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BEFQRE TEE RATIROAD COMMISSION
~OF THE STATE OF CAIIFORNI.S..

Perry D. Wardlow, et al,
Conplainants

ve : Case No. 1195

Plumas Tight & Dower Co.,
Dofeorndeant

Smi'éb. MeMullen, for Complainant.
W. A. Jackson, fLor Defendznts.

BY THE COMMISSION.

CRPINION

This is & complaint ol the pec‘»ple of Green;
ville, Plmmes Comaty, California, againét the Plumas
Light & Power Company, & corporation, which serves the
Towns 0f Greenville and Crescent Mills and individuel -
agric‘al':;ural and mining consumers in znd adjaceﬁt- 40 what
is Imown .as Indisn Valley, wherein 1t 12 sllegeld that
rresent rates a.ré ercessive, and the °a.i‘1road. Commission
18 ssked to fix Just and reaaonable rates.

It would appear from the testimony-in 4this |
ca.ae that the complainants desire that consfderstion of

the rs:tes of the consumers of Greenville be given te the

exclusion of_all factors pertsining to consumers else-

where on the company"es‘s'z}'atem-




COmplainants‘should bear In mind thst rates
and standerds of service required of o utility of
the 3ize and ch&racter 0 defendant snonld be vased
upon the activities of +the utility as a waole. OQur
21n8ings in this case are based upon such a considera-
tion.

Frem an analysics of the Comnany*s records, it
appeéfé thet there 1s o lavge capital;zation represen~
ted Iin pronerty wailc¢ch is non—onorax;ve, and iz ne de-'
gree useful in the business of servingu;t° consuxners with
electrical onergy, as such wusiness iz at nresent con-
dneted. This non~operstive or noh-productive property

consiste of lends, wndoveloped water-rights, obsolete
power house equivmezt, etCe. The company Zs now, =and

288 deen for over two years, purchaéing'its energy Zrom
the Great Westernm Power Company.

Tt is our opinion “hat Zor tke Purpose oL establish-
iﬁgljugt and reagonable rates, wader the coneltions in
tkis case, only tke capilt a_ invested in the operative
propertyvshoula be teken into conside:ation;, Thlis
wounld be represented solely in the dfétrib@tion systen,
inasﬁnch a5 the vurchased power is deliveored directly
to the distribution metwork. ‘

The Commigzion's Gas and Electric Deps rtment made
an luvestigation of this CompanyTa proverty in Janvery,
1915, 4in conﬁection wits Application No. 1438, Plumas
Iigat andé Dower COmpany 10 issue donds. Oxn “he basis

0% the report mede in this connection, tae estlmsted

nistoricel roproduction cost of the distribution sysiem

2.




18 as followg:~

Reproduction Cost =~-Jan.l9l5 7 650.00
LAdditions since SU0,eL9L5 ' 1 961.00
Zngineering, Zte LO0% &

ZEgtimated Elatorical Cost 10 573.00

The COmbany hes gummitted a sitoctement of 6per¢ting
revenue and expénse'for tae year 1917. Included in this
statement we Iiné an item of engimeering expense, in smcunt
¢, 067.96. Tais emount was expended 1in an invoétigation ox
possible hydro=olectric development and it doésvnot apPesr
thet thlc expenditure was necesssary o the cervice of the
‘Company's coasumers or chargeadle 4o operation of the exlsting
system. Obviously, %Els saould not be comsidered sn operating
oxpense, and showld be excluded wken consilering the,matter of

"he rates now before us.

Witk tho above item of $1,067.96 stricken out, “ze
' COdgany's gtatement 1s as Lollows:

Total QOperating Revoaue $& 250.94 °
Total Opeorating Zxpense 2 898.22

. Net QOnersving Revrnue 1 352.72

No smount was inciuded im the adole staxemenﬁ‘for
dopreciation. On & 4% sinking Tund basis, trere should de
alloweld an zanuity of approximauely %399.00. Deducting this
amount £rom the not revenue, as inticated above, 1% is shcwn
t2at.$1,013.72 was Evaildble for interest on the capital in~
vosted in operative proveriy, or carning of approximstely 946%.

Referonce éhould be made %0 the relatively high rate
crargeld By the cowpany Tor electric cnergy as compareld with the
rate of the Groeat Western Power Company Zn adjacent territory.
Ix previous prodee&in*ﬂ thiz Commisesion ras snoc;fied cortain
vorritory which 3hsil be served exclusively by the Slmmas L’gnu
and Tower Company 30 long ag facilitios 0% seaid cOmpany are ale~

guete and rates reasonebvle. - The rates charged Zor lighting
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eermce °y uhO company owerat ins in aadacentterr¢tory are matcrkally
lower Zor e smell consumer, and somewanalt aﬁgher for the lsrge
copswmer. It is evidént, from axn anelysisc of defendsnt’s

revenues., vaat o goenersl readjustment of_rateg ig necessary ffom

tze viewpoint of equity, not only to the consumers, but'to-the

defendent company. Tre retes made effective in the Zollowing Order

will met the Company = reasqﬁable return on money invested in

tne operative portion oF its rroperiy.
| ORDER

A public hearing having been held in the above-
entitled proveeding.:, end said proceeding naving veen submitted
and now peing reedy for decision,

The Commission hereby 2inds, as & facv, thst the
existing rates of tae wPility are wajust and unreasomadle in 30
Lar es tney Giffor from the retes hereln extablis hed and the

Commizssiorn Turthor finds, a3 a fact, that the rate° hereinafter
. set Lforth are Just ard reasonablo.

Becing ivs Qrder on the foregoing find.ng oL Laet,
IT IS EZ2ZRY ORDERED toat the Tlumas Iight and
Power Compaxny, cazrge axd collect for electiric energy =old

by it from sxd afterQesoder 1, 1918, the fbllowing ratesg
T=RAL LIGﬁ”ING SERVICE

RATZ

13¢ yer L.Weh. ne £irst 50 k.wel. consuxed per month
2 v " next 5 " "
117 m EQ
10¢ " 150 M
8¢ o200 ¢
ne - " 500 "
ell over 1,000

MINTMO BILL: $1e50 per Month per Metor.

aato for U. S. Greenvillo Indisy School 4o remain as at
present ~ 8¢ per xLilowait hour.




GENZRAL POTER SERVICE
RATES

For installationa from 1 to 24 h.p.
Rea.d.inesa to Sexrve Cb.e.rge-
$1.50 ;per month per H.p. o:t’.' connectad 1oad.
SNZRGY CHARGE:
For the first 200 k.w.h. cons'amed. POY MOe POY
. hed. installed - 24 per k.w.he.
For all over 200 X.w.h. consumed per mo. per
hep. installed - 1%¢ Dor K.wW.h.

- Por Ilnstallatlons of 25 h.p. or over:
Read.inesc t0 Sexrve Charge:
$1.25 per mouth peor Lep. of comnected 10&&.
ENERGY CEARGE: .
13¢ pex k.w.h. for all onergy consumed.

MINIMOUM BITL: Rozdinesgs to Serve Charge.

- IT IS FURTEER CRDERED that Plumas Iight and.
2ower Compsny shall file with the Ralilroad Commission.

within ten deye from the date of this Order & schedule of

rates ag herein set Lorth, and® thé,t the rates herein
todber,
tkall avply to energy consumed d.uring the month o% wn

1918 and each e.nd every month 'thema.fter.
Datod at Sen Francieco, Californis, tais :2-/41-_




