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o.:lci. Electl":i.c CO~lP;;:""'lY to :purch",ze ~.ll 0-: the ;proJ/e:-ty o'!t..1.cLiver-
" 

more Ws.ter {.-mo. Power Com:p~.ny ~ The latter oompar...y serve,s ,elee~rie1 "tY 

,in "Che County of Al~ed..o., o..."lci. wo.te= to the : Town o1"':·Liverznore.,~:," 

~otice of the hearing waz sent to. the ~uthori-cie3 of ooth, 

of the 'Xo.\r.l.O invol vcd. :f.n6. was pu~l:i. ztl.cd, in th.e Li vermoreEeral4" , 

pubii,2l" .. ed a:: It:!. ver=.ore, "~,nd. the?le~za..."lton '.times,. ;puoli'shed ill 

. ' 

o.uthc:: ized i zzue o~ 2,()00' cl1.s.=cs o:f' co.l':t.tz..l 3'toei: at :,), ,0.: vs..lue 

1~zue 0-: $100,000. 'l'l'le Cor..'1lm.ny ,l'caci-co in itz a::?l'lica~ion an 

o.?!,rt~i:3:'l 0-: $:559,804.18. In t::d.3 ~~~:'~.:i.3a~~ 2w:ppcax" i~ec.z to:-: 
", '"I 
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Organizc:eio:r.; franc~;.ises, e'tc~, ......... ~ ...... ~ llO,lOO.OO 
Caoh.. •••• _..... • .... •••• ••••• . • • • • • • •• • • • • • • 2, l'70,., 68·· 
:Bills rece.i v~"ole ................... ~ .. .. • .. ... .... .... .. .. •• • 5,468.89: 
O~cr: miscell.:.neouz ~Z2e~e .. ~ .............. ~..... 467.25; ----.-..-........-..-

, , "r 

:.:ci:ir.g a' total of'................................... $ll8,,.206.S2,' 

wb.ic:a. w: .. ile covering $O:::'C io:emc -::a.o.'t :nay "oe ,ropcrly- c1lc.rgeablcto 

co-pi to.l are, in my o!Jinio~, not justified in t:o.eir enO:ir;et1.·Dedu~t-

ins from t:a.e full valuation given of $3~9,804.18,'thc ~otal ~ouni 

of the~e itemo, leaves a d.i1'ferel:.ce 01' $241,579.:36. 

p~cifie G~6 ond, Electric Compc~y deaire8 to p~y tor this 

pro~erty ~3 followo: 

1400 z~eo of the co:m:c.on ztock of Pt..cif1c, 
G~oc.nd. Electric Co~,~y @$65.00 ;PCI' 
cMre •• \ ....................... · . . . .. •.. $ 

1~ote ~or one year at 5% ........................ .. 
ouiota.nd.ing "bon~ i ezue azzumed. ................. . 

( 

91,000.:,00 
51,000.00 

100-&000.00 

'rot-al .......... $ 242,000.00' 

,elec't:'ico.l :p~r't of the busi:o.eoo of tllc Com,z..ny, ,s.nd $l87,:300.00· 
'. 

';0 the w:;:.-:c:' buziness, ::la:~i:..r:::. total o~· $249',725.00 •. J .. large 

... 01 "" ...... ,;, "'0 •• ~""hi .., 

of $25,000.00.. In o.c.ditior.. -:he CO::':!Io.ny ovmz th~ J,:.Joe:i.tis Springs, 

w:b.icb. owne:-s:a..i:p ea:'rie3 with i't :11, rie;A't to d.evelopall of -::a.e wz,'t.o:' 

:rro::a. ranch 0:: :377 ~,cre$, c,nd it io tcz-:~ficd-:~t'u.ere is ~ 

l'ozzi"ole devclop::ent from thic source of one million gc.llonc of 

of $75,000.00. ~he remaining $87,3001stAe val~e o£ the rezcrvoir 

.::.:0. dis-:ributing system 0:: 'tAe Li~,er=ore Water and 'r!ovter C?I:lv::"V. 

W'hileo.-: 'tl'lc :prezent 'time only -:he 'rOw:l 0:: L1vc:'1:lo:'eis su:pplie6. 

\,:,i tll water 'oy 'thi s Co:::.,c.."1Y, the evidence zl':.o,vz t:c.c.'C the ,Pa~itic Gas 
, . ',' '. which, ' 

and Electric COl:Pc.::y i~ 's,:curing 0. $UP:P~Y of 'soo6. water/Will zerve 

Co =""Ilch lo.ree= arec,. b'y thi S ~\.U'chaee.~ 
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for the c~lend~r year o! 1912 W~B $8,788.55 after ~~Yi~g t~e l~tere$t 

01:. tAe $100,000 0-: c'l.:::$t~"'l6.1ns "condo. 

w. A. :B:l.zzell,. tcctii"ied 

thc.t .he desired to diapo oe of the $o.~e beco .. ~ce he f'i:adzi t d1t':f'!cult 

to cecure funds tor the exten:ioIe~nd improve~entz wAlch the8e 

,. 

P~c:.tic Gc..o ~"'ld Electric CO::l,rulY c.nd ch.a:gez :. top rQ;te' tor liglltir.g 

with t:. :::L1nim'U:ll :r.onthly =o.to of ac'Vonty-tivo cor-to per, 'co~$U!ler. 

~he p~ci:f'ic Gas O-"'lc. Elect~ic COr.1p~ny 0:-"-,1'e300:3 i~:3 willingneza, if 

~tate $ tr..:s.t 'there i::l no 1:ctleci.io:~e in'toent:iO%i o£'1!nt'c~r:!:ilg" ":":1.tA the 

present r~te of twenty cent:3 per thou3~n~ gallonz c~ged for w~ter, 

'but it doez not. "oind. itself not to o.p:ply to increc.ee c\;.cll rc:ee on the: 

gro~"'ld thet 'the zame is low ~3 co:po.red to ,other domes'ticratea 

c.ro~d S:-.n Fr~cieco 3:l.Y. I al%l. not impressed .. rith. the euggeet1on. 'tila.t 

twenty cente per tl:.o1..4.cc.."ld gallo::c :I.e 0. low rate for water, no:' :l.l:l I· 

will:l.::g· to t~e ::.z a e'tur..daro.o~" comparison, wi thou't tur'til.er ev1d.ence J' 

the l'~tcc c~ree6. "oy the com,c..."'l.ies cerving S,;:.l7. F=~ncizco, Oa.kl.;:.,ed, 

Al~e~ ~!'lci. :Berkeley. Ac a ::co::tcr of fact,. :'0 \'1·az, ret'e:::-red to o.t· 

the highest il:. the state. '~1e hc.ve evc,:ydez1re to treat tile ?ac:U',ic 

G~z o.nd ~lectric CO:ll::?a.ny fa.irly in ::..."y vrc.ter ra'tez over wAic:c. we ~ve 

s:.y ju:-iodiction, out .... :e do :lOt. lool-: with 1"o:vor u~on a conzolid~'tion 

whicn oha1l serve to increase :the rat'e for tile·· cO:m:locli ty in;,olved~ 

HONing in ~ m:l.nd tne uzual method. 0'£ developin5 -::&.ter' in the' . 
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v~riou~ portion~ of the St~te for dome~tlc purpoee2, I a= i:preoced 

with ':t.l.C fact· t~ .. u.t the 5elling CO:I:.pa.ny r.ere ilaa in its control water 

\1h.ich may ·oe offered for zc .. le at co::,arati vely a low coet,. c.r..d 

, 
or the co=uni ty served. Such 'being the co.~e, the l'roper' pr'oce6.ure ._." 

,.-' 

is for the. c..Scncy in control of thic VI~'Ccr to tal<:e otepa to'\ dit'lpooe 

of =.ore of 1'C o:..d. thus 1n.cre2.~e its revenue rt..tr.er t.hc.n by add.ing 

to the 'burden of the ;>rczent co:r..ou::.ers. In fz.ct, it :c.c.z been zpec-
ifically held' 'by tAO Supreme COUl'-C of t.he United Stat.ea tho:t a COIl:.-

pc.r.y ~vine Co system constructed beyond the needs of its conOU:lere 

~y not ch~rgc the entire eA~enoe of mAint~inine cuch oyste:.upon 

such CO::'lou::.erz (Sc.n Diego I.~d &' Town Company V2. J.z.cper" la9 U. S.4~9-), 

\Va-tel' beyor..6 .. ~:ae r..eeC'4z of i'ts present co:r.zu=ere.. . I \lr..dcl':r:;;;;r.<i 'the 

intention or": the Pacific Cae 0..'16. Electric Company, it -chi:: zs.lc 1:3 

consur::n.'lt.ed,. is to extend t.hc use of the water. 

indcpeno.e!'l.'t of the price paid.. will be of c.6.v:;:.ntc.ge, wo 'the co:::.zt:.::lers, 

the Paci:'ic Gc.s Cl.nd. ~lectric Company th.ci.t it is not.' now contc::,lc:eed 

tiw.t. o.pvlic3.~ion 'be ::.c.de 'to· change the water l':..lte 'coupled-:-,'i tli the 

:power of the truzt~e3. of ~he t ... vo ::J.unicipaliti'es involved. 'to prevent 

incre.;-.. 3e3 ul'llcsz they are juctii"1ed, leads rae to oclieve that no d13-

:;~dvo=.tage will recult to tl'le conoumel'f3 of w·,atcr. :Su~".:l.Z I ~ve 

c.lree.dy z~id., we' do not expect to ~~ve t'n.ic cor.:;olidatior;. ueedaz a 

,: ::-ec.son fo;:' 1:::.creazing l'::l.tc:;,\. If t:a.e utilit.i~s :'ezort to zucAa J/l"o,ctice 
, 

thereoy ::::.d:ni ttine tc ... o.:c ti:.Le l~reer utili ty w:~ic:c.. :l:oeo::-'b'8,: t:c.c ~lle:: 

~z the z~~ller one w~~'doing 'theretofore, it will be ~i!!1cultto 

persus,de this CO:rQiZ3ion in the fut.ure tilo.t the public in.':el'eet.· rt:-

quirezor is served by ZUCA conzolidation. 

rr.c.ile I am not ot the o~1r.ion 'C:u::.t. zu:f'ficien't evidence: ie 

0cfore tne Co=miozior. to juctify ~z in ~cceptine t.he ~luc zot OU~ 

, i .... .L' ....... t~ fi ..... ~ .... g ""'Ul' ..... o"'e'" '" ... -... 1' ... 1 I Jl17tI'?_.....".,.. 'oel"cve ... • .. :,O, ... t ....... ' ..... "'t:!" .. 'lc;::oe _ .. .l.or ... _.... ... ........ J:' .1/ 0.1 ,." -_... ......... "--"'Q 
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every-thine int? CO:'l;id.ero.t·ion 'the c..moun't, to be paid for 'this pro-
perty i3 if;tSJS. &...'"'l c.::lount. which 'tn.e ?.:l.ci:f'ic Gas and. Ele:ctrie isjul!!tii'1ed 

in p.7.ying. "but thi c bririee me to a concideration 0,1:. the' moo-t di!-
{ . ' 

:f'icul't o..uez-:ion to 'be d~ter::line6. in the application. 

':CAe agreeo. :price. :;J.f;, b.::.:.s alrec.d.y 'been set out .. is 

$242,000.00 I:le4e'up o!' 'bo!ldc, $lOO,OOO .. OOp note $51 .. 0~O .. OO aneS.' 

c~2h $91,000.00. J.~ainzt 't~ic c3en t~c ap~licant ceaires to issue 

1400 2r~reo of ito co::.:no:c :tock, which Vtould. meon th.:l.t tll.cce oAarez 
/; 

are 'to 'be sold at $55.00 per cn.o.re.. 'XAi::: CoIrltllieeion ~c never 

l'lercto!ortl :).ut.horized tAe' s.?le of stocl< o.'t less th:l.n $80.00, o.nd 

I do r.ot 'believe it sho\\ld 'be done here. :rl'le sale', of ztock 0: .:. 
utility z,uch. as the :?s.cific Gc.c end Electric CO:Il.;pa.ny, c.t $65.00,er 

~hc.re indic:-:tez, to :l:l :lind, tho.t one of 'two conditione exists; 

either 'the utility is over-cv.l'italized., or it l"..ac tiedu, i:a. :p:"czent-
'pro~erty .. 

ly non-~~oduCt~ve/~uch'~ ~o~t of capital that the activelye~~-

capitsl sufficient 'to give the o\vnerc of ouch etock whatt~cy con-

3io.el" a res2ona'ble ea.r:.Line. 'l'l'li 3 Cor:.pa..'lY urge 2 tho:: tl':.e oeoDlldco~-

di tien i3 the one tc.at exist~ ..,.,.i th reference to, it, 'but I conzider 

";,M,t the CO:::m:.lz3ion iz :!o t juzti~ied. in taking the ctock-'brolCcrs 

~~d stock dealers eeti~te az a Dreper zellingpriee tOl" suc~ ztoc~ • . ' 
!~ the first condition suggcetea ~ere exizt3, the zmount of out-

::;':'~.:.di:le 3tock $:o.oulci. be c1.ecl".ecv':",ed.. I~ t.he' second. condition exiztz 
" ::ore ·,than i t,z market value, 

end. the ztock i'o a.ctw:;.lly worthl the::. 'tAO :pu"o11c \,111 'be 4'cquired 

to 'Pay upon zuch ~alue an ~cu~;.t beyond t.~e ;price at Vl:1iC~ t:c.c 
I 

in t~ine 1400 shareo of thio ztock will 'be eiven 5%,un~er ~~e 

prc:z.cnt d.l vidend p:"s,ctice of the I='o.cific vaz and Electric Co:!!:;>a:.y .. 

on $140~OOO ~~d not on $9l,000. and t~e ;public will 'be required to 

f\4rnleh in rc:tec ::noncy to CDSn 5%. or :.J:J.'Y rec.tlona'ble dividend 

"oeyona. t.hAt ~ount on $140,,000. v:to arc 'Very ~uch in favor ot 

utili t.ies reslizine a pa:-t of their fund::: fror: stock O.;:,lC3., .An 

io.eo.l ~eo.ltl:l:r :u:ility, :1.": 3CcmZ ":0 me, 1a O:lC :cho.t has "oo:-ro\':ed not 

. " 
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'\..... 
beyond .75% of the val~e of its property end is Jtaying 'thereon as , 

011,' ~ " • 

• bond in':ereet 5%. e.:J.d has :ecu:od t;c.e re:ll~illine 25% fro:l' e~ee o'! , ' 

etock at :p~r. Under OUCA condi':ionc it the COl:Il:lizsion dlo~l<i c.llow. 

as it did in 'the Palo Alto Gc.s C:-..se,a% on the entire value'of 

the property, and' tAe proper'ty ",va:; valued at say $100 pOOO ~ t::o.en there': 

would ~e a net earni~g of' $8,000, per year, ,$3,750 of'w~ch would 

go ':0 the amply, secured. "oondb.olders, leaV:i.=-e; $4,250 annua.lly to be 

paid on tlle ~25, 000., outstanding s'Co-c~, w:c.ich see:::lS to me would be a 

pretty good dividend for the man who actually :put hi:;; money in:r::.nd 
" 

took the ri:5k. ~he trouble to-o often, hov/ever', ie that to 'get' tl:U! 
.. 

25%, or a very much less a::l.our..t, $100,000 or $200,~OOO of zt<f.ck 1m 

issued against which the utility desires to earn. It i~ difficult, 
" :f'or :e to ~der3to..."'ld how ma.ny o! the ztoci'.holders of mo.ny of the 

puolic ut11itiez in this State nave risked very much when they have 

only 'put the bondholders' money in the ,roperty and ~ve gotten stock 

for little or nothing·.. ~he Guggeetion I have t:':J.rovm out, Z¢e::L$ to' 

::e to ~oe no'C o::.ly reasonable 'Out very adv:1.s.a;ole fro: 'the view point 

of -:he i:lveztoX', and the faet 'th:l.'t the etockholder under ~uch ¢,ir-

cumst~ce6 e~ns ~ large rate of 1:c.tere3t 13 not ~"'ld should not be . " 

:xr;.y of th.e 'bueine!o of.. the :puolic. 'W".oz.tthe public has a· right to-

look to is the. property whi ell 1 C ,being devoted .'to :1. t~· zel'vice, and 

if 87~ 1e Co reo.zonc,-ole c:'lount for z~ch property to·earn~ or ~ . . 
other grec.ter or le23 per cen':, the public is not in'terez'ted. in tM 

d±vieion thereof. 'Xhe fo.ct" however,: th.o.t the SUJ:)r~e: Co 'U:'t , 1l.c.s 

,held that the ",mount· of out,ot:mding $,tockc ~d bonde 'eMll b,e co:o.-· 

eidered by a commission, 3uchas this, in fixing ratce dr1",ez u:;, 

. to the j;)ositio:c. :vhich ,\,ie here &.SS\l:le, and we '11111 not, authorize the 

sale of stock at a: low a figure ae is here eugge3ted. 

While I 0.0 not desire to resort to a subterfuge, I dono't 

bel'i,e'7.'c, ~c1er tbe circUmstsnces of this case, :-chat it i5:::.ecc03nry 
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t.o prevent t.nc conc~tion of 'C,.is 3cbeme t w::'ich :fro::. every other 

pOir!': of vicw i~ 0'1 o,dv~'tc.ee 'to t~e ,u"olic, by reazon ot the stock 

trnr.s~cticn zuggezted. hd~ittedly t.hc·~rice bcir.e paid 1s ~C&-

ocrve thiz territory io conoidcred by t~e P~ci:f'ic G~z nnd Electric 
" 

Co::,any Doe valuable t.o it, ~ v~luc, Acwcve:-, w:c.1cll it cannot ca.pital-

ize ~"'lcl from ":h1cA it. can re~~p no "oenefi t other t:a.ar.. t.:bz't 'benefit 

'W~;.ich oo::eo t.o it by 1'i::'ding D...'"l cnlo.reed r.:i'r~{ct for i tz 1'o\1 .. or, ~.nd· 

the furt.her f~ct t.ho.t if itcdequ~tely and sufficiently scrvec tAe 

:publiC in the way t~t t:ae pu'Olic 13 ent.it.led. t.o 'be cerved it r:A..., 
re::..cor.sbly ex,ect to hold,t.hi: a.z an excluo1ve field. Under ,ul' 

these. circumstances and the opecific under:t.andine thst. the c3tiiated 

v:J.lue 01' this property here involved ia not to be ta~en by t.b.iz 

Coo:ni~zion for ro.te fixine pur:)ozez,. I om willing tJ:'J.c.t the Co;;.p~:r 

ma.y ~.$zume t:':lc 'bonded.'i::.debte<i::.ccs, execute tone t;o'te of $51,000 and. 

give inc.c.dition 1400,~ho.rec of it.s c~:pito.l stock for 'thiz propcr'ty, 

v~ue~ill have to be t~en. from the $51,000 which t~e co~,~y i3 ., 

po.yine 'by So ~ilort term note, and )tractic3.l1y c.c c&&h,., ~nd. not. frotl 
" 

t.lle, stock. I:l:l other " .. ordz ,llZ c.:pl'l:l.ee to t.his ~UJ:'6:a.a.se ,rlce, W':a.e%le~ 

'the public:l.ntereet io concerned, thic Cocm:l.szicn dezirez to, ~ye· it 

3,ecifically understood that i't w~ll c3timc.'tc ~t least $80.00 ~s 

llavine been receivec1 fro::l e~ch sA.:re of t!'.L:\.s stock, and. we do not. ·oind. 

ourselves even to ='$ lowe. figure as 'ti:.c.t.. TAe ~5l,OOOwi:.ich ian-ot' 

eVi,c.enccd. 'by stock or outetanding bonded. indeot.edneez i3 w~t will 

'be requ:l.:'ed. 'to 'be written off if ,t:"e Co=i~r~ion :rindo D..'"l exceezive 

amou.."l t. haz 'been pa.id for this property. a,nd. written orf :f'rom,.,tAc 
I 

leG:l.ti=~te ~ur~luz of 'the Pacific CQ.e ~nd Electric Co=p~~y. I Aave 
I. 

taken 'tl'lis method 0,1' 20lving ta.c pro"o'lo::. 'becauee ! deoire t~' reco::r.:ner.d 
s· .. 

ta.e gr.: .. l'ltine of 'this o.~,:plicCl.tion b,eli,cvine t~t. 1 't' will be 't.? t:b.c .... 

in'tcrcot of t.he puoliC, 'buo; 0. much gre.::..tcr 1nju=y to 'the l'u"olic:Vlould 
I, 

result, in ~yopinion, !=c~ c3tab~iohing ~ ~reccdcnt that ztoek'~7 
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sell at $65.00 ~ zhs.re, tilan the puo1ic wou.ld loze 'oy the i"c.ilUl'e 

to sr~~t this~pp11c~tion. 

I $u~mit the following orde::-: 

o R D E'R • 
.... -*-_ ...... 

LI'V'E .. 'tC..ORE WAT'ZR ;.:m POVIZR COJ~J!j.J.\-;Y ~vine c.p;91ie4 to oell 

~,nri Pacific Go.o~~d Elcc-cric Compcny iul.v:i.ne a.pplied, to buy 0..11 t:o.e 

property of t~e Li ver=.ore Water a.nc1 PO\1Cl"'. Comp:.ny oi tu:::\ted in 'ti:.e 

COlJ..""lty of ;..l~cdc., state of' Cc.lif~rni:.." s.r..d consisti::.e of an electrical 

clistri'bv;:ion eyotem with rleceosc.ry sl'purteno...'1.cez in the ~owr. ot 

Livcr:ore end ~own of Pleo.eanton and territory intervening ~e~ween 

s:;),1d two Towns, a.~c. c. weter, system co::.cicting, of the ?o'si taos Spr!nsz ' 

property snd. the :J.ocim Creek pl"Operty in the County of Ala.::lcdc., 

together \'lith. pipe line::: from ZUCA sources of oup,ly to tAe reecrvcil" 

of 30.i6. !'i vermore WeteI' and ?ovrerCom,ar.y in tAo Town of Li vcrmol'C, 

~da wo.ter d:i.striout10n system in oaid. Town of Livermore, toeeth~ 

wi th all 3.?purtel!l:a.:lceo D,nd :-e0.1 ezta.te of whl,:1tso~, .. tel' nc:t.u.re oy..ncd ~y, 
, 

said Liver~ore Water and Power Co~~~ny~ and .&11 franchioez owned by 

said liver~ore W~ter and Power Co~p~y in the Coun~y Qf ~~e~; ~d 

the To\T,nS of Liver=or0 ~d Plc~s~ton, the e&~c being re:erre~ ~o 

in tr..at. ccr't.:.in contr::::.ct entered into between tile Li'"/crmol"c ~o::.e:, ~ci. 

":i'oVler Co::;~e.ny :;:""ld tile Pa.ci;"ic G~::: $.nci. Electric CO:::':I~.ny on t:b.c 27th 

ir. the prcrL.i:::o s I ~',: 

TE:S CO~ISS!Ol~ FI:::DS AS olio :r;-AC: t::aa.t tt;.c l:l1.\blic convenience 

c.nci. nece szi ty will be zel'veo. 'by the er",nting of the :::~.i<i o,:pl'l:i.c~:tion 

o,::.d Elec-='l'ic Co::.po.."ly to :.9Ul"cl"...::.ze the above mentionec. property on t.h~, 

'terms zet out in the ~grce~cnt heretofore referred ,to, except ~z to 

the price c.t wl'lich the 1400 3hc.re~ of cO::J:on 3tock of the Paci:f'ic Gae 

a.nci. Electric COI:l,o.ny :i.e to, 'be oold.. to, the LivcrL'lor.c Wo.ter ~d :?O'''Cl", 
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Co~pany, ~d the ~~cific G~s ~d Electric Co:pany is suthorlzed to 

pay for ocid ~ro~erty on the fOllowing terms! 

:By acoumi:c.g $100.000 of,out~tanci.itlg ·oonded indebtednecz 
/ 

of the Livermore W:::.t.er ond :Power, Com.po.ny; oy giving it 3 pro::::.i830ry 

note for C5l,OOO for oncye~, interest ~t5% per ann~;andby . . 
i5sui:ig to oCoid Li"'-er:ore W~ter ::;.nd Power CO:::l,o.ny 1,(,00 z:aa.res of 

t.he findings 'of fact set out in t.lle o;pinion hereto, 

IT IS SEH:E:EY ORDEP.ED:' 

1. That the ~iver=ore Water sndFower Co~p=ny io ~er-

~:l.tted to 'buy all of the !,r.opert.y of SC.1c"L Livermore VT3.tcr.:r.r..6. 
PO',7er co:n:p:l.ny o'\':r.ec5. "oy sc,id COI:lI>3.ny in the County of Als.::lcCiL. 

2. In conoicler3.tion of tr.e oa.le by tlle Li-:ermore,\1ater 

e.nd. :Power CO:ll1'c.."l1 'to Pacific Gas and Electr.ic· CoI.'l~o.ny, :Pa.cific Cas 

and Electric CO:::!jo..ny i3 perr:.i tteG. ''to o.S$u.me ~ll of t,hc ou'tzt~ing , 

'bonded inde·oted.r:.czz of the Liver:::ore \,:atcr &.."ld ::?ower COQ;P~Y, 

3:our.-:.ine to $100,000, bearing in'terezt o:t' 6% ;per ~\lm; to 1$zue 

~nd deliver ~o said Liv~~moro Wcter end Power Comv~~ i~s pro=i$~o~J 

note :po.y:;:.ole one year :f'rC::l dat.e Acreo:=- tor $51,000, lntcrcot, .::..t 
, and' 

5% ,er ~~u::/to iosue and deliver to t~ Livcr:ore Water ~d ~ower 

Co=p~y 1400 chare2 of tAe co~o:c. ctock of the P~cific G~z ~d 

Electric Co~pany. 

The pemizeion to do .3.11 of these thi::.g::: a.n6. each tb.cre~f 

is co:::-.ti::.ger.:t u:po::. the fol1owir..g conG.:!.tio::.z·: 

OAall be bound by t~c Y~lue of the p=opcrty zet out in the contrac~ 

·oet":1cen Li vermore""{c::.er and. Power COr:lPa.r.y andP3.c:l.f:l.6··'~~1.'3.. .. :and :8:1ec-; 

tric COr:l1,any, :c.eretoi'orereferred to, or the v.;:.lue of e.::.id. property· 

0.:; giver.. in the teotiru.ony as tAe bae:i.cfor 'the sale here under con-

sio.erc .. ~ion. 
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2 •. ,In a.r.y proccedins befo:-e ttJ.i s Com:niz~lon 0:" o.ny other pu'b-

:E:lectric Co::p~y arc involvcd,tlle ;price cecured "::ly zaid Pac'i!"ic G~$ 

::.:lei. Elec'tric CO:l~a.."lY for the l~OO, eho.rez of 1 't$ common otock ilerein 

~uthorized. 'to be i~ouc~ D..."'ld delivered, :.:::hall be co::.zid.cred. at not 
"'I.' • ~. 

lese -:.l'lan $80.00 ;per 2~re: o.."ld if in ::;.ny such proceeding it 'be 

as ~he canis for 'tAis calc ~"ld ,urchace, 10 cxceccive, any 2uch 
( 

excczz zh.all 'be di$~o05ed, of fro: the c':"1'>i tal accou..'1.to! Gp.id P.6.ci!ic 

Gez ~"'ld Zlectric Company by writine of! from z~id ca~it~l account 

such ~O~"lt $0 ~o~'1.d' fro~ 'the $51,000 herein authorized to be ,~id., 

p~y for, nor .used 0.3 an CXCU3e to incrc~ze ~y rate: either for 

:powcr or water v:ithin thex.err1tory now served· 'by 'C:o.c Livermore 

\Vs,tcr .:l."'ld Power Co=pa.'1.y, &.l;.d t:a.i z order i3 made in full conte:l.jtl::.t10n 

of the f~ct that the ,Pacific Gao o.ncl Electric Comp~"lY~3 ex,resscd 

i tz willingnccc to lower, the rate,:3 o.nd. improve t~e service 'tor elec-' 

tl"iclty within thc territory involved., a."'ld. ~c no i:nme6.i~te intention 

o~ z,3k1ne; ~or an incre:"3c of the v:o.ter rc.tee involve6.. 

'rAe t"orezo:l.ng opinion and ord.er al'e hereby a;ppro":'ed .;,..no. 
orei.ered. filed ~e tl7.c opinion ond. order of t.he Rc.:i.1road Co=.it'zion of 

the Stat.e of California. 
1M. 

Dated o.t So.::. Pro.nci oco. C.:l.lii'ornia, t.his /d'" - day- of 

;"~l" 11, 191:3 •. 

. (. 

"'''IA '])....AI 

Cot:mi $ Z i oner s. 
" ' 
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