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BZFORE TEE RATTROAD COMMISSION OF THE STATE OF CALIFORKIA.
J. W. FRAZER and C. L. GOETZ,
Compledinsants
ve

STANFORD WATER COMPANY, FRANX
M. OSTRANDER, C. C. STUNE & CO.,

Case Xo. 1209
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P. G. Eoge for complainants

John R. Selby of Corbett and Selbdy
for Stanford Wseter Companye.

BY THE COMMISSION:

OPIXIOXN.

The c‘Ompla.ﬂ..ntr alleges that defendant, Stanford
Water Company, scekxs to colloct exorbitant charges for irrige-
tion sxnd domestic water éerved to compleinante on their prop-
orties mear Mayfield, Sants Clere County; that land was pur-
chesed from the other defendents upon an agreement that ade-
guste water plant would be provided 4o furnish water at a rate
of $3.00 per acre per yoar :Eo‘r irrigation purposes, the pu:;
chasers to recoive one share of water stock for ee.ch aere of
land purchased.am that the plent would be turnod over to
purchasers 1o oPemto when sufficient lend had beexr sold
and pn:chaeers were pumerouns epough to Juetify the expense
to holders of smell tracts, but that no stock has been issued,
thet defondante have bYeen 2erving other persons then puz'-

chagers of land or watex atock. and tb.a"' eu:f:f.’icient water
has not beon aupplied to comp&aﬂ.nanta. The prayer is that

gervice be roctrictod to land purchasers snd thet an adegquate
supply be provided at reasonsdle rates. |

Defendant, Stenford Watexr Comi:a.ny, by itz




answer Aenies most of these gllegations, alleges that it is
a mutusl water company orgapized solely for the purpose of
delivering weter to its stockholders or members st cost;
that it never‘ sold weter to any but\ s‘tockholdora, néver on a
rate begis, end that there is no provieion in its articles
of incorpgration or by=laws by which = rate can bg fi::od.'..
I*; also £ilo& 2 motion to dismiss the compleint for leck of
Juriediction in 't:_ho Commission to extertain it, baced upon
the above grounds.

Two public hearings were held in the case by E:néminer
Tostover at Palo Altoe The testimony 'a.eveloped thﬁt the prin-
cipal ground of complaint is poor servicé, congumers being
frequently entirely without waler. |

Defendants Octrander sxd Stine & Co. Were mot served
and are not before the Commission. Subsequent reference herein
to defendant will refer t0 Stanford Water COXpanye

Dafendent Stanford Water Company is incorporateld

with & ocepitel Stock of 1500 shares of tho per value of $1.00
each "for the purpose solely of delivering water to its stock-
holdere or members at cost and to that end**** to engage gener-
&lly in business ag & mutuel water caupenyT. Ite stock was to
be made eppurtemant to 1500 ecres of lemd, in the ratio of one .
shere por acre, but the originsl plans Were chaxged mnd the
«<T8ct to be irrigated redused to sbout 270 acres, and all but
270 shares of etock returmed to the water cmp@y's.treamry
and cancelled, leaving outstan&ing 268 sheres issued to defendzut
Ostremder, then owger of the lond, snd mede sppurienaxnt % oll
but two percels of lexmd in the tract, oze share each being iesued
+0 0. Co Stine and W.F. Sandercock, to q,ualify them a3 directors,

and msde appurtenant respectively to lots 57 and 58, which con~
tain l.1l and l.26 acres eache,
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The plesdings end testimony show thet all partles

in interest expected the water plent and system to be twrned over
to the land purchaeérs for operation &s & mutual water company..
Muis Les not yet been done. The ylant is operated Dy sald defendsnt.
Complaina.nt' Fragzer purchased three parcels o:t lexd
of which he is m poaeession wder justallment contrsct, which
provides among otker things, for the payment for water .fm-nished.
of charges in proportion to the number of ehares of stock of de-
Zeondant "to which the purcheser shall hereafter become en‘titled
oY proportiom.'te %0 the scresge 0f the seid lanl &s the
cese may be". Under his contract, he will be entitled to stock
when hie land ie fully paid for.
' | Compleinant Goetz hes deed to three parcels of
18nd which he paid for. He also holds hﬁ.s originsl purchase
contract, covering one of said percels. It is nade subject to,
eexrlior contract betweer &efendant and Spokane-Stanford Water
Company, providing thet defendent would construct and operste
the plext and supply water at cosit, uwpaid water bills to con=-
stitute liens on the lands sexved. A dispute exists between
the parties 8s to whether he is entitled to hic water Shares.
Said contract wag subsequently cancelled, and defentent Ostrand.er
subsequently acguired title to the lands in question. It wes
stated £t the hesring, on dekalf of defendant water compsny, ti:at-
1t would 1ot Lissus stock to Mr. Goetz. The question of <he rights'
of 'the parties to stock 4is not before tho Commission, 2o te3ti-
mony or this point was presented, xud it will not be pessed TPORe
No stock has been icsued to either compleinant or €O
any lend purchaser, dbut only to the three directors of defendant.
Dgfendant_ water company is not & porty to eny of the land pur-

chase contracts.
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_ The amemndel& 't;y-laws of defen&a:nt describe the lands
to which itz stock is appurtenant. However, water has regularly
_been served upon lands omed by Mesers. Olsen, Dudfield and Lum-
gren, and which are not described in the by-laws.

No charge for any water serveé. to axy person Or
persons owning lands within or beyond the ares describded in the
articles had been malde by the water company watil bills were szext
to various consumers for domestic and drrigation service for va&-
ious periods beginning July 1, 1917. The bills Zor domestic ser-
vice sre at the flat rate of 504 per month; and for irrigation
sexrvice usually et the rate of 16¢ per hour for sexvice through
8 4" hydrant, z?ggardlesa of pressure. The tostimony shows that

' 'chcl: c;harge for irrigation service was based on cost of operation

of the plant for a f£ixed periode. The basis for the apperent fLliat

rate £or domestic Service was not lmown and could mot be chown

' “cortain bills
by the testimony. - The company bas not succeeded in oollecting./ .

. for service rezndered, largely owing to disputes as %o the 'e.mount
of vills when finslly rendere&. Several of the bills for domes~-
tic service only, are sdmittedly satisfactory, bdut remain umnpaid.

Fﬁ'om the above facts, we £ind thot Jefexdant Stanford
Water Company, by éelling water to 'chos'é who 4o not own or hold
1t2 stocik, hes become & Pudlic Wtility within the meening of
Chapter 80, Laws of 1913, and subject to the regulation 2nd con-
trol of the Reilroad Commission, &nd should at once f£ile its
rates, rules and regulations with the Commission. |

It sppears from the testimony that defendent d;oea '
not provide gn:tfic'ien‘i: water for the needs of its present éon-
swers, dut that the supply can be greatly augmented by reasonable
ruloe and regulations tending t0 conserve the amowmat o:f water
now developed and by taking proper steps t0 further develop
ite water supply. Thece featuros will be covered by the esent
order, leaving the natter of fixing juet mmd reasonadle rates

10 be covered by & supplemental order herefnm.
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The systom Serives its water from the grevels thatl
undei'j;i.'e the Santa Clora Valley. Owing to the recent extreme
d.rought, ‘the water level 1ag boen lowered 80 rapidly &nd the
availadde water supply diminished to sucﬁ an extent that in order
%0 obtain water, it has deen found necessary 'to lovexr the pmnps'
4n wells that have heretofore ylelded sn abundant supply. Defen—
dant Bhfnla Jower its pump, which is approximately wonty-two

feot above the water surface, in order to procure efficient opor-

atione |

| Only 2 few of the irrigsticn hyd.rénts sre locked
axd there are 2o motere on the system, Thege c'onditions@m t‘;as
oxisting unmessured rate, encourage & wastefwl use of water in |
voth f£ield md garden irrigation, end very ser&omily sffect the
qusntity avaeilsble for domestic purposes.

As the mstter of improving the service sud develop-
ing and conserving sn asdequate supply of water, will &epeﬁd very‘
largely upor the co~operation of the cozisumers and thoce naneg-
ing the plant and system, it i8 wgently recommended that 81l
consumers actively aid by carefully conserving water; and that '

-.tho company snd ite patrons promptly adjust sy disputes as to

. bills for water heretofore served; and thet the bille so adjusteld

. be promptly paid to the compeny io ensble. it t0 make the neces=

'_ sary improvemenit.

raised by the pleadinzge herein, 'te'st‘imony baving been submitted
 and the Commission being now fully sdvised,

I0 TS EEREBY ORTZRED that defendant Stanford Water
Compsny within tex deys file itg?ggfés énd. regulations governing
the service of water through its systen, and providing for keep-
ing hydrants locked except when thoir use is suthorized by
the compamy. | |
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IT IS FPURTEER ORDERED thet defendant within ten
days £1le plans or yrogram of improvements and proceed to lower
its pump and the puction pipe to the bottom of the concrete

pit, and provide means to determine the amount of water delivered

at different points ard now oharge@ for by hydrsnt run. ﬂ

Dated at San Francisco, Celifornia, this
day of %’@-,1918. ,

Commissionexse "
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