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BY ~HE COMMISSION., 

OPINION 

Tb.1e 18 the application of Southwestern GSs 

Compeny for an :1noreas8 in 1 ta rates cb.8.rged. for ga..a. 

in the Cities of :a:emet and San Jacinto ~ :Riverside 

Cot:.rlt:r, Csl1fol'l11e.. 

APPlic~t ,operates an srt1~1c1al gss p~t 

located in :a:emet and serves ge.s to its consumers in 

Hemet, San Jaointo and intervening terri tor,. • 
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A~p11eant alleges, in effect" that since 

this Commission's Decision lro. 4911, issued on l1ovem

ber 30th, 19l7, the cost o! fttel' oil has incX'f)e.sed 

alleges that l&"oor has 1noreased approxtmatell" 35 per 

cent ,~%ld. tb,e,t mainl:v beee:a.se' o·! these incree.ees 1 t 

is 'tt'D!\1>le to meet ita opere-ting expenses ~ b·ond. inter

est and depreciation accruals. 

. A :publio hee.r.tng 1n t~s matter was hale'- be

fore Z:xaminer Westover at Eemet on Ootober 7th, 19l8-, 

e.t W'.o.1eh time eVidence wa.s 1ntroduoed and. the &pp11-

est10n was submitted. 

A:PJ;>11cant's existing ratos are a.s follows: .. 

Firat 400 eu.!t. or.leee per 
meter per month $1.00 

Next 1 600 cu. ft. per meter 
per month l.75 per M. 

Next 3 000 eu.ft •. per meter 
per month 1.50 per ~!. 

Next 5 000. cu. ft. per meter 
per month 1.30 per lIC. 

.All over 10 000 eu.tt. per meter 
per month 1.10 per M. 

Discount of25? on eaoh bill paid 
Within 15 da:.vs of presentation. 

In our Decis1on·No.4:911. it· was found that 

a.t that time an amount aJ?prox1m.a.t1ng $40 ,000.00 rep-

resented a fair value of applicant's ~ro~erti~e for 
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Applicant stated that since 

that time, due to lack o't finances, practically no 

add.1tions snd betterments have been made. 

The ~bove,ment1oned increase in operating 

e:<:Pen~es W1tJ:l. taxes will amO'Cllt tc !?raot1cs.ll:v 22 

cents per thous~d oubic feet of gae sold. Eow-

ever, 1 t is evid.ent from the test1mo~ that the rates . 
mtLst ~ increased. more than this amotUlt in. orcler 

that applicant may continue to operate its proper-

ties'. Although applicant ha.s been fo:(oed to 1n-

crease we.ges, 1 t h8.s been unable to meet material 1n

eree.ae& in the payroll With the result tbAt the Men

sger, lI!:r:. Webbez,' who also owns these propert1.ee, has 

dra.wn onlY' 0. !)ort1on of his es.lary' during the last 

S6'V'e:re.l months. :Sond 1nteroet., which ,is due on 

Novomber 1st, 1918, amounting to· $900.00, can ollJ.y 

be met b~.borrow1ng the money necessary. 

APPlicant su:ttered me.tert8l. d.amage frOc. 

the earthquake, Vf.c.1oh oecurred in April 1916, due 

to eoneid.ert1.ble loss of gas through leaks eaueed 1n 

the system. Row~er, in ~1te of this faot the 

oil duty tor the period since Je.nue:ry 1st., 1918, 

amo'Qll.tst,o 16.75 gallons per thoues.ud cubic feet 

ot gas sold., which is only slightly aJ)ove th~ aver

age for s~tems Which might be consid.ered. compar

e.ble to tb,13. 
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It is evident from the above that a mater1s.l 

increase in rat.Gs· is again neeessarY' in order that np

p11cant may continue to ~perate its properties-

~he ra.tes established in the follOWing or-
der should return a revenue sufficient for'appl1~t 

to meet 1 ts f1ns.ne:Lal obligations, providing its 

sales do not d.ecrease materially- Al.though an 

increase in rates is ueus.J.ly follow~d by a. deorease 

in ssJ.es, We believe that applicant's consumers will 

realize the difficulties under whiCh applioant is 

struggl£ng during the present period of high oil 

and labor p:r1ces~ and Will W1ll1ngJ.y bear their por

t1o:c. of this burden 1n order tMt these cO:mDmXl1 ties 

may eontinue to enjoy the b,e:c.efi ts dori ved from gas 

serviee. 

ORDER 

Southwestern Gas Company haVing a.pp11<9d • 

to the Railroad Commission of the state of Cal1for-

. %1.1& for an increase 1n ita gas rates, and a hearing 

hs:v1ng been held end the -matter hAv1ng been submit

ted and. now ready for decision, and the Railroad 
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Commission finding as a fact that existing rates 

under present conditione and cost of operat1ons ere 

unjust and. unres,eo:aeble snd that a:pp11eant sho'tQ.d 

be granted. a.uthority to increase its rates to those 

set forth in this order» whi ell ere found. just and 

reasons.bl e. . 

. IT 'IS EEREEY ORDERED that Southwestern 

Gaa COtlpe.ny be and the same 1 s hereby e.uthorizE'd 
. . 

to ~ge and collect the foll9~g rates in the 

ToV1%l.£ of Remet and San Jacin.to and contiguous ter

r1tor~: 

Gross Net 

First 500 eu.!t. or leaa per 
meter per mont:!: $1.50 ;l.45'. 

I>lJr 'M. Cu.Ft. 

Next 2 500 cu.ft. per meter 
per month $2.l0 $2.00 

Next 5 000 cu.ft. per meter 
per month 1.90 1.80 

Next 7 000 eu.ft. per meter 
per month 1.60 

-U1 over 15 000 cu.~t. per meter 
pEtr month 

The net rate applies to all billa 
paid on or before the 10th da7 
of the month following that. in 
whieh the meterwaa read. 

1.30 

The above rat,ee shall be app11csl>1& to a.ll 

r.ego.le.r meter res.d1ngs tsJ!:en on and after october 

-' 5· -
209 



25th,. 1918. pro·O"1e.1ng .Southwestern Gaa COJ:1pS.ny sh.'all 
" 

~ve filod with thie Commission ea1d rates on or be-

tore that date. 
, . . )'~ 
~t~d at san Fraue1seo, Cal1forn1a, ,thia)J- '\ 

.~ ot Oetob'i>r, 19l5. } 


