| Decizion \Io. 5'{0

ZEFORE THE RAILROAD COMIIISSION
OF TEE STATE 0F CALIFORNIA.

In the matier of the application
of the BARSTOW UTILITY COMPANY, 2
corporation, and of the SOUTEERN
SIERRAS POWER CONPANY, a corpora-
tion, for an order authorizing the
sale and transfer by *the said-
BARSTOW UTILITY COMPANY to the
SOUTHERN SIZRRAS POWER COMPANY,of
a certain electric plant or systenm
and property at Barstow, San Bernar-
dino County, State of California.

......tl..ll...'..-....--.-...y...--.l..

Application No. 371
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‘I. B. Potter, representing the Southern Sicrras
Power Company,
W. W. Brison, representing the Ba:stow Teility

Coupany.

' GORDON, Commissioner:

Tae approval of this Commission is asked hérein,_undcr
Section 51 (a) of the Public Ttilities Act, to the sale, 5y'the-
Sarstow Utility Company and the purchase by the Southers Sierras
‘Power Company, of an electric lighting plant-andhéystem owned
and operated ﬁy the former company in the unincorporated tdwnAof N
Barstow, San Bermardino County, California. | | i

The Barstow Utility Company carries on principally the
vusiness of manufacturing and selling ice. In conhection witﬁ:
its ice business, and at tae request of some commerciai,houscsf
in Barstow, it imstalled, sbout 1910, a small electrical 5eneraé"
tor and since then has undertaken, in 2 moderate way, and wholly‘
incidental to its main busznesa, to supply electricity in éhe
town, ¢niefly for +1°ht.ng purposes. With thc growth of the
cémmunity.the demanda for electricity have 1ncreased well beyond
the capaciﬁ& of the plant. without enlarsing its eleﬁtrzcal
generating and distrivuting system, the company £inds ztself
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now unadle o comply with requests for some sixty additional
resldential installatioms. Itz plant at prezent is overléadéd
and because oy this condition'complaint has been madé by resi-~
dents of the town during the past year‘beéause of the unsatisfac-
tory service. The coupany states that the expense of.maintaining
tae elecﬁrical end 6f its business is muéh 3reate£ an propdrtion
to the receipts than the expénse of caring for the ice buéiness
in waick latter business the reasdnable returns are nmore satis-
:actory. It does not desire to continue 'in the electricai busi-‘
ness, nor o meke the improvements and extensions necessary to
the furnisaing of adequdte and satisfactory service and has coun-
cluded negotié&iqns with the Southern Sierras Power Compaﬁy rof
the transfer of the plant and system.

The Southexrn Sierras Power Company is now cémpleting an
electric systen extendins from an hydro-electric power eouice,on
Zishop Creek, IhyOVCounty, southerly through said county and the
counties of San Bernardinoe and Riverside to various poiats of &is-
tribvution. It ig the intent;on and thé degire of this company latar.
to extend its lines to the town of Zarstow fpr the market-ﬁhich
there and at points between will be‘aiforded for a portion of the
electric current generated at ite piahts;

Pending the construction of its lines %o Barstow, the conm=

pany is prepa ed to install, and agrees so to do in the contract or

cale, oall equipment and machinery at Rarstow necessaxy ) properly
and adequately supply the demands and needs of the inkabitants.

A copy of the contract of sale, p;oposed *o be executed o=
tween the parties, is filed with the petition, vherein it appears
thaﬁ, for 2 period of not %o exceéd two years, the vendor company
is to act in tae capacity of gemeral monager of the property im |
question, is to conduct the businessz in hebalf of the purchaéing
company and, at its owm expense, ic to make plont readdustmeﬁts
to facilitate the installation of new machinery. ‘The agreed con~
sideration for tae szale and transfer is $7,000.00, in payment of
whick the purchasing company does not propose or intend to issue
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any stock or bonds or other evidences of indebtedness to the

tility Company.

A public hearing in tae matter was held February 6, 1913,

Sarn Zernardino. XNo one appeared'in,opposition to the sranting' |
the application. The proccedings disclosed that 2 portion only
tne consideration to be paid is for the properties, tangible and
intangidle, to he transferrcd and that the balance of the counsider-
tion is to cover prospeciive expenses an@ estimated operation ioss-
e¢s to be incurred oy the vendof éompany f&r the period during which
it will act as agenv fér the purchasing company in céring for and
managing the plant and dusiness.
I am of tae opinion.that the proposed transfer will result’
in a distinct benefit to the pubdlic service in tzhat it iz proposed
and agreed, on the part of the purchasing company, to-inétall new
anéd improved machinery, changing the electric systenm from an old
direct current system o an up~-to~date alternating current system,
and to extend the disfiibuting 1ines and maintain same in an improv-
ed .and more substantial condition. This éhould result'in_adequaﬁe‘
and satiafactory service, not only to the residents of the town
row being cupplied, but to all other inhabitants of the town desir-
ing %tae same. For these reasons, I récomﬁend thdt the application
be granted with thé distinct understanding, nowever, that. the con=
sideration to be paid éhall not be taken as representing for raﬁé
fixkg or o%her purposes the present #alue‘of the‘properyy to be
ltransferred. |

I submit herewitk the following form of Qrder:=-
QRDER .

The Zarstow Utility Company baving applied for permission
to sell, and the Soutkern Sierras Power Company having applied for
permizsion to purcaase, for the sum of 87,000.00, the entire plant
and eguipment used Yy the Parstow Utility COmpamyﬂin thglbusinézs
of supplying eléctric current for lignt, heat, poﬁer,ahd pfher pur--

noses at the towm of Barstow, San Eernardino County, State of Qali—v

-3~




forria, a8 is more particularly cet forth in the agreement of sale
entered into by the parties to tais proceeding and attached to the
appiication in this proceeding and marked "Bxhidit B" ; and the
Comricsion being of the opinion that the needs of trhe public at andf‘
in the vicinity of the town of Barstow will be subgserved by ;hé
granting of taisz application, |

IT 1S EEREBY ORDERED: Taat the Zarstow Utility Company be
and the same neredby is authorized 10 zell, and that the Southern
Sierras Power Company be and the same herebdy is authorized to pur;
chase, for the sum of $7,000.00, the entire plant and equipment of
toe Barstow Utility Company, uged in its business'of subplying:elec-
tric current for ligat, heat, power and other purposes at the towm
of Larstow, San Sernardine COunty,-California, upon the following
condition and not otherwlise, to=wit:-

The consideration of $7,000.00 waich the Southern Sierras
Power Company is zerein éuthorized %o pay for tae plant and equip~
- ment of the Barstow Utility Company szhall not be ta#en, before this
Commisgion or any other public authority as representing, for rate.
fixiig or other purposes, the present value of tae property of the

Barstow Utility Company herein authorized to e transferred.

The foregoing Opinion and Order are hereby approved and
ordered filed as the Opinion and Order of the Railroad Commission

of the State of California.

Dated at San Francisco, Califorais, this 15ta day of . =~
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April, 1913.




