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Decision No. 52 Z,j 0

BEFORE TEE RAILRQAD COOISSION OF THE STATE OF cmomsrm
In the Matter of the Application of )

FRESNO CITY WATER COMPANY, for en = ) Application No. 4072.
ordexr aunthorizing the isasue of bonds. )

As E. Péa.t, for gspplicant.

GORDON, Commissioner.

OPIXNIOXN

PRESNO CITY UATER COMPANY asks suthority to issue
$6,000.,00 face value of ite first mortgage 5§ per cent 40-ysar bonds
payzble Jaxusry L, 1946, and pledge the same with the New Amsterdsm
Casualty Company to secure that company agalnust sy losses which N
it mey be called wpon %o pay becsuse of awards made by the Industrial
Accldent Commission of the State of Celiformis.

Applicent reports that 1t is carxying ite own risk
as to compensation to injured e;mployeea wnder the "Workingmbn’s
Compensation, Insuance.and Sg.:toty Acte! ;that beroré being perxhitte& ‘
to carry its own insurance, the compeny ie required to Lile a $20,000. .
bond with the State Compensatior Insursnce Burean; that New Amsterdam
Casualty Company has agreed to execute thie bond uwpon the cordition
that the Preexno City Water Compamy pay to it $5,000.00 in cash in
monthly instellments of $500.00 each, or deposit with it $5,000.00
of its Tirst mortgsge bonds; that the Water company’ hu.s pé.id to the
casualty company up to September $2“;‘060.00: and that since th.én;; it




has 8ecided to withiraw the cash paid to the casuslty company snd
d.opos:t.t with the casualty company $5,000.00 oF its ﬁrs'b noxrtgage bonds
The bonde are to be deposited under an agreement which
the casualiy. company -
suthorizes 't.he casualty company to sell the bomds, in the event /
ghall for any caunse, at any time, snstain or incu:r any liability.
In case the bonds are so0ld, the proceec&a romaining after the reimburse- .
ment of the casualty company, shall be paid over %o the Fresmo City
Tater Company. .
Reports on file with the B.a.ﬂroa.& Commisaion clearly
indicate that Presno City Water Company has .’u:véa'to& for extensions
t0 ite plant and system out of oarxﬁ.ne;a s sux in excess of $5,000.006
X am of the opinfox that the company may properly be permitied to
f5sue the bonds for the purpose of reimbursing ite tressury, sud sfter
such reimbursement deposit the domds with t_ho New Amsterdsm Casualty
Company to secure thet company sgainst any logses which it may have
because of tho defaxlt of the Presno City Water Company to pay suy
awgrds made by the Muatrial Accident Commission of the State of

Californis.

T herewith submit the follamg form of Qrdex:

ORRER

FRESNO CITY TATER COMPANY having spplied to the Raile
rogd Commission for authority to issme $5,000.00 face value of ‘Sonde,
a public hearing baving been held and the Commdssion being. o the
opinion that the mone;y, propexrty or 1aboz- to be promed; ox paa.d. far
by .such issue 1ie reaaona.bly required for the purpose apeo:!.ﬁea in the
order and that the experditures fLor such pm-poso are not in whole or
in pmr't rossonably chargesble to opomting ezpensaa or to inoom,

. IS EEBEB’I ORDERED that ¥resuno City Wa.ter COmpa.ny e,
and it is hereby, granted suthority o {800 $5,000.00 face value o:

‘e f£irst mortgage 5 per cent 40-yoaxr bonds peysble Jexmary Ly 1946
for the purpoge of reimbureing ite trea.aury because of ezxnings o::pondpd
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for permsnent improvements azd extemsions to its plant and system, upon

the following conditions and not otherwige:

1.-m bonds horeizi a,nthornized. 10 be issued shall
be deposited by the Fresno City Wator' company
- with ths New Amsterdam Cssuslty Coxpany, oz-
other insurance company, which may execute a
bond emabling the Frecno City Water Company to
carry its omn insurancé as required by the

Workingmen®s Compensation, Irsuraxnce and
Safety Aots.

2.-Presno City Water Company shall 2ile Witk the
‘Raflroad Commission within thirty days aftor
the date of this order & statement showing the
dispoeition of the bonds herein amthorized to
bo issued, snd thereafter file with the Commfssfon
semi~anrmal statements’ sﬁowing the amount of bonam
Seposited Witk the New Ansterdam Casualty Compeny,
or otl:}or insurance company, q;na. whetker oxr not any
of such bonds have been reduced to ownership.

3e=IL the Presuc City Water Company concludes not to

carry ite owz insurance, the bonds herein authorized
to be pledged or deposited with the New Amstordsm

- Casualty c_omps.ny, or other insursnce company, ghall de
returned to the treasury of the Fresno City mitor
Company and thereafter held as treasury aocurifios;-

to be sold o::: pledged 'npcmv suck conditions as the |
Reflreed Commission may heresfter prescribe.




4o~The authority heroin grazted shell not become
effoctive until applicant has paid ths fLee
preseribed by the Public Ttilities Act.

Se~The suthority herein granted eball apply only to
suoh bouds as 3hsll be issued and pledged on or
before December 15, 1918,

The foregoing opin:lon an&.brd.er are hb_reby spproved
&nd ordered f£iled as the hpinion 'and Order of the Raflroad Commission
of the State of Californis.

Dated at San Francisco, California, this ﬁw o2

 Octobder, 1918,
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