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BEFORE TEE RATLROLD COMUISSION OF THE
. STATE OF CALIPORNTA.

In the Matter of the Application)

of SOUTEVWESTERN GAS CQIPANY for ) Apvrlication
Anthority to increase its Gas ; No. 4080
Rates. '

Clende E. Wobber, for Applicant.

BY THE COMMISSION.

OPINTION

| Thie is the application of Southwestern Gas
Compeny for an increase in its rates charged for gas
in the Citles of Hemet and Ssn Jecluto, Riverside
County, Californis. |
Applicant pperates an artificlal gas pla.n't
located in Hemet and serves gas to its consumers in

Eemet, San Jacinto snd intervening territory.




Aprplicant alleges, in effect, that sizce
this Commission’s Decision No. 4911, isswed on Fovem-
ber 30th, 1917, the cost of fuel oil has increesed
from £1.70 to $2.00 per darrel. Applicant further
alleges thaet lebor has inoreased spproximotely 35 per
cent, 2nd that meinly becsuse of these Incrotses 1t
1o unable to meet its operating expenses, bond inter-
est and Qepreciation a.éc:mals.

A public hearing in this matter was held be-
fore Exeminer Testover et Hemet on October 7th, 1918,
at waich fime eﬂ.d'ence waps introduced and the appli-
cation wes submitted.

Applicentts existing rates are as follows:-

Frst 400 cu.ft. or less per

- meter per month $1.00
Next 1 600 6n.2t. por moter
~ per moanth 1.75 per M.
Yoxt 3 000 cu.ft. por meter
por month 1.50 per M.
Next 5 000 cv.ft. per meter
per month 1.30 per M.
A1L over 10 000 cu.ft. per meter ~
per month 1.10 por M.

Discount of 25¢ on esch bLill paid
within 15 days of presentation.

Tn our Decisfon No. 4911, it was found thet
et that time an emouwnt epproximeting %40,000.00 rep-

resented & felr value oF applicant’s wroperties for




rato-paking purposes. JLpplicant stated that since
thet time, &ue to lack of finances, practicelly no
eddltions and betterments have been made.

The above rentioned increase in operating
exvenges with taxge will amownt to practicslly 22

centes por thousend cublc feet of gae sold. EowW~

ever, it 1s evident Lfrom the testimony that the rates

must be incresged more than this amount in order
that epplicant mey continme to operste its proper-
ties. . Although spplicent has been Zorced to iz~
crease wages, it has been umsble to meet material in-
crezser in the payroll with the result that the Ien-
ager, Mr. Webbér.< who also owns these propertiee, has
drawn only & vortion of his sslary during the last
several montha. Bond interest, which ie due on
November lst, 1918, amounting to $90_0‘.00, can only
be met by borrowing the mODEY KOCOSSETY.

Applicant suffered meterisl damasge Lfrom
the earthquake, which occurred in April 1918, due
to considerable loss of gas through leaks caused in
the system.  However, in spite of this faot the
011 Guty Zor the period since Jamuery lst, 1918,
emounts to 16.75 gallons per thgueamd. cubic feet
of gas sold, which is only slighitly above the aver-
age for syetems which might be considered compar-
eble to this.




It 18 evident from the sbove that & material
increase in rates is ag-ai‘n necessé-ry in order that ap-
piica.nt mey conﬂnue to qpem'te its properties.

The‘rates egtablished In the following or-
der should return e revemue sufficlent for’ dp;pl:’.ca.nt
to meet its Zimsmoiel obligations, providing its
sales 4o not decrease materislly. Althongh an
incresse in ra.ft:es is ‘usuéa.ly followad by a doorease
in sales, we bellieve that applicant's consumers will
‘realize the difficulties under which appiioam:f is
struggling during the present period of high oil |
and labor prices, and will willingly beax thelr por-
tlon of this burden in oxrder that these commmnities
nay continue to enjoy ‘tb.q bonefits dorived from gas

‘80rvico.

Southwestern Gas Company having applied .
to the Rellroad Commlssion of the State ol Califor-
nis for an increase in 1ts gus rales, and & hearing
having been held and the mstter having boen submit-

ted and now ready for decislon, and the Ralilrosad




Commiselion finding as & fact that existing rstes
uwnder pregent conditions and cost of operations sre
wmiust and wnreasoneble and that applicant shordd
bo gronted authority 4o incresse ite rates vo those
get forth iIn this orxder, w}:fich are foumnd Just and

reasonable. .

IT IS EXREBY ORDEXED that Southwestern

Gas Ccompeany be and the game 18 horeby aunthorized
to charge and collect the following rates in the
DTowne of Hemet and San Jacinto and contiguous ter-

ritory:

Gross Net

cu.ft. or less per
meter per montk $1.50 $1.457.

2or M. Cu.?t.

Next = 2 500 cu.ft. per nmetor
: por month 82.10 $2.00
Next 5 000 cu.ft. per meter
por month 1.90 1.80
Text 7 Q00 cu.ft. per metexr :

por month 160
ALl1 over 15 000 cu.ft. per meter

per month 1.30

The net rate applies to all Bills
paid on or before the 10th day
0% the month following thet in
which the meter was read.

The a.‘oove" rates shall be applicedle to 2ll

reguler meter resdinge taiken on and after October




25t2, 1918, proviing Southwestern Ges Compsny shell

heve 21led wﬂ.th'l thiz Commiseion seid rates on or be-
fore that date.

Dated at Sen Prameisco, California, this 227 «/

day of .oétober, 19;8. \

COMMISSTONERS




