
. 
:BEFORE THE ,RAILROAD COWAI'SSION OF T:aE 

STATE OF CALIFORNIA. 

In the ~~ter of the APPlicatiOn] 
or the RI'V.E:EtBEND GAS AltO Vi A'!ER . 
COMP~ tor, an Order &u~oriz1ng 
an Increa.se in Gu·,Rates. 

Supplemental 
App11 ee.ti on 

N'o.3S;2 

Chattee Ball. tor Applicant • . 

:BY·TD COmc:SSIOli. 

'this 1. a. supplemental &l>p11cation ot the River

bend. Gas and Water Company tor a. further increase in its 

r&tea charged, tor gas as tixed in Co=miss1on'. Decision No. 

5'328 issued. on ~r1l 20th, 19l8. 

':he ox1at1ng rates charged by a.pplicant are as 
folloW'a:-

" Gross Net .' 
F1rut 600 Cu.Ft. orleae per Keter per Uo.$l:lO i1.oo 
Next 2400· • •• •. ·1.70. 1.60' POl' )(Cu.J't. 
:Next- 4000," .. ..... • 1.,0 1.40' • • .. . 
N'ext 8000·' .. ....' l.'20· - • .. .. 
.AJ.l 
Over .1,000'," • • .. .. .. 1.00 .. .. .... 

':he net amount e:!tect1 ve on all billa l>a.1d." ton 

da;S"s a.fter first of month following meter read.1ng. 

Applicant alleges in effect ~t since the issu

nnce of the Commission' a Decieion No. ;328. the prices of 

oil and'labor have increased to such & pOint that it is con

ducting its business' a.t an actual out-o!-po,eket loss., and 



that a. :ru:rther increase in rate e will be necessary to elP 

able it to meet,its operating e~en8ea and its interest 

upon ita bonded indebtedneec. 

A public heer1ng wa& held betore Ib:om1ner :Ene-ell 

on October 4th. 1918. '1n X1ngsbure;, at 'Which time, evie.ence 

was introduced relative to the recent inCre&SeB in operat

ing e~ennec and the e1'!ect or tbe incre~ae in rates grant

ed by the Co:mission in April 1918. 

Since April 1918. the cost o! oil to o.:pplict:nt 

hu increased ,fro=. $1.,,7, to $2.0, per barrel,. tl2is being 

in part due to the increase in ~re1gntrate8 on oil. Dur

ing th18 period there hac alac been a mater1s.l increase 

in the eost ot la"oo:t". ':hese two item uone effect an in

ereQse in operating expense. inclu4ine taxes thereon. or 
14 centa per thousand cubic teet 01' gas sold. 

Applicant in 1t& 8upple.mentalapplieation prays 

tba.t tl:I1s Commission, will t1x such ra.tes '£or' g&e as will 

perm1 t applicant to pay 1 ta opera.ting expenae&. to set s.

eide a'proper amount tor deprcci&t1on and to earn a re~80n

able rato o~ return upon its 1~ve8tcent. We believe that 

durins the present warper1od. the tinanc1al etab1l1ty or 

the utilities. Bhould be ss.!eguarded. but in th1e. ca.se it 

is evident that with the pre8~~ cost or oil And labor it 

ia hardly posoible for thia utility to Charge ror gao a 

r~te which would. 1~'addit1on t~' paYing operating expenses 

and 4epree1a.t1on. net an amount which in normal times might 

be cons1d.ered. a !s.1r return on the 1~ve"tment. 

I> Cone1d.era.'ble test1moJ:y was submitted regarding, 

the present service cond1tioXlfl experienced in K1Dgsbu:g. 

Appl1C&lt te,st1tied. ths.'t, ita pre~ent 1nstalla.t1on 18 in

adequate to eerve tbe demands,made upon i~ by ita cona~ 

eX's in King:30burg. bu~ that upon the 1netaIlat1on of an ad-



d1t1onal line, w~ch 18 at ~reee~t, under, construction. the 

aer:vice concl.1t1on~ in XingebtlrS w111 be eat1staetory. :Be

e~.U6e or these aerTice conditione 'We do not. believe ,th&t 

&l'plice.nt t. eOXl8umers &hould be charged the higher rates 

until such a time &8 the',service has been improved. and. a 

supplemental:- order obtained. by a.pp11eant. 

~he ratee eatabliabed in the following order 

abould net applicant an added return aut!1c1ent to meet 

ita 1nere&eo& :1n operating expensee a.nd. the taxes thereon, 
• • 

experienced since the ds.te 01: the last order t and permit' 
. .' . 

applicant to re&lize .... h&.t might 'be eonaiderec! a fa1r and. 
, . 

reasonable return under, the »resent emergency conditions. 

':rhe R1verbencl. Ga~ am Water Company haVing appl·1ed. 

;to, the Railroad. COmmis8ion o~ the State of Cal1!orXl1a tor ' 

an increase in ita gu ratea .. a hearing ha:vi~g ,been l:Ield. . 

and the matter being now read.y tor, decie1on, the Ra1lr08od. 

Co~1s8ion !1nde as a tact that existing rates under preaent 

cond1 ti0Xl.3 , cost and operation are unjust and unreasonable 

in so. ~ar as they differ trom the rates and eb&rgea herein 

estab11el:lec1~anc1 that the rates 5et torth in, t.b.1e order are 

jueta:cd reasonable. I 

Basing its order u~on the !oregoing findinge 

o! fact and upon tbe other findings ot tact contained' in 

the opinion which precedes tbi8 ord.er. 

IT IS HEREBY ORDERED,tbat tbe Riverbend Gas 

and. Water Company be a.nd 1e hereby authorized to cl:!.arge 

and collect the following ra:tee for gas 'balled on all reg

ula.r meter readings taken on and a!ter October 25th 1918, 
I 

with the exception or thoele taken ,in Kingsburg. 

7~\O __ ,::) ... 1 



These rates ehall not be e~!cctive ~or service 

in Klngzburg until applicant shall have completed its new 

transn:.iee1on line to that c1 ty and improved. the eer'V'1ee' 

therein· and shall have rece1ved from this Commission a 

supplemental order a.uthorizing the cbarge or the eame. 

First 

lUTES 

GROSS 
SOO Cu.Ft. or less ~er meter . 

per men th $1.10 
2 ;00 Cu.Ft. per meter per mo. 1.80 
4 OOO.Cu.Ft. per meter ~er mo. 1.60 
8 000 Cu. Ft. per meter ~er mo. 

NM -
$1.00 
1.70 ~ K On.it. 
1.,0 per lit en.Ft. 
l.30 per X Cu.7t. .. 

Next 
Next 
Next 
All 
over 1; 000 Cu.Ft. per meter per mo. 1.20 per K Cu.~. 

The net amount to be effective on aJ.l billa pai-d 

by the tenth of the month following meter readinge. 

P:roviding the.t the, R1 verbend. Gas and Water Comps.ny 

sl1D.ll !11e wi th tl:le Railroad. Cozxm1esion on or before the 

etreet1:w-e a.o.te of th1e . order the ra.tee herein 8etab11shed. 

:Dated s.t San iranc1 acc, California, this fl.?;r/ . .\ 

" . ..~ ~~ ' .. -.~.,.,.",. "~ "'-
C02:lD118s1oners;';'::' "'~:., ...., 

, .' 
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