest payments .. 

?eti tioner' s appliea.tion is purely in the nature of a wa:r 

emergency ana the rate3 it seeks to esta'b~18h should not. and c~ot. 

be cO:ll.Sidere~ along the lines governing the ordinary- a.ppliG&tiOll8 fo: 

i:o.ereasee in revenue. AS heretofore stated., the engineers of this 

app11eant and those employed by the P.s.ilroa4 Cornmiea1on 0:( Cal1:f'o:rnia 

are working on a valuation of the propert~ of the Paei~ie Electr~e 

Ra.11"N8.1 Compeny devoted. to the railwa.y trsnsporls.tion business, ,a.nd 

just as SOOll a.s th1sf.valution bAs been completed s.nd. the true V&l.ue 

of the property ascertained, I am of the opinion that the entire 

ra.:t;e stra.ctue" both pa.ss.enger and. freight, should be reviewed. and 

sueh r~tes 6atablished ~s the conditione warrant. 
~ 

I eonelud.e ~X'om the e"O"14.enoe 'be1'oreme and :rind as :1:e.et 

th~t the fares now in offeot are ~sut!1eient and unressonable for 

th~ service rendered and that applicant should be snthorized to 

establish t~e following ba.sis of fa.rea, without prejudice to 
fUture aetion oa1l1Xl.g into ctUest1.on the whole or e:A"J part 'of the 

ra.tes herein established, a.:o.a. Which 'IlXlder existing eonditio:l.B are 

found'to be reasonable. 
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ZAree cents per mile. 
~lf :to.res for c:aild.ren five 
yeers or ovor and ~er ~tolve. 

T'lro and. one-ha.lf conts per milo. 
E3lf feros tor c~ildron five 
yea.rs Or over ana under tv/elvo. 

To: ricle i::.d.:tvia.ue.l, 1.."":10 cents ::?or m11o. 

Z'A:trty :ride fe:nily., one end. one half CerJ:.ts per mile. 

Forty-s~~ r!de indiV1d.~ school~ ~d. si~y ride :tn~1v1duelp 

One to ~en oiles~ inclu$ive~ 1 cent per ~le. 
15 milo,s c.llC1. over 10, 9 mills por mile. 

20 miles and. over 15,. 8 mills per milo. 

Over 20 m11os~ 7t mills per mile. 

e.:c.a. from :Gos .:..nsolos~ 5-1- ::liles silould. !irsi be deducted. :l!:r om tho 

throush ~le~go a~ the ~lesso oasis ~~liea. to tho ro~aer, 

~a.din5 to this result tho stroet car i"aro in Los 1..ngolos. 
:?sres to "oe :pu"olis:b.od 'between !,os .;.neOlo3 c.nd. "~lle 'beaches 

a~ o~ots or ~aro zones e$t~olishea ~ t~ beach territory i: 

Cot the ~e aring. 



'. 

Where a point is served by two or more direct lines, fares to 

be established on basis of short line mileage. 

Where fares cs.J.culated on these 'bases come out an even half cent 

or over, they are to be rounded up· to an even cent; where the cal-
cUlat10n makes them come under one-h&l~ cent, frnctions 8re to be 
d1~earded and tare published at the next low~r whole ~ent. 

, ~hat portion of appl1cet1on covering street car fares ~ 

Los. Angeles. a.nd. outSide com:::ll'1lJ1ities. will 'be d.1·sm1ssed.. 

~he following f~rm o'! order is submitted: 
• I 

ORDER -----
~he Pacific Electric Railway Company having applied under 

Zeetion 03 of the Public Utilities Act for permission to increase 

certain passenger ~area9 as set ~orth 1n the op1n1on which precedes 

thl.s order, a public hearing having been held. and the Rs.1lroo.a. 
Commission being full,. apprised in the prem1ses, the IU:t.ilroad 

Commission hereb:y- f1nds as a :fact that the present fa.res of petitioner 

a.re ins:o.ff1c.ient.unjus.t and unreasonable and that the farea herein-
after set forth. Which under existing conditions are fotuld to be 
reasone.ble. shOuld. be autho.r1zed. 

:BaSing this order on the foregoing. finding of fact and 

on the further findings of fact c.on~ine~ in the opin1onwhich pre-

cedes thiS order, 
::~ IS PZRE:BY OFJ):imXO tha.t the' 'portion of a.pplics.t1o:c. 

. ' 

covering etroet car fares be. and the ssme is hereby dism1s8ed. 

I~ IS EEREBY F~EER ORDERED that the Pacific. 3lectr1c 

Railwa.y Compo,llY be. and. the same is authorized to establish within 

twenty (20) da:Y-B ~rom the aate· o~ this order the ~ollo~b8Si2 

of fares: 
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O~e 7lc:;; :2o.ros -

~ree· cents po;r mile. 
Eal~ faros ~or children ~1ve . 
yee.rs or over end und.or t\"/olvo. 

'?vIO !).rJd ono-hc.li cents per ::il0. 
:Eo.l! faros :for chlola.ren five 
yac=z Or ovor ani un~er twelve. ' 

Co~utation Tiekots -

~en ri~o ~nd.1v1d.uo.l, two conts ~or mil~. 

~ortY-$1x rido individual school, an~ Sixty ride ~ndiv1dual~ 

One to Ton mile.s, inclusive, .. cent per :nilG. J. 

15- cllcs and over 10, 9 mills ~or milo. 
20 :::tiles ana. over 15, 8 mills :.?er milo. 
Over 20 0110&,. 7Z mille per m1le. 

Cot J~he :£lee.ring s.nrl not in conflict ... Ji tA th:i.s order. 

ordered iilod ~ tho opinion ~d orier of tho ~eilrocd Commission 
of t~e St~t0 of C~lifor.nia. 

D=.ted Sot Sa::l Fr:::.ncisco "~lli.s ~ ~ dS,7 of' ··,S",'.t 1918. ~. 
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