Décision Xo.
a [[-L

DEFORE THEE ‘ZAIIERO:.D COMMISSION OF THZ STATE OF C..IIFORII"'A

In the Metter of the Application of )
El Segundo ILend and Improvement )
Compeny, & corporstion, and E1 Segunde )
Water Company, &.corporation, ZLor )
poxmission to sell cortain yroperty )
and to issue stock in paymont therefor. )

Application Fo. 4004

L0 L e T

Robert M, Clarke,
for Applicante.

COMMISSIONER LOVELAND:

The 21 Segundo Land and Improvamen* Company 4ic deseribed

nerein in this proceeding as being engaged in the bPusiness of buylng
end selling resl property perticulsrly in the City of E1 Segundo,
Ios Angeles Cownty, ond in fumiéhing woter foxr domestic, ifrigation
and otaer uses ot thet place. The EL Segundo Wotor Compaxy hes boen
incorporated by those in control of the Z1 Segundo lexnd and Improve-.
ment Compeny with the latention 'bhat' it chould become the ownex
of the water system at Z1 Seguﬁclo. and that the stock of the latter
corporation to be issued will be sccepted by the El Segunde lond
and Inprovement Cowpony in payment for the water sysiem, e‘xcéprcing
three cheres of stock ae have been Lssued for the qualification of
directors. Ampplication iz for the issuence oF ‘niné huzid.red. ahaz?es :
02 capitel stock of the VWater Company of & par velue of qloo 00
eagh, or such othor emouwnt of said cepitel stock as in tho opinion
0f tho Commizzion mey be o sufficient consideration.

The ovidence presentod by applicanta az t0 wlue of the

"prope::*ay ©0 be transferrod inclucles,"the origiml cost o th.e Lollow=-




irg itexs:
_ JLozt Presont Value

Reservoir STZ, 764, B 0,684,
Pipe Lixes ' 29,252, - 41,833,
Lain Zumyp Rlant - - - 4,626, 2,510,
Reservoir pump plent- 8,791, 6,418,
Buildings and Autoxobiles 2,247, 1,564,
Stock snd Supplies ~ - 2,048, : 2,70L.

voY, 726, - $ol,.7Ll0.

Applicants do not have original cost of the following
items moking uwy the romeindexr of the plont and state that tae
originel cost ol & portion of the pipe lines Is an estimate.

. _Zresent Value
CLopds - - - e . e - - - o

329 Leters and Services 4:888:
51 Hydrants ' 608,
The indicated totel present value is - - §78,206.

There was attachaecd to the anplication of the Company an
engireering estimate of the cost end cost deyrecisted of this
proverty including estixated over nead and going value divided
into organizetion expense and interest during constructlion. Ihis
irdicated o totel estimsted wreproduction cost of $115.638, and
cost demrecisted $90,000. Tae 31 Segundo ITand 608 Impr ovement
Compeny acqniréd pert of the water system through purchase of stock

o the Arenz Water Company. Tais yurchase and subsequeny additions
were mede primarily for the purpose of meking water svsilabvle for
use on lots offored for szle by applicant. Tae velwe of real oestotoe
carriod &z o part of the weter system Ls approximately $4,000. shove
tnat indicated by the raise of prices set forth.on Exaibit Fo. 2,

2 copy o the Company's Terms of Seles éublishea June lzt, 1916, and
the cogt &5 & Part oilthe genoral purchaze yrice iz mot over §1200.

T doubt the propriety of givimg consideration in auy suen
proceeding es tois to the grostly increased cost of metorials and
labor duwe to precent war conditions, particularly waen the property
wes built belfore such conditiomc became efrective, Ike dperatiéna

of 4he Compeny Lor ke year 1916 show oz eaming of $390. and for

1927 $299. Tnere ic prodebilily thet em adjustment of “the rete




adaod.nlo‘wﬂl result in greater returns to the compeny, dbut oi-or.
ghonld the grogsse Iincome of the c'ompany's water plant be doubled and
the operatf.ng oXpenses rexalin the same se in 1917, the net retwrn
wonld amount oxnly to $3,991.63. . Moreover, applicant s Exhibit
Xumber 1, & map on whick is shown tho wé.ter system,' 1ndicates that
o considerable portion of the distribnting system 1s 'a.nnocosaary‘
ix serving the presenl consumers.

Talking into consideration the original cost of
v't:he water system, the depreciation, the actuwal and possibdle ear-
pings, I sm mwpable to recommend the iszue of more then $60,000 oZ
atock dy E1 Segundo Water COmpany' for the purpose of acquiring the
water plant of the EL Segundo Lend apd Improvement Company referred
to herein. |

I herowith submit the following form of Order.

O R D E _R.

EL SEGUNDO IAND AND IMPROVEMENT COMPANY having
nade epplicetion to sell and EL SEGUSDO, WATER COLRANY t¢ purchase
- the water plent and system described herein, and the latter com-
pany having ssked sutherity to lssue stock in peyment therefor; ‘
s public heéring having been held sxud the Commission veing of 1ihe
opinion that +the money, property or labor to be procured or pa.id'
Lox by the issue of sStock herein authorized is réssonably required
for the ;purpose specifioed in the order and that 'the e:q)endituxos
for such purpose are not In whole or in part reasonably chargeable

to operating expenses or to ixcone;
IT TS HEREBY ORDERED thet EL SEGUNDO LAND AXD

IPROVRMENT COMRANT®e, and it is hereby, grsnted suthority o

gell to EL SEGUNDO TATER COMPANY the propertios déssfj.bod in




Exhivit "X™ a.ttached. nereto.

IT IS EERESY FURTEER ORDERED that EL SEGUNDO WATER
COMPANY De, and it is horedy, greanted authority to isane &t rar.
$50,000 per value of its common cepital stock for the purpose of
sequiring the properties described inm Exhibit "I” . attached here-
%o, upon the following conditfons and mot otherwise:

(1) .~= The consideration at which the pudlic utility
properties are herein asuthorized to be trans-
forred shall not be congidered as a messure of
value of said propertlies before | this commission,
or any other public body, for ra.to;-ﬁ.:t.ng or any

' other purpose exscept the trgnsfor of said prop-

orties as herein authorized.

( 2).-- Within thirty (30) days aftor the execution dy tlhe

petitiono:rs nerein of an imstrument of CORVOY~
ance transferring the propertioa herein referred
0, & certified copy of sald Instrument of con-
veyance shall be £iled with the Railrosd Commis-
sfon by the EL Segundo Water Company.

El Segundo Water Compeny shall keep separaste, true
and accurate sccount of the 1ssue of the 3tock
herein authorized and within thirty (30) d.aya
after the transfer of the properties shall file
with the Rallroad Comﬁ.aaion a report in sccord-
ance with the Reilroad Commission's General order
Number 24, whick order, in so far as applicable,
ig made a paxrt of tkis order.




(%) «== The suthority herein granted to trensfer proper-

ty and issuwe stook shall apply only to
such property as may be transcferred and
t0 such stoock aé way be issued on or

before Deceoember 27, 1918.

The foregoing Opinion and Ordexr are hereby
approved and ordered filed as j:he Opiniow and Oxder of the
Redlrond Commiseion of the Stete of California.

Dated at San Prancisco, California, this )8 %

day of September, 1918.

Commis ad;bz.fzéz?s. |




EEDIT I

In Exnibits D™ and "ET attached to the petition in

Application nmer 4004, thé .prope:r‘ay %o be sold and transférrod to

EL SEGUSDO WATER CQUPANY by EL SEGUNDO IAND AND TPROVAMENT COMRANY
18 desecribed as follows: '

l. That portion of Lot Three (3), in Block
Minety-five (95), of the Townsite of El Sesundo, a8 per
wap thereof recorded im the office of the County Hecorder

of Los Avgeles Comnty, and more particulariy described as
follows, to-wit: ‘

: Commencing at the northeast cormer of said
lot, thonce westerly along the mortherly line of
saLd lot 38 feet: thence southerly persllel to the
oczterly line of sald lot 65 feet; thence easterly
varsllel with the mortherly line of sald lot to the
eacterly line of eaid lot 38 feet; -thence northerly
alon% the eacterly line of said lot 65 feet:; 1o the

point of begimning, including the ypumping plent om
8aid property located

. 2. Al of thoe pipe lines laid Ythrough, over,
across or upon the following described property, to-wit:

Prom the well or pumping plext located on
Lot Three (3}, in Block Ninety-five (95}, of the Town-
site of E1 Segundo above mentiomed, to lsple Avenuse;
thence essterly along Maple Avenue to laln Street;
thence from the intersection of Meple Avenue and Mzin
Street rortherly along liain Street to a point on & pro-
duction of the east apd west line dividing Blocks 104
and 105 of said Land CompanyT™s tract, and also from the
intersection of Maple Avenue and lain Street soutberly
to 4ts intersection with the vrolongation of the east
end west line dividing Blocks 94 and 95 of safld tract;
and also commencing et a point in the westerly line of
Block 106 of said tract at its Imtersection with the
east sxd west line dividing said block; thence easterly
and seross Bloeks 106, 105, 104, 103 and 102, and the
intervening strects upon & lime parallel with Belleview
Avenue to the intersection of said line with the wesler-
1y lines of Lots 1l axd 8 in said Block 102;

| And commencing alse at s point in the westerly
line of Block S7 of said tract at its Lintersection with
the ea3t and west line dividing said block; thence eas
torly and across Blocks 97, 98, 99, 100 and 101 and the
{ntervening strects upon & Line perallel with Belleview
Averme to the intersection of said line with the wester-
ly lines of Lotz 1 snd 8 in said Zlock 10l.

And commencing at a coxmer common to Lots 5, 6,
7 and 8 in Blocik 96 of sald tract: thence easteriy oz a
line parallel with laple Avemwe through Blosks 96, 95, 9%,
93 and 92 and across the intervening streets to the eas-~
torly line of ssid Block 92;

-l_




T And ¢commencing also &t a point ox Sheldon
Street at the intersection of said street with the
14ne last adove mentiomed, thence southerly along
Sheldon Street to Maripose Avenue, thence easterly
slong Mariposs Avemuwe to a point opposite the cexm-
ter of Lot 9 in Block 9C, Sheet 6, Zl Segunde, thence
northerly to a tenk located uwpon said Lot 9;

POGEIHER. with all rights of way and 6asementa
with said pipe lines commected or in anywise there-
wto appertelining. '

I0TS three (3}, Four (4) and Five (5}, Block
Thirty-four (34}, Sheet 7, El Segunde, in the comnty
of Los Angeles, state of Californie, a8 per map recor-
ded in the office of the County Recorder of the Cowxty
o2 Los Angeles, state of Celiformia, in Book 22, Pagee
54 axd 55 of lisps. :

LOTS Twenty-one (21}, Twenty~two (22), and Twen~-
ty-three (23), Block Ten (10), Bl Segundo, in the comaty
of Los hngeles, state of Cslifornla, as per mep recorded
in the office of the County Recorder of the Comnty of
Los Angeles, state of Califormis, iIn Book 18, Page 69

‘ Otf mp&."- . . ‘

*91430 length feet of pipe fittinge as Lollows:
. 2470 £t. 10" 0.D.C. 191k ’
”

1400 ™ gr 13.16
1800 ™ 6™ r 1911
7000 ™ g” r 191
1000 * 4™ * 1915
1360 = 4% 1916
Z8NE = 6" BRS-#16 1912
9875 v VA T 1912

16476 ™ &v T 13.26
2075 ™ 4&r v 2917

16410 ™ 2 S.5.1911

24275 " - T 12236
2326 ™ Vool T 79317
1100 ™ ;A v 1911

329 meters end services;

51 hyérants; '
Pipe on hand other than that above described;
PLotings; :

Meter parte and supplies;
Tools and miscellaneous equipment;
1 Ford zutomobile;

. A1l of tkre boilers, engines, pumps, Iittings, and
pipes situated at the main pumping plaxt, end
elso all beilers, engines, pumps, Littinge, and
other articles situated at the reservoir plant.




"AlL other equipment of any kind and nature
heretofore used by sald El Segundo -
Land & Improvement Company and Arens .
Tater Compary, a mmtual water company,
iz furnishing and supplying water to
the inhabitants and residents of the
city of E1L Segundo, ir the county of
Los Angeles, stete of Californfia, all
of said propexrty being more particu-~
laxly descrived in that certain inven-
tory and eppraical thereof made by
rE. Trosk, CE., now on file with tke
sald El Seguxdo Land & Imprdvemen:t
Compa.ny.




