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do TLAND, Commissiorer,

Lnplicent, an olectric railroad corporation, alleging
“hat nresent revenues are imsulficient, »rays for nermizsion
40 make incrcases in its vsssonger fares to wuch oxtont “hat
“he reveonues dorived thercfrom whon added to Lis yresent
earnings will onoble it 1o meet Lixed caarges omd operating
exnonses. It iz not asking for o retursn upon Invesiment
o0y on ‘hce value oL the DY onerty devoted to tho sorvice.

L BT ef aistory of the oxrigin of this company ard the
oxbont anéd character of its oneratiorns will e appropriate

Zlectric Rellwey Company wes Lormed Septexber
by the comsolidation of the original Pacific Eloctric
Redilwey Compony and sevenrn other raollroads operating in Soutiomm
Califomnic, oll of walick, prior %o this cemsolidztion, wexe
lely organized cormorations.
s 07 tric company oxtend in saxnd through the

£ Tos fngelos, Orange, Rivorside and Sax Zormardino

waere moro thor 600 nmiles of rood are oneratol. The motzol

-

of operavion, 28 the ngme Iimpliies, is by eleciric nower.
A glance‘at tae mop shows e literal networi of reods
rediating <Lrom Tos lngelos, + pnysical and operating
centor of trls lorge systoenm.

L ropid inferurban transportation servicoe is meintained
in conseguonce of whick the worker In tao ¢ity is ¢
0 maké 2is home In tac outlying séctions.




Tao continued growthr of these reosilence districtes nas
defelopod g steedy current of commumtation traeffic to and frox
Loz Angeles and othor industrliel coentors.

A consideradle portion of the territory served by tals
company 48 also roacked by the Southorn RPacific, Sante Fo and
$alt Leke Roads and mumorous ard well veved highweys in tals
soction of the State lend tacmselves ©o0 automobile transyvortation
wita wWalca it also enters into sovere compoetition.

Taile epvlicant Durnisies bota Lrolight and nassengor sorvico,
it Lt dewendont on the latter for its nrincimal souxrco of Income,
“eo revenue derived from passonger tralfic amounting to approxl -
mately 75% of the Zrocs eaxrnings.

Applicont 2as s bonded indodtedness of $58,141,000.00 aad
wfundcd debs of approximetely $10,000,000.00. Troxe 1 on
outstonding stock Lsawe of $34,000, 000.00 waich is owmed by the
Southern 2acific Company axd or which no dividondis have over
been vaid. Sinee 4%s incorporetion in 191l
feliled to oarn overaving oexvensecs axd Llized charges, vke total
corporato deficit as of bnr;l 30, 1918, being $5,958,008.39.

inplicant alleges, znmd khas showed by wncontroveried vesti-
mony, “het prosont revenwes are insufficient o meot ouerating

exrenses snd fixed CRargoc. In sunport of thls contention

en oxidit was filed from whick ke following teble n,ac\'oe\?n

provered:




T MeLve e lve
Monthe ontas *
ancing Znding
April 30,1918 iay 31,1919
(”ctual) (23t¢mated)

Vern

QZERATING INCOLE

22 20 #0102 3y

Rellwey overating rovenues 39,678 508.15.9-0 815, 230 00

Raflwey oporeting cxpenses 6,601,979.57: _8,440,977.27

Yot Revenue-railwey operations $3,076, 528.48-@ 2,374,272.73
514,781.75:  5£0,172.00

$2,561,746.752% 1,854,100.75

DaXos gssignable to railwey
overations
~Operating income

Non=-onerating incomo 145, 533.09-' | 73,980.70

2, 707 078. 82:% 1,908,081.43

Gross income

(2]

DEDUCTIONS FROM CR0SS INCOMNE

oo

(1]

Zent fox Leoosed roads 48,251.8L: 1 52,222.16

Mlscellaneous rents 1,259.27:' 1,316.58

Intorest on fuaded dcvt 2,826,987.44: 2,816,189.77
Interoat oz wnfunded debd 520,205.50:  665,657.05

87,983.23: 87,895.13
6,678.72

~nmortizetion of discotnt on funded
] i ‘ devt :
Aigcellaneous debits 10,046.54

!4

b’!

Total Deduetions from Grose Income :83,491,325. 97 sk

,635,327 .33
Incomo balance uransﬂerrea 40 '
nrofit and loss (Doficit) G 784, 46 153
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From tho nroceding tevlulstion it will be seen that appli~
cont®s net reverue from ref lroad operstime 1s more tasn zbsorved
by certain Tixed charges, the lurgest item of walch comnsists of
bond interost; in foct this one item oxceeds the cmovnt of income
remaining ofvor tho naymont of operating sxponses and tézas.

“aile 1% s estimated thet some $1,136,000.00 of now opor -
éting,revenue will be dbtained; the table shows that this will
e more thon ovorcome oy the estimeted incresse of spproximately

$1,838,000.00 in oxpenses md that the rosult Loxr the f£iscel

vyoar ending Moy 31,1919, will show an evon grealer deliclit thon .

Loxr 19i8.

Ln ftem of §665,657.05 spvears Iin the Loregoing tavle repro-
senting interest on unfunded debt. L witness for appliccnt
tostiliod thet 4t has ou fnvestment in non-productivo lands
whick offset by & floating debt duwe ite stociaoldors.
Lsguoxing this interost itom to cover a0 money invested in non-
vroductive property cnd oliminating it sltogethor there wil
541l remain o deficit Lfor the estimeted vpordiocd of more thsn
- $1,000,000.00.  Tae reason for this financial showling will de
more clearly apyerent from & poerusal of tho doteil of the opoT—
ating oxpensos and revenues, rrosent and proposed, which are

sot fortn Iin the following table:




RATTVLY OPERLOING REVENUES.

tTwelve
cponths
sonling
sAori 17 30, 1918 .
- (‘xC!*ﬁZELl-)

“wolve
monthe
ending
Moy 31,1919.
("‘s Lratod )

safee

REVINUE PR0M TRANSRORPATIOX

aF Ar as

5)

2acsengoer revenue

B..ggage revenue

Darior sleeping, dining end special

- ¢car revexnue

Xodl revenue

Zxpress revenuo

1H1Z rovenue

Proignt ‘rovenuve

Switering rovenuo

Miscellenoous trausportation rovenue

57, OL. yarlbg79
1,355.48

1,602.55
DhThde 19
151,702.98
529.59 -
2,142,915.98
43,459.86
1,927.74.

840 000.0C
1,000.00

2,000.00
25,000.00
152, 000.00
100,00
2,477 ,400.00
50, 000.00 .
1,850.00

b BF 4% M9 4B

9,379,655.13 :510,548,950. oo

<

notal Rwevenuwe Lrom trensyortation

L 2] !l Q‘

ROV COEER RATTTAY ODZRATIONS

and ¢ar wrivileges, siorage,
ge, rount of cquipment, eiCe’
'"o tal Operating Zevenues

298,853.02
39,678,508.15

266,300.00
$L0,8L5,25C.00
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OING EYPENSES

shwelve s'hwelvo.
smontas smontns
sonding sonding
sapril 30,1918.:May 31,1919.
s(Letnel) (V"timateaj

[ 3]

Tey cnd structures 2§97, 852.61 :$1,457,640.77
Zguinment 935,570.60 v
1159,946.54
2590,038.66
137,912.91

£66,737.07

1,345,166.79

1,207,150.00 .

5,322,474.25'
185,470.60
965,074.86
40,000.00

2ower

Conducting traumspoxtation
Troflic

Generel and miscellancouns

Pravsportetion for investmont(Credit 60',0’78.92

Total operating expenses 6,6@..979‘.6‘7

£8,440,977.27

§
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The azounts shown in the proceding tableos are as stated thore~
In ectual foxr the twolve months ending Avril 30,191E.
The oztimated vacsenger revenuo for the Lizcal poriod onding
Moy 31,1919, is based or a vravol check for a cortein period snd
teing into considoration changos in the charactexr of trevel walich
v iz exmocted will result in consequehpe of the rearrangement oL
rote strucfuxe. To this anmount raes been odded the Increase
rovenue enticipated Lrom Lrolight and othor sources
Mhe epproximated oporating omponses £or this ﬁerioa aroe
vredicated chiefly on increased wages alrecedy granted and preveiling
prices of materials and supollies.
Applicent 2os mede the sSame inercases in wages o3 wore accordod
employes of the rosds weder Federsl control. It is wanecossary to
g0 into vhe detall of these wagoe Iincreeses dut will s e to ztate

taat in Decembor 1915 +the monthly »eyroll ol ‘cm.s com

-7-




Jume 1918 roze to [464,738.41, meking an aversge Lor ke 3ame
nnmbef of emoloyes of 5109.35 per month Or an puaual lacroase
of $1,661,003.52.

A 11lmstrativo of the inereased costs of materiale
supplies. tne following items exre reproduced from exhlivit L£iled

on perall of spplicent:

COMPARATITE COST OF MATERTATS AND SUPRIIES

2k ¢F %P

Uz +Dec.1915 June 1918
:25% Of£f 2373% cdded
scatalog sto catalog
tprice sprice

8% .80 5620
5.80

8

Commodity

» 20

700

T INI I I A L AL (3 ]

0825
756
10

32

Lrmatare colils(3&B

.
+

Brackots, Tol.
TransnosR.

Poles Trolley

2ell
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Numorous othor items might be mentioned but thoze srown
" aro sulficiently revrosontative. The statomont may cConsErvo~
tively be mode that preciically overything ontoring into the
overation oFf reilrosds Lt greatly increased and prices zre
st4ll asconding.

-8




The new Lares walch cpplicant propoced ©0. o2t

constructod in the following meonner:

INTERTRBLY PARES

Ono-wey Zares based 3 cents per milo. Rouwnd trip 2% cente
ner mile with mosimum Incroase in vresent Ifares of 20%.
¢nildren 5 years or over and uwnder 12, helf fare, adding sul-
Lacient 0 makxe faro ond in O or 5. Commmtation tickets
based:

10 »ide individwal, limit 30 deys from dete of zale,
2 conts por mile.

30 ride Lamily, 1limit 90 days frox date of sale,
1% conts yor nile.

46 ride individuel scnrool, limit 60 days Lrom doto
of zale,

60 rido imaividuel, limit 40 days from date of sale,
1 to 10 miles inclusive, 1 cont peor mile.
15 miles and over 10, 9 mills vor mile.

20 " n v L5, 8 mills vor milo.
Over 20 miles, % T r "

Pares 40 ond in multinloz of O or 5 by incroasing those eniing

in 27 or more 70 tzo next 5, those cnding in 7% or more to tae
reducing
next 0 end/those under 2% or 7% to tho noxt lower O or 5 a3 the
cr8s may 00
In figuring fares %o ond Lrom Lod ingeles combinaﬁion o2
locals on %ho sireet cor zome faxe %o be aeld 25 o moximum.
in excewtion t0 the goncral rule is 2lso contemplated in tao
ore wey snd round trip fores betwoen Ios Angeles and Beoea
voints where L% 43 proposed to lncroase the prosent 35 cent
end 50 cemt Laros 1o 40 and 60 conts, rosnectively.
The new toariff will also eliminete oertain‘party and,
excursion fores snd srrangoment for sale of cagh cotpon'tickota

)

waich wore originelly esteblished in competition with the stoam

but 28 “hoese rosds nave cancoled suck provisiors under

of “me Dirvector Gerorsl of Railrocds applicaut desires 4o

A Lond P ' ’ :
cele similar 2CTliol. -9 ]:2&3




STREED CAR 2FARE

les § cont fares are now nwbe-
lished Zor distoncoes rongiag from .81 of o milo %0 8.76 miles
exr wrivileoge within ﬁhese

13 proposed to estevlish 5 cent zonés for very-
ing dlebencos to and inciuding 5.58 milos emd 7 comt zomes
boyond 4ho 5 cent Limits cxtonding 7.55 milos to 8.7 miles Irox
“he comtral voint witz like privileges of transfer. This
nes the offect of Lnereasing by 2 conts tao fare fpr travel
“poyond the proposed 5 cent limite.

At otkor voints gpplicant proposes 0 luerease

Prom 5 to & conts, the zZones or districis o re
excert i1n & few instences wrhere vaey nave boen

duced in oxtenve.

In oxler thet 2 clear undorstanlding mey be rad ol tno

nronosed changes, the following oxomples, which cre typical

frorens soctions of applicant?s lizno and of the
various cless of feres, are takon from oxhibite f£ilod at the

heesrings
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The basis for round trip faros iz 2% conts por mile with a moxirum
Zncrozse of 20% over ke prosent rotosC. bazic iz omployed,’
00 Gigeriminotions now oxisting wiill be romoved. & concrete
inetence oxicte in the case of fores bolween Loc Angeles ah&_?omona

end vetwoen Los ingeles and Sanbo Ana vixich Lollows:

»oumd ‘friv
DEonosad

Setwoon
Loc Angeles
and,

N ARlRY
(3]
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It will bo seen thst while Pomoza hes & Slightly shorter

'miloage‘thén Saate Lna, the Zeres today are entirely out of
line. Por instance, Pomora, 51.97 miles Lrom Lo Angeles, pays
90 conts one voy ahd $1e60 round trin walile Saata Aﬁa; 23.9 miles

zvent, has'toaay 8 oﬁo woey Lare of 65 conts =l o round triv

The besis pfopose& by spnlicant proporly ol juste the

omo wey Lares out would leave the round trip to Pomonme 51.40 and
only incroaso tho rownd trip %0 Sonte Ane to $1.20.  In other

words, instesd of ostavliszing the mileaze besis of £1.50 betweon

Tos ingeloz and Sombe Lns, applicsnt proposes 2 20% increase i

tae prosoxt Lore or $1.2O 25 2 maximm. Thts fosture is ob =~
jectioneblo o6 it dostroys tho waiformity 02 the rute structure
T2t would othoxvize obialir ond verpetuates s &iscrimination now
existing wrere the fares have been ostebllishod without due regard
vo relative distonces.

It will be observed “hat the 52 ride ticket walch expired
with the exnd of the calender month for which sold I1s 40 be abol~
izhod under tho »roposed tariff ami o 60 ride ticket with 1limi+

40 deys Jrom dote of salo 10 ve iszued in lioun thereof.




It iz nproposed to nmeke a ldeparture from the goneral dasiz
of rote comstructlion in tho case of one way and rownd trip
feres betwéen Zos Angeles and Boeach resorts. The preeqnt
Lores 0f 35 conts and 50 cents forjsingle and rouwnd trip, re-
Spoctivoly, are bvlanketed from Port Loz Lngeles on tho morth
t0 Anaheim‘man&ing ox tho south axd 4Lt Is the interntion of
applicent to proserve this blanket or zome relationship In tize
nronosed ad fustment walch contempldtes & sivgle trin rate of 40
certs end round trip 60 cents between Los Angeleéwan& the Beach
resoris nentioned.

Tee only ovjoecvion offered was on vert of the City of cSanta
onica whalch contended that on account of shofter nlleage 1o Los
sngeles thaxn the other Zoock points 1t should nave a relatively
lowexr faro.

I om ir oecoxrd with the arguxent sdvanced by Scuta Mbnica a2
‘o genersl principlo bmt In this particulsr instance the peculiar
chersctor 0f the Beach traffic should be taken into considoretion.

- Dravel under one way ard rownd trip tickots hetweon Los
ingeles and the ZBeackhes situstoed between Roxrt Los Lngoles eng
aronelin Londing is purely excursion inm nature. s fores anpli-
cable to this sorvice are nothling more nor less then excursion
fares ard Lrom thelr Znception they have veen kopt on an equelity.
The resorts in thet district have been establishod in recponse o
vais trevel anmd sro Govendent wpon it for oxiztence.

In view of theo vast dissimilarity of conditions this ig not
proverly comperable wita ordinary travel out shoulafﬁewgonsiderea

exntirely of itself.

I? is ny opinion thet the blenket 2d fustment, insofar as i+

affects Laros to the Ocoan beackes Ais of groat bomefit to +tho
public, enlarging es Lt does the P£Liold for recreation and affoxriiag
greater opportunities in talsc respect than would othorxwice be availe'

cdlo. Taeroloxe in establisking the new rate =djvestment those zZono

srrangerments will be continuefsfn effoct. E 27




In fguring rownd trip feres the milosge basis,ezcont to the
BOdch raa@&ts,shoul& be consistently employdd-withouxjregara to .
s m&ximui p}edigatod on present a4 justmonts.

ek testfmony wes introduced at the hearings andl oxtensive
argumoﬁts wéro zede in the briefs of Atvornoys witz roferonce 1o
preforenﬁgal comrmtation rates bétween Loé Lngeles and San 2edro,
basod 6n'the'fact that thero sre ot Szn 2edro shivbhullding plants
employiﬁg';ﬁrge'numbers of mon who reside in the city Of Los
ingeles wnd that on thlis ground and bvecause of the volume of
treffic, lower commutetion ratee should be maintaimed. If commm-
tation farés were 1o be vesod on. the voluxe of business, the fares
would very as to density of tr&ffig, moking schedules entirely one
oL degree. |

Naturally, industricl orgenizotions grevitete, ell obner things
being egqual, to The points where tre rates, olither passenger or
Lreight, sre the lowest and it can easily be seer that if this do~

cision gave 10 San Pedro & lowor rate than authorized to Wilmington,

Zong 3Beach or Redondo, tho shivbuilding infustry would undoudbtedly

cround thet one roint.
13 proposed to increase the 60 rido commutation Zare vetween
inzelos and San Pedro from §7.25 10 $9.20. Tae yrosent tickot
oxXpires witn tae cnlend&r month for which nurchaesed axd Is at tho
rete of 1208 conts por ride. The proposed fare cerries 2
o 40 deye Zrom dote of selo and is at the rate of 1533 cents vor
rido. Then consideration iz given to the Tact thast the mropoded
commmtation ticlmt can ve purchased at ony time and res o limit of
ten aa(itional doys, mexing it nossible to ride out every counoxn,
while under vae nresent arrangemont the coupons not usoa‘avorage
10 or L2 »or nmonth, it will %e soon thot the actu@l cost of the ﬁew

Ticket L3 but slightly in excess of the Laoro now in offect-

vli~




L carricr eg & pWolic servant cammot duild up one community ob
vae exoenso of cunother and tals is wast occurs whonevqr rates‘betwoen
industrial contors are not oz o wanlform end ﬁon—discriminatory-basis.

Z om therefore of the opinion that tae commutation rates to inter-
. urben points must he on the same footing and not graded on the aimple
fhoory tZet ome community today fuxnishes more traffic 4hen anothor.

Joplicant provoses Yo meko ceriain camages in 4ts stroet car fares,
no% only 4r Loz Aggeles vut in 2ll the comrmunities in whlezr it zmow
ras o locel 5 cont fare xestricted to certaln zones.

Tho bhounderies of vke City of ios irzoles sre Very exmonsivé.and
thorefore 5 cent fares goverrod by . +ho corporﬁto limits of tho city
cannot o Justifled. It iz proposed to skorten the Los Angeles zomes
to oz averago distance of 5 miles from 6%a & Meir eond from =41
Street stetions amd on cortafid limes whore %ho fare iz now 5 combs
To Iincreeso same to 7 cexts 1o coyex territory ot prosent In tke
5 cont zonos which would be oxeluded by the shortoning of tho zonoa.
Tae proPoséa a&jﬁstxnnt, aowever, in estebliching 7 conts. foxr

S varying from 7.55 miles 10 8.70 milos iz only nmade on
olin Linoec, this would convinue in effect, aliaouzi not
great an oxtont, the dlscriminatiorns now prevailing. In outside
territoxy opplicant promoses not only <o increaeq all present 5 cont
to & cents, drt alco to shorfen‘some of the zonmec. In a
nortion of <he territory wiere oppiicant now ha; 5 cont fLares
- in direet competition with the Loc Angeles Relwey COmpdny ard
no fore wore incressed, treffic, wherevor mossidle, would move
7ie tYhe 5 cont route and in otrher instances would be lozt eatirely
2y reason of moonle walking choxt distonces votwoon tre different
ete zZones. It iz doubtful if Increasing rates from 5 conts %

6 coents In somo locallities, Lfrom 5 conts to 7 conts in others andg

meking no chmgoes at all in 5HAll other parts 0f tho city would be

productive of any ilncresse in. applicant’™s revonuo.




Since thae 5 cent fares are n0u Yo be Increased within the congected
varts of ‘the City of Loe ingeles, I am of the opinion that increcses
in such faros should notv ve permitted In the outlying districts whero »
tae troffic mey 0ot bo quite & Loavy, nor in otkor communitios whore
& stroet car fare iz now in effect.
Lttorneys Zor the City of Los Lnzeles and for the other com-
runitics sirongly ovlected to aay change in street car fares wntlil
the entire sivustion can be studied arl corrected on & wriform and
nor~discriminatory bvaszis, and since the City of Los Angeles 43 now
endeavoring to strelghten out the tremsporvation situetlion slong
S public stree,,, I e of tae ovinion taat no good wowld be ac~
omplished by the changing o2 vhese Laros or tne zones ot this tinoc.
Lypnlicant proposes taat 2ll new Teres end oithor in O or 5.
Its primeipal witness tostified Vhat the Liguring of fores to tae
cetual odd coent would be cunmbersome and imn*ac tieavlo and advanced
certain reacons for such conclusions.
Talle tho opnozition to the wse 0L pounies has some merit, I
4o ot think Lt controlling, for the reasom that busivess is now
- boing done on the yonny vesis, 1ot only In the commercial world
out by thoe Fodersl Government In 115 railroad rates wud in 118 method
of ~vaxation otc. Lyplicent wilil therelore e regulixed 1o ligure
Lareos To the exact cont and not uwse multinles of O or 5, as provosed,

xeopt in the instexnce of Tares w0 the beech zones which are arbi-

troarlily established end not consvructed on a milesge baszis.
T

The oninion was exprecsced oy several of tho city é torno&s,
roprosonting verious communitios interosved in tals orocQoding, tnat
o veluetlion of tho.company‘s oroporty would ve oL great cosi stunce to

%0 the Commissioﬁ in reaching & souwrd conclusion in thnis

& tnat suca a valﬁation would be ar imwortent Lfactor in
determination oFf nroné? rﬁtec.

e Jommissionts chief engineer testilicd that 00%2 tho ¢ompany

and tne Conmmiscion and been ongaged in maxing & valuation\of,tbe

v, ooverative and non=~operative, Lor o number of yeors
e veluation was opproximately seventy-Live noxr cent

/..u(/




He also testified that in his opinion the valuation, if it were avall-

able and complete, would be & minor factor in this cese, since the
comgany could not, under any reasonable circumstances, expect to esrn
& falr return on the value of its operative propexrty, neo matter by what
standexrd this valuatian.might be measured. After considering the
rigures involved I am ineclinmed to agree with this'statement.

The investment.in operative property. a3 it appears on the
company’s books apd in the exhiditc im the case, Lis in excese of
$82,000.000. While this figure is by no means controlling &s an
estimate of cost or valuwe, the d.et:&ils meking wp the figures, nevertheles
indicate the s8izo of the propqrty. The outstanling fuﬁded'debt of the
company-is £58,141,000. In sddition to the bondod.debt«tho compary
had, on thelsame dgto, ofhef debt2 secured by notes amownting to
$10,241,502.50. The outstending capital stock is $34,000,000. - Iwill
d{sregard the stock entireiy in & condideration of property valwes. The
bonds and the notes are secured by all of the company's property, doth
operative and non—opérativo. We have no accurate estimate of the cost
or value of the non-operative property, but there is testimony doth -
£rox the President of the Pacific Electrig, Mr. Paul Sﬁoup, and fLrom
onxr chief engineer, that the reproduction cost and the resprodustion

- cost less depreciation of tie company's non~overative property, will in
£o case excesd the sum of $20,000,000.00.  4ssuming f£or this purpose
thet all of the unfunded debt (§10,241,502.50) and, in sddition,
$5,000;OO0.00 of the funded dedt, shounld Se charged against the non-
6perafive property, there is remsining & bonded indebtedness resting
upon the operative vyroperty of $42,899,497.50. There appears to de
agreement between theo company's'and the Commission'’s engineers that
in any event the reproduction‘co&t and the reproduction cost lecs
depreciation of a2ll opersative property will mot be less than
$50,000,000.00. |




LL%or Tae wpayment of oncraving czﬁensqs exd texos, dut meking

no sllowance for deprecintion, a8 herotofore indicated,

ted thet thore will remelin, If the rates prorosed dy the company
g0 into effect, & net income of $1,908,081.43 for the nayment of
Lixed omd otrer charges. It will %e scen thatv tno net earnings
remeining smount o but 8% on $BL,660,000.00, while tke prorerty
deToted SO this cervice hes o valuo in excoss of 550,000,000.00.

Toere is no dowdt I 2y mind tﬁat the actuel qost, orvtho

revroduction cogt, Or ths renroduction cost less dewvreclation axe
eac eater than the figure Jjust mentioned. Tao statoment tast
tae valuation would not ve an importent factor in the coce seoms,
trereforo, O be vorne out by trese figures.
| I onm, nevertiaeleoss, of %he oninion +that tae compony should
complete the valuetion asked Zor oy the Commiszior at tho earliost
noscivlo date, 2o that it can Be used in Lurther rate considerations

or in any other case in walck this compeny comes belore the Commise-

It iz apparent ihat wnless relief ic gronted, this line
cannot continue im i4s nrosemt shene wad that oithor more rovenuoe
zust be obteined from increased xatet or o redical reduwction of

service roesuite.

Tae refls of : any serve a large and ropidly develoning

section of the siate. prime Lmwortence %hat the soxvice
now rendored be coatinved anl imnroved rataor thar Gimin
reacn NTosSyerous and growing communitlios oise ‘istriété wae
e porulation is small anf +he tralfic light; aowever, thore it 1o
of accounting in effect sogregating the reveawes end oxmenses
diflerent lines oubt Lt Lz not admitvted by anplicant that
lines £2il ¥o produce operating income; on the contrary,

convention iz mode that one line ZLeeds the




otkex snd 21l are necessary Lor the successiul operstion of 4he
ntive orgsaizetion. '

Tae CLivy 53 Loc Angolos iz the center of this great relilwey
systern srd it cox ewasily be seen thaast If each Draonch wore troated
irdependont of the othor and fares ostablishned on the volume of
trellic, thore would e ingtancoz of fares 0 extromely aligh oo
0 o detrimentel not only to Los Angeles, the central noint, but
to every ountside commnity aflected. Dicerimination bvetwoen
localivlos should bo avolided whorovor poséiblo, Zor waon fores
ere built on different bases the low rated communities neturelly
benefit at tho oxponse of the higher rated noints. Tho con =~
clusion iz ineviteoble tast the property of the 2ecific Zlectric

rust vo considered 23 & whole and rot by seperste divisions or

Tre Lironelal condition of this apwlicant hes beer uwnsetis—
Lactory and Gifficuvit Lor many Joaxrs oHxior to the outbroakx of 4ho
wer due wprineipally vo the growth ol automobile Traneportation.

Ls tho exponse of overation grows without corresponding
chsnges in gross roveruwe, o continual increzse in Zares cennot bo
evoided unless assistance is rondored by reduction in taxes and
streot maintonance czerges assessed against transmortation com -

nanies or by direct Linancial contributions: in other wordsz, the

costs muat he woid eithaer oy the consumer direct tarougn fares or

oy the veonle oo & waole tarougr texation.

TMeo Foderzl Administretion hes, oy direct appoal, urged upon
Stote Commissions the necessity of maintaining during tals war
crisis tho Linancisl stability of reilrosds and othor public utili-
viec.

I am of tho ovimion that the situntion whick now confronts
“he Pecific Blectric Rhlwey hes boen eugmented Guring tho last
tarce years vy the increased prices due to the war necessitloes,

es 10 the cost of labor and materials axd thet sa omergoney

xists Zoro from which this applicant must have relief.
] O
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It has beon Shown thet the amownt anbicipated from the

freight increases alresly authorized and from the passenger fares

proposed will De absorbed by odvences in wages alone, 1o say nothlng
o the repidly momnting costs of power, materisls and other factors
entering into operation o2 this property.

mhe rates sought t0 bo esteblished will render assistance,
but they will not by’any meangs cure the financial difficulties in
theixr en.tirgty. and this applicant muat by some other methods arrange
in part to meet its bond interest payments,

Detitioner’s application is purely in the nsture of & war
emergency &nd the rates 1t so‘eks"co establish should not, and caznnot,
ve considered slong the lines governing the ordinary epplicstions £or
increases in revenﬁe. AS heretofore stated, the engineers of this
applicent end those employed by the Reilxoad Commisslon of Californie
ere working on & valuation of the property of the Pacific Eleciric
Raeilway cOmpe.ny devoted to the railway tramsportation busiﬁeas, -&nd
just as soon &¢ this‘valustion has beex completed and the true velue
of the property ascertained, I sm of the opimion thet the entire

rate structure, both passengei- and freight, should be reviewed and

guch rates es'cablished' as the conditione warrgn’c.

I conclude from the evilence before me and Lind as fact
thet the fares now in offect are insufficiont and wnressonable 2or
the service rendered amd that applicant should be emthorized +o
esteblish the Pollowing basis of fares, without prejudice to
future action calling into question the whole or sny peart of the
rates herein established, and which under existing conditions ere

found to Dbe rea.aon.a.b_le .




JNTERURBAN PARES

Taree conts per mile.

Eoll Lares for cilldren Live

years or over sud under twelvoe.

TRI2 PARES -

oo and one~nalf conts per mile.

Z2lf fares Lor childron Live

yoars Or over and wnder twelve.

COLTTATION RICKEDS =

Mon ride individusel, two contz por mile.

Talrty rife family, one and one helf cents per nile.

Forty-six ride Individual school, and sixty ride Individrvel,
One %0 Ten miles, inclusive, 1 cent vor mile.

15 miles and over 10, 9 mills per mile.

20 miles axd over 15, 8 mills per milo.

Ovor 20 milos, 73 mills por mile.

-

Ir figuring one way, rowd trin, ven axd thlrty ride fares 40
ard from Los ingeles, 5% miles should Liret be deducted Zrom the
tarough milecge ani the mileage bacis awplied to the romaindex,
iz recult the sixoet car f&rc in Loz Angeles.s
o bo publishod hetwoen Lds.angolas and the beaches
anf dlankets or fare zomes estoblished ir 4he desch torritory ix
accordence with Zxnioiv Lo.l2 consist;ng of propozed Laros Tilod

ot the hearing.




Whoere & oint is served by twq or more Airect lines, fares to
be established or Dbasis of short line mileage.

Where fares calculated on theso bases come out an even half cent
or over, they sre to be rounded up t0 an even cent; where the cal-
culation makes them come wnder one-balf cent, fractions are to be
digcard.ed. axnd fare publiched at the next lbwgr whole cent.

. That portion of application covering street car fares in
Los Angelea and outside communities will be dismissed.
The Lollowizng form of oxder is submitted:

The Pacific Electric Railway Company having epplied wnder
Section 63 of the Public Utilities ict for pefmission to incresse
coxtalin passénger fares, as set forth in the copinion which preceldes
tais order, & public hearing having been held and the Railroad
Commission being fully a&pprised in the premises, the Ruilroad
Conmission hereby f£indes as a feact that the present fares of petitiomer
are insuvfficient, wniust and uwareasonable amd that the fa.rea herein-
after set fortk, which under existing conditions are found to be

reasonadle, shonld he suthorized.

Basing this order on the foregoing finding of Zact and

ox the further findings of fact contained in the opimion waich pre-

cedes thiz order,

“7 IS EEREBY ORDERED thet the porvion of spplication
covering street car fares bde, ard the same i hereby dismissed.

IT IS ZEREBY PURTEER ORDERED that the Racific ZElectric
Radilway Comiw.ni be, and the some is authorized o estsblish within
twenty (20) days from the date of this order the Lollowing basis

of :L’a.rea.




INTERURRLY FARES

Oze Yoy Dares -
Taree coxnts per mileo.
Zall Zoros for chlldren Tive .
Jeers or over and wnder twolve.
rip Fares =
Two ond ono~half cents ver mile.
Eal? feros for children Tive
yoaxz Or over onl wnder twolve.
Comzutation Tickets -
Jen ride Individwal, two conts vor mile.
Taixty ride LTanlly, one and one nralf c¢onts nor milo.
FTorty-six ride individuel school, oxd Sixty ride imdividwel,
Quo %o Ton miles, Inclusive, 1 cont por milo.
15 miles amd over 10, 9 mills nor milo.
20 niles and over 15, 8 mills mor mile.

Over 20 mileg, 7% mills per mile.

and to mexe LTurther chenzes as zot forth Zn Txhinit Wo.l2 B£led
ot the nesring and not in conflict with 4his ordor.

Too Zoregoing opinion ond order are noreby approved exnl
oxdered Liled a3 the opinion and order of the Reilrocd f‘c>mzr:,.::sfl.cm
of tae State of Califoxniea.

Doted at San ¥ ancisco_thiséﬁ#él dey of ~ugust 1918. -
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