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I~ the ~tter of the R~organization o~ } 
STALtiMA AND S.All ~ ROSA :RAILWAY CO~..u;Y, ) 
~ oorporation, and of the a~p11oation ) 
for authority to transfer the ~ro~ert1e$) A~~11cation Number Z9~7. 
of said compo,ny ~o a new company to 'be ) 
hereafter incor~orate~. and for ~erm1s- ) 
eien to :i.aeue stocke and 'bonde of sa.id ) 
new company. ) 

- - ~ - - ~ ~ - -
BY TEE COhal!SS!ON: 

W'.83?EAS, the Ra.ilroad Commission "0:7 i te ordor in J)ec1e101l 

NU'Illbor 56,90', dated August 16., 1918, authorized: the 3a.le ~d trans-

~er of tho properties of !>et~tz.nl.'l and Santa Ross. Railwa.1 c.oml'CJlY to 

So now eorporat:t.o%)" o.nd further e.uthor1.%ed.,. 8u'b,ject to the conditions. 

enumera.ted in said order, the 1seue of securit,1es; anCt 
'V~, on or a'bo1Zt .iugo,st 23 .. :l9:l8',. ?eta.l'tl.1'lla and Sa:a:ta. 

Rosa :as.ilroe,d Coml'anY' was organized. for the. :purpose o.f s.cquir1J:g and 
o.pers.tins tho properties of ~eta.l't2.1OO. and Sante. Rosa. Rs.ilwa.y Co~a.n:r;' 

and. 
vrdi-aZAS, ~eta.li2mS. and Sante. Rose. ,P..o.ilros.d COm.j;)s.ny has 

fi~ed with the ::ta1lroad. Comm1esiOll eo copy of i t,e 8.l"ticlea o-! 1nco%'-
, ~ 

pors.t1on,. of i't:s trust deed.. e. descr1~tio:o. of the ~ropertie$ to ~, 

acquire~ and the 3ti~ulation referred to in the order in ~ecis1on 
NU'lnber 5090 relative to tho e.:COertizatioll o-f" reorge.n1za.tio,l'l Gxponses.: 

and 
, 

~~~AS, it ap~ears to the ?~1lroad Commission that, tho 

mone~ • ~ro:p arty or le. 'bor to be :pl' ocurecl ~r psi a. f or 'by, the stock fJ,Il,d 

bond.s herein referred to ie reasonably req,u1red fo:;:" tho purpoao or 
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purpOS&$ spec1t1ad in this order and that the exponditures ~or such 
~urpose or.purposos are n~t in whole or in part reesonabl~ chargca~le 

to operating e~en$e$ or to income; and 

Good Cause Appee.:ring; 

ZAe R~1lro$d Commission HEREBY APEaOVES the stipulation 

f1le~ b~ Peta~uma. and Santa. Rose. ?.s.ilroad C.OI!J;paIl:r in the ab.ove e:c.-

t1 tled mattor rola:t1v() to. the amort1z$.tio.n olf t::'e reorganizs-t1on e~ 

:vo:o.so;s. also tho srticles. ~f incorl'ol"!l.t:ton Of. Petaluma. and Santa. 

Rsilroe.d. COl:;9s.ny be. and the. ss:::J,e is hereby,,' authorized to' oxeeut& tl. . . 
trust deoa substantially in the same form as tho trust deGd ~od in 

the above enti t~ed nls/.;ter on October 10. 1918 and marked :Exh1.'b1.t 

!Sumber "4"' .. 

F..~se. ?.ailros.d Comp8JlY 'be. o.nd tho same is hereo:r" s.uthorize4. to issue 

$&98,400 f!l.cO value of ~ per cent 25-~ear first mortgage bonds; 
$173,600 psr value of 6 per cent cumulative proferred stoek s.ntt 

$1.000',000 par value Co:! common stock for the purpose of s.cC2,u1ring 

the :properties 01" Petaluma and Sante. Ro·sa. P..a.ilwa.y CompelJlY to. "co' so~d 

a.t foreclosu:-e salo on Octo.'bor 29, ~91S:, ~ur3U8Jlt to- tho deeree of 

foreclosure- entered 0:; the SU:9crior Co.ur~ o~ the Sto.to ot C3.lito·~1a. 

in Sllcl :::or the Co::mty Qof Sonoms. in the :lction 0n~:t tlea First Fed.eral 

Trust CO:ll'et.:lY v.s. :?etalUI::l c.nd. So.nts. Roset. Railway CO:lpan:r .. 

The authority herein granted is up¢n the fo-lloWing 

co~ditions and not otherw~ee: . 

l.-- Of thc first mortgage bonda horei~ $ut~orized to. be issued.. 

$655.000 f~ce velue shall be used to p~y or rotund the 

~irst mortgage bonde ot tho Petaluma ~d s~ta ROs~ 

?..e.il.wo.y COIlll's.:ly nr:;w outsto.nd.1llg. c.:d ~S.400 tOo ::?c.:r or 
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. 
rof'!l:c.d in port the $217,000, f~ce vclue. of seeond:. rlorl-

sage 'bonds o·;! ?ctalumo. B.nd Ss:ats. :Rost:. Re1lws,y CO:l:pan=r 

now outstSJld1.ng. 

2.--T"Ae preferrod stock h~ra1n e.uthor:tzee: to 'be issuoG. shs.ll '00 

used to pe:; or re,'!und. ~ :r?~t. the ~217. ,000 fe.ee vall:e 0;'£ 

( second mortgag& bonds of Petaluma and sante :Roza ?~11w~y 

Company now outstend,1ng. 

3.--o-r tho common stock herein authorized to 'b·a 1ssueCt, $43~400 

e'llrJ.ll 'be use-d: to payor refUlld. in part the $2l7,. 000 fsce 

value of second mortgage 'bonda of ?etalu.'M. a.nd ~ta. :Roe$. 

$956,600, p~ V~UG o~ 

common stock 'm2.'1 "00 1ssu(Iod to present eto-ekholdors of the 

:!>ete.lu:r.ns and Sfl:l.ta. Rosa. EailwGoY CO~:lllY or their .sssignecs, . 
7ljlo mAY su'hsc:r:1be for s$.1d. stock at t~.e r:l.te of ~lO.oo p;tr 

share as. more :tully set forth in tho reorB'~z::.t1on pl:i.n, 

provided. hQWover,. thAt none of tilis stock shall. ~ issued 

to s.ny ~ersotl, firm or corpora.t1on at the rate ¢"! $10.00 

holdor of the ?etc:.l~ and. Sc.nt{J. Roes. Railway C!o~n7 or s.::1 

~z~~gneo of such stockholdor. Common stock not ~b3er1bed 

for ~t th~ r~te of $10.00 per share. ~s herein ~ermitt&a~ 

'shsl~ be iszued only upon such conditions and,for such pur-

posos. e.s tho P..ailroe.d. Comm.:tssion ma.:1 Aere~tter ~ut:aor1ze 'bY' 

. :l. su:p:plemontal order .. 

4 .• --~::'e :proceeds realized. tA::'o'llgh tho. iSsuo o·f C01IllOOn stock shall be 

applied -first ~ to- 'fla:'$' ~ note 1ndeb.tednt>es' of ~66.4aOO. rofo%'J&d 

to in the sup;plement~l petitiO: filed October S~ ~91S: 

-second., to pa'1 reorgs.n1z$.t10:c,· expenses .. $.Xld the reme.inder 



s:c..e.ll be GXl'e:ne:ed. onl1 for such l'1lrJ?oees as the Commise1.0:::L 

~"1 authorize in a sUJ::)plemental order. 

S .-~ett:/.lt:z.me. and S:::.ntc. :aos~ ?..ailrosd Co:::po.ny shall !11e Wi til the 
. . 

?.a.ilrcad C.ot'illlies1o.n wi thin n1nety (90) dsys after the d.tl:to 

0'2 t:a.:ts ord.er a sta.te~ellt sAow1ne in dets.i·l all. reorgs:a.iz~

tioD. e~~onso$, togother wit~ a statement showing the ~unt 

of c's,sh anCL curront 3ss'ete acquired o.t the foreclosuro sa.le. 

o.--zae ~pproval heroin given of the trust deed 18 ~or tha ~urpoe& 
, . 

of tlrl.$ procGC'ding olll,y' and s.n appro·vs.l only' in so- fe:r as 

this Cotlmission bas jurisd.iction unCLer tho.. terms. O'! th$ !'tt.b-

lie Utili ties. Act a.nd is nl)t 1ntende~ cos :Ln o.pprcval. of ss.1d 

trust dQed a$ to such other ~oga.l :roquiremonts tel ~ch 3eid 

trust deed ~;sr be subject. 

'7,'.--Z'.r:.& amount of securities herein authorized. to "00 issuee. b;sr 

~et$.l'tlI!IC. and Santa Rosa.. Ra.1Jloa.d Cotlpany s~ll ne)"O'er "00 urged 

be~ore this Co:JrJiss10Il., or other public body. :;J.S So :ra.te b!l.8e' 

or as represonting the value of the prcpert1ee for any ~ur

pose other than thst in th:ts l'rocee.diDg. 

a .• --?ets.lttn".a and Ssnta Rosa. Re1Jr.(8.(~t Coml'e.IlY shall keep separate, 

true .and accureta sceounts s~ow1ng the receipt and a,plic~tio:c. 

in detail of the proceeds from the sale of the stock' and 

bond.s.' herein authorizod t.o be iss.ue<I.. ~e. until all of ,ee.1d. 

stock and. bonds 0.%'0. 13Z'1lod and the. proceo.d.s o:x:,onde<t, shall 

on or be:(ore the twenty-fifth daY' of each mont):, iJlake ver1~1ee: 

reports to the Railroad C.onm:1ss.1on, in e.ceordo.nceWi ti:. tho 

C.omm1seion's G¢noral Order n~ber 24, which order, in eo far 
\ " 

as applicable. is made s, p$rt of this order. 

-4-



9.-~~e authority h&.rein granted shall not 'becom.e e:f'f'ect1vel'·u:c.t11 the 

~ee pr0ser1be~ by the Pnbl1cUti~~1es Act has been ~a1d. 

lO.--~e authority ~erein granted 6hall apply only to such stock end 

bonds ~s may be issued on or be~ore Y~eh 1. 1919 • 

. . -

Docision ~umber 5690, d~ted August 15, 1918, shall remain in fUl~ 

forco and e~eet exeopt as mo&i:f'ied by this -First· Supplomental order. 

!:io.t.ed. a.t Sml he.ncisco·, Californi$. this I~ 

\ '11' ......... , 

.. ' .. -~·"s,s ~ ;, '_.' 
.' \.,.~~,,,,,.,....' ,..~ ....... ' 

~. ~.~. " 

Comm1.ssione:ra. " 
, ... ~. 


