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m:E'ORE ~E:E RAI!.ROAD COMUCtSSION OF THE S~A~ OF C.A!.IFO:aE.U • 

. ----0000000----

In tho ~tter o! the Application of the) 
SAC?.:Alm1~O GAS OOMPAZY ) 

for e.x2. incres,se in Gas P..e.tos for the ) 
City ()f Lod-i. ) 

Ayp11oat1on ~umber 4045. 

--'--~ ... - .. ... -. - ... 
~.c. Xe~es 'for ap~lican~. 
Mrs .. F..?. 7t'Jlyers., Mrs. W.E. Fa.ust and Eo .. LOver 

as pro·testsnts. 

:BY ~:a:E CO~rrSSION: 

o "E I ~ ION .. 

This is a.n applioation of the Sacramento ::res Company for 

an increase in its rates charged for gas in the City of Lodi. 
Al'pliea.nt operatos sn a.rti~1eia.l gas. :pls:o:t ana. distribution 

s~3telll locatee! in Lodi a.s well as an a:t1ficia.~ gas l)lnnt r na.ttzraJ.· 

gas wells and a. distribution system in Sa.cramento. 
~ing the year 1917 a.pplioant haa a.p:9ro~mately 450 con-

. . 

sumers connected:. the revenue from gas salee be~ $14,809 .. 89; or e.t 

an average r~te of $l.42 per U. cu. !~~ sola. 
~e existing ratos in tha City o~ Lodi ~e o! t~G sliding 

SC:l.~e. :f'o.rm. a.s shoW:::t below: 

For a eO::l$'tlrll't1on o:! 5000 cu. ft.. oX' loss per month, •• $l.50 :per :t:t. cu. ft. 
:!'or eo oons'Il.":Iption 'between 5000 and 10,000 C"J.. ft... 1.35 :!Ier ¥o-

:per month, .. • ............ • • ..... .. ou.ft:. 
For a cOD~ption betwe~n ~O~OOO and 2?OOO eu.ft. ~.2S per'~ 

per montn, ............ •••• ... • o'll.ft •. 
I~1~ eha.%'go 0%:.0 'DOlls:r: per montA. 

Applicent alloges" in ef:tecot, that, the cost O'! :f"ttel o1~ :bAs. 
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incro~zed trom eO¥.por bbl. in 1917 to $1.85 ~r bb~.,in July.. 1918. 

o.nd it bAs been :c.ot1!,ied that :tIl tho f't2.t,u$ oil do 11vere d. in Lod,1 

Will oosi ~t le~$t,~a.9S per be:rol. Applioa:nt further a.llege's 

that the 1nere.e.eed cost of fUel oil, together with the incres.~d 

cost of other mD.terie.ls and. labor will be suffioient to. oa.us.& c.ppll-

c~t to operate ~t $ loss unless it$ rates ~e increased materi~lly. 

A publio hea.riDg wOos held: bGfor& Bxs::::liller E::.eoll on 

Se~te:ber 20th, at w~cht1~e evidenee was introduced reletive to 

the rates, opers.tions and growth of' e.ppliee.nt eOI:l)ts.ny and. the 

:'l.pp11oe.t1on was submitted.. 
A~plieant submittod ~ copy of ~ vs.2us.tion oompiled 'by 

Mr. e.L. Cory in-July, 1915, which, with a.dditionS $nd be~terments 

to Jul.y 1918~ indic~te$ Do reproduotion vo.lue for tAo I,o,d,1 s~tetl O'! . 
apprOximately $lOO,OOO.OO~ APplicsnt ca.rries on it~bo~k2 for 

the cum of 
fixed ca.pital, as of July, ~918~$71.800.00. Because ~f t~e ~re-

- . 

sent emergenoy oottd.1~ions,. it is fotul.d to be ~rMtie£l,l. to ma.ke So 

de~ailed value. tion o'! these :proport1e s at this ti::llG. 'Z.r:mfJver, eo. 

study of 'tAO 1nv6ntory submitted indicates that the 'bock v~l.ue of 
$71,.800.00, may be considered Co fs.1r vs.l.ue for the purposG:J O'! this 

l'roceeding. 
Upon the above basis, applicant esrned for .interest ~~ 

applicant' s expenses, ~or oil. o.l.Oll& wil.!. be 1ncr6$.sed over $4,800.00 

due to the incroase in pr1o:& to ~~.9S :!,X>r 'bbl.. !lttatf.)r11J,1.~ la.'bor 

tmd t.9.xes wil~ of~ect s. turther increase over the '3e8::t: l.91.7. ~ 

e.p:pro;nma.tel:1 $1,000.00-, me.ldXlg So total. increase ot' $.,540. per L 

cu. ft .. sold.. 
Applica.nt does %lo·t e.sk, d.~1ng the present vro:r ~riod. 

for earnings which i~ normal t1me& might be considered 0. fairre-
t'C.X'%J., "c>u.t aaks. onl;y :eor Do retu:r:n' sutf1e1c:lt to meet opert:l.t1ng 
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e~enses and bond interest. 

In order to meet the :prc30~t a.bnorma.l. eX'.l?en2eS~ a. ma:ter1al. 

increa.se in rates. wil~ be neeess:l.I'y- Rowever~ wo do not teel 

t:o.s.t $.pp11ce.nt could safely at this time charge retes higher than 

those granted herein without sutfer1:cg a matorial loss in busine'ss. 

:he rates eetablishedin the following Qrdercbould 

not a.pplic~t a return a:p~roximately equal to that ,realized in 

191.T. providing a matoria2 deerees&,in sales, is not· experienced. 

~e Sacramento Gss Company having applied to the 

Ra.ilroad Co:tmiesion of the State of California for an increa2e in 

its ga.z rates in the City of Lod1.. hes.r:'i.ng hs.V1ng beGn held., the 

:latter submitted elld now rO!l.dy for dec!,sioJi, the Railroad. Co:am1s-

sion find.s as, So ~s.ot that eXisting ra.tes, trlldor :present cond1tio:o.s 

of cost and o,pere.tion,. a.re unj.ust and unrea.eonnblo, in so far as 

they d.iffer from the rates and chargee herein est~blished~ 3nd 

that rates set forth in ,this Ord.er are j,ust end rea.sonable. 

:sc.$~ its Order on tho foregoine;,f1nd1Xlgs of !~ct~ 

and upon the other findings of fact contained in the Opinion wbieh 

~reeede$ this ord~; 
I~ IS, ~y OPJ):E3ZJ) that S:l.Oramento Gas. Company be, 

end it is hereby authorized to charge and colleot the fol~owing 

rates ~or gaa :for all. reg'lll..ar me~r retlod1xlgs. taken on and:. s.f~r 

October 25th, to-wit: 

For First 
For next 
F'or next 
For next 
Al~ OVer 

SOO' eu. ft. or less per meter per month, 
2,500 c:c.. ft. per meter per month, ......... . 
'7.000 cu. ft. per meter per month, .......... . 

10,.000 cu. ft. per meter per month, ............ -
20,000 cu .. ft·. per meter :pcr month ......... .. 

$1.00 
1.90 
1.70 
1~55 
1.45, 

~ov1d&d that· the Sacr~ento Gas company shall f~e 



Wi th the P..e.1lroe.d Corm:1ss1on of tho Ste.te of Co.lifo·rnia on o,r 

Oetobar 21st the rate,s horein establishGd.. 

De.te'd. 'at So.:n F:ranoisco, california.. this..£ .... ~ ~4./ 
dS.1 of October., 19l8. 

<::.:.., ......... /' 
. ..: .. wi _~ __ , .... '" ./ . 

. '.~-.",," ' ..... / 
,~ -. .". 

~~~~-.;;;.~~ 

Co::om1es1oners. 
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