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OPINTOR

Sierra and San Francisco Power Company, here-
inafter referred to as applicant, asks authority to in-
cresse ite eleciric rates on account of abnormal in-
ofreaaea in operating expenses, but specifically exempts
it prinoipel consuner, Tndited Radlroade of Sen Fran-
cisco, from any inocrease in rates, alleging in 1.:1:.13
connection that the oomracf rate to be pa.id. by United
Reilroads would be commensurate witk 1ts Increased
ooata of operation. , _

Hearings were held in Nodesto on Augret 20th,
1918, and in ISa.n Francisco on September. 3rd ‘é.nd."Septom..
ber 10th, 1918+ | |




During the course of the hearing it develop=-

od that the incresses in operating expense for waich

applicant asks reimdbursement in the form of increased
rates, might epply to United Railrosds of San Francisco
es woll as applica:at's other COnSUMATS. In order |
that any temporary. amergency mcha.rges thet might be
authorized by this Commission be effective for a.ll of
applicant’s consumers, 'wh.ere proper, and since appli-
cant expressed doubt &s to its right to smend its ap~
plication 20 as to include United Reilroads of San
Francisco, by resson of certain con;cractml conditions,
the Reilrosd Commission of the Stete of Celifornia in~
stituted om ite own motion the proceeding ontitled "In
the Matter of the Zlectric Rate charged to United Reil~
rosds by the Sierrs and Sen Francisco Power Com:éemy,"
which, as modified ‘by‘ consent &t the hearing, places
the Tnited Railrosds in the same category as sll other
of applicant’s conamners,l to the same degree as if the
language of spplicent’s original plesdings had not ex-
cluded Tnited Reilrosds.

A heering was held 1z tinia natter oz Septenm-
ber 17, 1918, at which time further hearing wes held
in the originsl proceeding, Application Fo. 3958. At
tris time both matters were consolide.'ced. and. the evi-
dence previously submitted in Applica.tion ¥o. 23968 was
by stipulation Limcorporsted <n the record of Case No. 1273.
Both proceedings woré subnitted on Septombor 17th, 1918,

and are now ready for decision.




Sierre snd Son Fremelsco Power Company is

engeged in ft;ho 'prod.uction, transmiésion and distridu-

tion_of electric enexgy end the distridution of‘wa.tor
in certain portions of Central Californig, including
the Counties of Calsverss, Tuolwme, Stenislems, Sex
Joaguin, Comtra Coste, Alemeds, Senta Clars, San
Benito, Sen Mé.‘teo; Sen Prancisco sxd Monterey. Its
largest consumer is UTnited Railrosds of Ssn Francis_co,
to whickh gpplicant supplies all of the electric energy
~ foxr the oporé.'bion of its street railwey system in San
Francisco snd Sau Mateo Counties.

Tho terms and conditions unier whick United
Ra;roads is supplied with olectricity by spplicant,
and in a,ccordanc.e with vhickh it pays applicant for
such electricity suppiied., are based upon & certain ’
contract enteored into between Siorrs and Ssn Francisco
Power Company, United Reilrosds of Sen Praucisco anf
Inickerbocker Trust Company, trustee, dated Aug&st
30th, 1909, end £iled with the Redlroad Commission
wnder date of July 241:11; 1915', exnd part of the record
ot theae-proceeaings.,

'A,pplicant's propexrties wore originally con~
stmcted'. for the pu.épose ox supplyiﬁg United Rallrosds
with electricity but its activities have been enlarged
so that it now supplies electricity for best, light

and power purposes over an extensive territory,




ineluding energy to several other electric utilities
for redistribution. Among the principal lsrge com—

stmers of this character aroe:-

4

Universsl RBlectric and Gas Company in San

. Francisco,

Coast Valleys Gac srd Electric Company,
opereting in Monterey, Salinas, Xing
City and intervening territory. .

Wostern States Gas and Electric Company,
operating in and about Stockton, and

mug.‘éumne County Electxic Company, in
> 00X 8. ’

Applicant serves also several large mines,

a cement mill end eleotric railways other then the
United Rallrosds. At Decembexr 3lst, 1917, appli=
cant’s consumers n;nnbered 6,196, and its total Qe~

liveries of enexgy for the year‘onﬂ.i‘ng ‘June 30th,

1918 weas aivided emong its consumers as 2ollows -~

Actual Yormal*
X. W 8o . —per cont ReWede Par Gont

Tnited Railroads 103 733 658 6.4 131 438 110 70.56
Coast Valleys ' : '

Gas8 snd Elec~ ‘ ‘
triec Co. 12 541 306 7.91 12 541 306 . 6.73
Universal Elec- \ L |
tric and Gas Co. 9 334 479 5.89 9 334 479 5.01
western States ' ' - : T

Gas and Elec-

tric Co.. 8 089 000 5,10 8 089 000 4.5
A1l other con~ |
sumers - 24 890 309 15,69 24 890 309 13.36

Total 158 588 752 100.00 186 293 204 100.00

NOTE: *Corrected for energy heretofore supplied to
United Railrosds by City Electric Company, and
for normsl consumption of United Rsilrosds,
all of which applicant would bave otherwis
supplied, as at present. _ :




Applicant besea 1ts regquest for incressed
rates upon the inocreases in operating costs due to
four specific items of expense.  The Water used at
ite prinocipal genersting station at Stanislsus is car-
ried through 2 long wooden fluwme, and the madntensnce
of thie flume is the principsl item of cost in connec-
tion with the production of hyd.ro-electﬁé onexgy by
epplicent.  Ammmelly 1,500,000 boexd feet of lumber
are uéod for repad.rs. and repl&oemente in this flume,
the cost of which will be $14.91 per 1,000 doard feet
more than during the :pa.s"b B8O&SOR.

The poire:.' gonerated at Stanislaus plant is
transmitted over & high voltage line z:.'om-‘ Stanlslaus
to Sen Fraxncisco, with Dbranch iineg extending f:on_i
Mantecs to Modesto snd from Port Usrion o Selines.
Each year it is nécesaa.ry to replace many of the in-
sulators used to support thoe conductors of this trans-
nmission system, the cost of which constimtgs an ltem
of cirrent maintenance. |

Prior to July let, 1918, applicant purchas-
ed fuel 01l for the operation of its steam power plent,
nown as North Beach Statioz in San Francisco, at & .
price nnd.er contract of 66- cents per barrel. Sub-
sequent to the e::p‘ira'tion of this contract, applicant

entered into 8 new contract for & perlod of one year

at & price of 51.624 per berrel. This constitutes




e substantial increase in the wcost of power to applicant
i consid.ered. alone, but in addition the increase in
applicant's 1oa.d, due to the assumption of th‘at portion
o2 the United Railrosds’ losd heretofore served by City
Electric Company under & contract which expired Novem=
ver 15th, 1917, will necessitate an increased produc-

tion of emergy by stean.

Iz sddition to these incrossed expenses, ep-
plicent will be required to raise the standard oflwages
pald its employees engaged inm the cordnct of its buse
iness sxd the operation of its system.

Applicent presents evidence showing 1ts actual
revenues and operating expenses Zor the year enAing
June 30th, 1918, anf estimates 1n6.:!.ca.t1ng that foxr the
yoar ending J‘a.no 30th, 1918, expenses will be increas-

ed in the sum of $322,720,00 over and above the ex-
pexnses actualiy'incmed. in the preceding ‘yeax. It
further shows that it will receive from United Reil-
roaslds, in accordanoe with the terms of the above men-
tioned comtract, the swm of $63,072.00 additional
roverne, which leaves s net deficiency of $259,o4}8_.00
for which applicant asks reimbursement in ‘ﬁhe form of
increased ra.'t:es to be charged its other consumera.
Applicent further shows & geogz-aphica.l d.istri‘bution
of 1ts acconnts according to cexrtain territorial segre~
gations, axd aefs fortk in some detall the revenus znd
expenses ascignable to the operating divisions of its




system. On this baeis applicant pv:ports to show

tha’c cortain portions of its torritory thus arbitrarily
| segregatel, 1 charged with pro ratss of 4its operating
costs, are productive o2 profit or lose & the case

may be. I &m xOT st all impressed with the mothod

thus unsed by spplicent in spportioning pethometically
the costs 1ncid9ntal to 4ite dbusiness o&er. the several
geographical d.ivisiona of its terrﬁory. There &are
eactors other than those rosulting <from & physical and
‘mathematica.l anslysie such as here pre3ented, which af-.
foct the appor‘bionment o2 the cost of electric enorgy.
I an of the opiz:.‘!.on that ir matters of thie charac‘ter
in which wo &Ye concerned with emergency relief 1o
'a:‘.:ilitiea, thet we must consider the propertlies, bugli-
ness, revonues, expenses and other charges 88 & whole,
4 whaieh sll consumers areé to share rather then to
apportion and segregate 1tens of cost To gpecific 10~
calities sexrved. Tn a1l proceedings of this cher-
acter in fhe pe,stv we have tekedn the position that

the incresses in cost occesioned BY present abuormel

conditions ghownld be aistributed amors the wtility®s

consumers a8 & wholée.




I therofore proypose to consider applicentrts
revenue and expenses as & whole to determine the in-
crezses in cnst which applicant will be required to
‘beai' in the 1mme¢iate :g‘a.t'o.re, and to apportion such
inorezges among spplicent’s consumers in the form of
surcharges to existing rates In such & maxner as will
equitably distritute such sdlded burdens.

The -following table shows in perallel ocol-
umns applicant's reve;xue . expense snd fixed charges as
reported to the Reilroed Commissiorn for the yesrs end-
‘ed December 3lst, 1915, 1916 and 1917, snd its revemmes,

operating expenses snd fixed charges for tho yeax end-~

ed June 30tk, 1918, as set forth in the exhibits sub-
mitted hereir:- |




TABLE I

STERRA AND SAN FRANCISCO POWER COMPANY
FLEGTRIC COPERATING REVENUES AND EXPENSES.

For Yesar For TYeax Poxr Year RO
ended exded exded Year. endoed
Dec.3l,1915 Dec.%L,1916 Dec.Z1,'l? June Z0, 1918
Tor Aumusl Reports oo Por Applicant’s
Railrosd Commission Exhibhite -

Revenue:

lectric Opersting 51,224 487 &1 360 901 #1 467.855 $1 647 938
Other Operating 3 339 5 908 7 173 26 119

Total Revemme 1 %66 809 1 475028 1 673 OB7

1 227 826

Operating Expenses:

Prodnction:
Maintenanvce,
- Puel 011
Opexation
Transndssion:
Naintenance
Operation

Distridbution:
- Maintenance
. Operstion

Commercisl
Genersl & Misce.
Taxes |
Deprecistion

Potel Operating Expenses

Net Operating Revemme

Intereat on Funded Debt
Amortization of Debt,
Tisc. and Exp. -

Fixed Charges to be Met

NOTE:

47 B6A9
91l 174
64 096

15 000
26 867

7 488
1. 566

13 482
79 742
62 761
69_179

489 59%

738 233

792 793

. 792 793

55 606
43 367
64 930

20 452
22 879

15 327
21 4dd
19 288
77 044
69 023

1. 835
481 186

885 623

816 483

4 700*

82l 183

68 748
88 4563

- 76 084

19 264
19 228

14 083

27 569

. 2b 827

82 650
86 556
4% 648

582 109

892 919

856 1560
4 700*

862 860

* Charged out of earnings prior to

1918 - Balence from suxrplus.

83 709
173 298
93 022

34 252
19 735

16 200
% 614

29 112
87 366
91 939
132 9%4

796 :.air

876 876

. 860 00C

23 013

883 013 .




The period comprising the year ended June
30th, 1918, for which applicant has presented ite
revenue and operating expenses as a basis for' rate
aﬂ:justmenf, is in many respscts an abnormal period.
For $his resson it will bo difficult to &etermine on
the basis aubmitzea. by appiicent in its exhibits, mot
only the normsl revenue and expenses of applicant’s
'busineas, but also the increased. costs of opora:ts.on
which a.pplicam will be required to meet wnder nor-
mel comditions. I therefore propose to uwse the
Pigures originally su'bmit’bed. by applicant s a besis
and take .fm'bo sccount those faotors aﬂécting the &b~
normelity of spplicant’s operations during the yeer
onied June 30th, 1918.  The necessary facts imwol-
ved heve been presented to tke Commission at 5._1;3‘1'0-
gquest subgequent to the hearings in these ,proceoa.inge,
purstant to stipulstion. The enalysis of spplicent’s
business will, thero:fore, be Dbased upon the :revon'u.o,
expenses and costs incidental to a. normel yoar and upon
the energy to supply the pormel business for such &
period a8 that enc.ed. June 501;1':., 1918.

- The reepeots in which spplicant’s dbusiness

for the yesr en&eé. June 30thk, 1918, wero sbmormel,

sro a8 follows:




The electric energy evallabdble Lrom appli-
cant’s hydro~-eleotric plants was less than
the average rainfell end run-o0ff condi-
tions would heve produced. Tue to the
reduetion of the United Rodllroads’ lLosd
Guring the strike on its system, ayplicant
estinstes that energy to the amouant of
3,973,496 KLlowatt nomrs was wasted.  Ap-
plicant furtner showe that wnder normal
conditions of reinfall, run-o0ff and stor-
age that its hyfro-electric plants world
produce on the average 172,998,968 kilo-
wett hours per amxum.

Frox July lst, 1917, t¢o November 15th, 1917,
City Electric Comany supplied United Raill-
roads with energy in the amount of
11,408,452 lowatt hours, or an average
o€ two and two-thirds millions kilowat:
hours per month, 21l of which enerzy 2p-
Plicant 18 now required to supply to
U?:i.':ea. Railroads and will continmne to sup-
DLY-

During the months of August to Decomber
1917 inclueive, labor 4ifficultlies among
the employees of the United Rallroads of
San Trancisco resulted iz & curtallment
02 1ts car service and & consegueont reduce
tion in the electric energy supplied to it
by applicant. Applicent states That
nndey normal conditions the United Rail-
roads would have used 16,296,000 kilowatt
hours more during the year ended June 01k,
1918, thsz was actually used due to this
curtellment.

Applicantts revenues and exponses werse Cor-
regpondingly altered as & result oL all the
preceding conditions, so that to establish
what would be termed & normael year consller-
ation mugt be given to all of the above
factorse. ‘ -

mable II following shows & comperison of the

supply and sales of electric energy from ell sources




| for the yesar ended June 30th, 1918, &s shown in appli~ |
cant's exhivits, and the corresponding figures of en-
YRy supp;y and sales for s normal year with the busi~

. ness thet would have been supplied during the year
ended Jume %0th, 1918.  This aumslysis shows inm

- some detall the mctual and normsl energy from hAydro-
electric plants, from steam plants, eﬁergy gold, and

. With & further segregation of the emergy supplied to
the United Reilroads gegregated in accordance with
the.provisions of the cbnxract‘between 1t snd appli-
cant. On. the basis of the average efficlency of
the steam plant operation, the corresponding actusl

and normsl consumption of fuel ofl and cost thereof

13 obtained.




TABIE II.

SIERRL AND SAN FRANCISCO POWER CCURANY

SOURCES SXD SALE OF ENERGY

YEAR ENDED JUNE 30TH, 1918

Prorey at Sources:
Eyiro Generation
Stean Generation

Totel Energy
&t Sonxces

Energy Sold, Total

Sales t0 T.R.R.

Eyiro Eoergy™
Steam Energy*

Total Sales U.R.R.

011l for Steam
reneration:

Efficiency Kew.h
per berrel
Barrels of 011

Cost of OL1 st $.66

Por darrel
Coast of 011 at
$1.624 poxr basrrel

Aetual
K. W.He.

148 306 665
41 252 700
189 659 365

158 588 752

89 843 635
13 890 025

103 733 6568

158.89

259 623
$ 173 298
421 628

Correctold
.for U.R.R.

Xon Use and -

City Elec-
tric Supply
ZeWale

. 162 280 161

70 394 243

222 674 404

186 293 204°

113 344 497

18 093 613

1%1 438 110

180
291 079

& 258 112
635 112

NOTE: * Apportioned as per U.R.R.
contract.

Noxmel

Suprly oy
Sierre and

San Francisco

Powexr CO.

172 998 968
42 675 436

222 674 404

186 29% 204

122 438 110
9 000 000

121 438 110

170
292 208

& 192 857
" 474 546




Tnder conditions of sctual and normal losd
the’ revenme derived by applicant from United Railroads
contract, based upon the total emergy supplield, the
ggamnteed consunption and the adjustment provided for
the price of fuel 0il would bDe as follows:-

Actunl Rovenue, year emded -
June 30th, 1918, $ 1 003 557.00
Tormal Revenne, 01l at ‘
.66 pexr Barrel ' 1 097 066.00
KXoymel Revenue, 041l at

$1,‘624 per Barrel | 1 140 446.00

Assaxing 81l other ssles and revemue identi~

osl with those 02 the year exded June 30th, 1918, and

basing operating expenses upon the actmal costs of
the yeaxr ended June 30th, 1918, with 2n ad.jnstmenf for
the consumption of fuel o0il under normel conditions
and the corresponding increases in steasm power plant
oporating costs, snd teldrng further into account the
incresses in labor, in flume meintenance, in insula~
tor replaecements and in the cost of fuel 01l :oault:.ng‘
from & reise in price from $.66 per barrel to $1.624
per barrel, we ocan deduce the gross revenue, operating
expenses and net operating revesnue for & normal yea.ﬁ:
uder existing rates, az shown in Table III following.
Tn this statement the f£irst column shows the actumal
conditions for the year ending June 20th, 1918. The
gocond and third ‘columnz show the conditions for a

vear of average water supply sud for the normal




TABLE III.

SIERRA AND SAN FRANCISCO POWER COMPANY

ELECTRIC REVENUZ AND ZXPENSES

WITE EXTSTING RATES AND CONTRACTS

YEAR ENDED JUNE 30TH, 1918

Groas Revenue:

From United Rallroads

Fron Other Sales of
Electricity

Other Opexating Revenue

motal Revenue

Operating Expenses:
Production:
Maintenance
Operation
Prensmission:

Maintevance
Operation =

Distridution:
¥aintenance
Operation

Commerciel

Genersl & Miscellaneous
Taxes .
Depreciction

Tabor Increase Unsegregated

Normal

- Under

Under Bxisting

‘ Foxrmer -Increased
Aotnal Conditions Copts

$1 003557 $1 097 066 &1 140 446

644 381 644 281 644 381
25 119 25 119 25 119

1 673 067 1 766 566 1 809 946

83 709 . 85 600 107 487
173 298 192 857 474 546
93.022 94 822 94 822

34 252 34 252 55 556
19 735 19 735 19 735

16 200 16 200 16 200
34 614 34 614 %4 614

29 112 29 112 29 112
87 366 87 366 87 366
91 939 97 521 99 950

132 934 132 9%4 132 934

26 441

s
Totel Operating Expenses 796 181 825 013 1 178 732

Yot Operating Reveume

876 876 941 555 631 24




'bu.sineéa +bat wonld have been supplied for the ﬁ'ear
ended June 30%th, 1918, under costs of operation that
existed during thet period, snd with the incresses in
the cost of operation that applicant shows 1t will be
required to bear d.uring +he coming yesr. This at~= -
| alysis indicates that upnder normel conditions &nd

costs applicant would esrn = net operating reverme,
after d.edb.ctiﬁg taxes end deopreciation, of $941 »553+00.
With the increansed costa ghown: in the third ooi'amn-ozt
the preceding ta'ble, applicant wounld have earned &

ot opemtin,g revenue of but $631,214.00. The rew .
duction in met income as & result of the inocreszsed

coste of oporstion Is therefore $310,339.00.

[o—

p—"""_  In the above table we have adopted the fig-
ure of $132,934.00 a8 anxusl depreciation charge for
applicasnt’s electrical properties. While we have
no prope:ty valuations 'beforé us in this proceeding,

this' ckarge claimed by epplicant dces mot eppear wa-

reagonable and cannot be considered as excessive for
properties of the size mmnd character herein considered.. )
The norinal net operating revenune, after deducting this
depreciation anowancq, under Lormer costs of opers~ -
tlon, amounting to. $941,553.00. 18 not, in my opinion,

an excessive return for applicant's 'busi.neas- I£
epplicant’s net income Is permitted to 81l to .

..*,,651,214,00 por ayxum, applicant will be unsble to




moet the interest and amortization requirements on its
bonds, which aggregate the sum of $883 013-00 por ennum.
This would also be true 1f spplicant were 'to gset up a
d.eprecia.tion regexrve of oxly 574, 648.00 por annum &8 .
fomerly, 1nstesd of the charge of $1'.52,954.00 per
anmem used a.‘bovo, agide fror any surplus sarnings in
excess of the necessary fixed charges which in these
times are so essentisl for the fizanciel st&bilityv' of
a public utility.

Applicant has based its request for incressed
rates upon the inoresse in cost of Lfour items of ox-
pense, mely, labor, Luel 01l, insulp.tora- and lumber,
and hes mede Vno ples :tor.reimb'a.reemgnt on accomnt of
the Increases in the prices of other mteriais- used in
the operstion and maintenance of its properties. With
the modificstions of applicant’s exhidits above, I bo-
lieve tha.t the operating e:q')ensea nerein considered
represent the minimm additionsl costs that a.ppli.ca.nt |
will be requ.ired to pay.

I am satisfied that applicant's btusineas and
. service to the» pablic will be seriously hampered if
these conditions be permitted to éontinne, and that
the additional burdens thus ple.ge‘d upon _a.pplicant' should
be borme in part by ite conswmers in the form 0f im~

croased rates.

In apportioning the durden of inoreased cosis




among the various classes of c.om-d.merg seﬁed by appli-
cant, I believe that the following surcharges sdded to
the rates named in exfisting schedunles and cohtraota
will equitabdly apportion the increased costs of opera-~
tion emong the varione clasees o2 applicant's soneun-
ors, and provide spplicent with sufficient additional

revenue to meet its current obligations: viz:-

For enexgy sold for muni-
cipal street lighting, 15% of monthly dills.

Por enorgy sold for resi-
dence and commercisl 1% cents per kilowatt
lighting, houre.

Tor energy B0ld for power
rurposes, including heat- 3 mills per kilowatt
ing and cooking, bour. A -

Por energy sold for elec- 1+ mi1ls per kilowatt
tric railways, howr.

For energy sold to other ' | '
yublic utilities, 1% mills per kilowatt
Except for emergy sold - hour. »

to the Coast Valleys ‘

Ges and Electric Com=-

peny whick should de \

increased ST . 2% m.llshper- kilowatt
_ ' 0L »

In increasing the rate of Cosst va:.vloys. Ges
and Electric Company to a greater extent than the rates
of the other pudlic utilities served, I have carefully
reTiewed the contracts of ell these wtilitles and sm
of the opinfon that the rate named in the existing

Coast Valleye comtract is entirely too low for the




gervice supplied in comparison with the sexrvice supplied

to otker public utilities by applica:a.'t.
The surchaxge of 1-1/2 mills per kilowatt

houxr a.ppl:.ca.‘olo to enexgy sold. %o eleetric railways
1° intended to cover sexvice to the Um.'ted. Bailroa.d.s
of San Francisco with the following reserva.tione, 2EMG=
1y, that for the energy supplied by a.‘pplicant Tnited
Reilrosds shall pey Sierre and San Francisco Power Com=
rany su.ch additional reverme as will resul't in an in-
cresse of 1-1/2 milis per kilowstt hour on all enoxgy
supplied, over and sbove the revenuwe that the same
quantity of emergy would keve ylelded to applicent um-
der the terms of the United Reilrosds contract with
oil at $.66 per barrel. Tor the purpose of this
prooeeding‘alone, I em conceding the point that tlhe
rate nemed in the United Railreads comtrsct comstitutes
& Teasonsble charge for energy supplied under condl-
tions preveiling prior to June 30th, 1918, snd I sm
using this rate as & besic rate to which the 1-1/2 mill
increase sbove mertioned should be sdded. I believe
that the sddition of 1-1/2 mills to such basic rate will
assess Unlted Rellrosds witk its proper share of appli~
cant’s increased costs of operation.

’ | I “urtker desire to point out thet applicant
prectically owes its existence to the Tnited Railroads
contract, whick hes prcv;.aod. it in pest years with a




source of revenue that has sustedned 1t through a de-
velopment period. Under this comtract Tnited Rail-
roeds has aseumed‘-thev burden of stabilizing the Sierrs
and San Francisco Power Company and &s exproéaed. in
the record herein its willingness to continme its sup-
port under present abnormal conditions, ioserving,
however, any rights whick it has under its contract.
The surcharges sot forth adbove,when applied

to applicant’s normal sales of onorgy, will result in

an annual increazse in gross revenme of $510,869."-OO
provided no reduqtion in ooneumptidn_ arises out of
these surcharges. If this be added to the norms.l
revenue shown in Teble III above, the total revenue
to be obtained by epplicant will be the sum of
$2,120,815.00, operating e:&pensea amounting to
81,178,732.00, shown in Table IIT above will be in-
creased by $17 ;409,00 to provide for the taxes on |
increased revenue, making & total opéra.ting exponse
o2 31,196,141, which, when defucted from the increas-
ed revenue, léaves & net operating revenue of |
39244674400 This ie 316,879.00 less than the nor=-
zal net opersting revenwe of 8941 ,553.00 shown sbove,
wb.ioh s.pplica.nt would have eaxuned prior to the ine
creases ir operating costs horein consid.ered.

7 vA:tter the payment of all operating e:penaoa;
gepreciation and ﬁ:;ec. charges of $883,0i_3.00f including




>

bond interest and amortization requirements, applicent
will have reomaining & surplus of $41,661.00 from the
yoar's electric operstions. i‘hﬁ.s“is a: cggparative-
ly sxia.ll maxrgia for surplus. It is thus evident
that spplicant’s consurers will mot caxrry the entire
barden of incressed costs, but appliscant itself wiil
be required to besr a substantial portion thereof, and
iz so doing suffer an actual loss in esrnings with &
corresponding reduction in surplus. |

The surckarges set fortk sbove are highox

then heve been heretofore established in similar Pro-~

ceedinge, but the sdded burdens of applicant are
grester in proportion to the size of its dusiness than
heve been disclosed iz such previous matiers, It
must be bHorne in mind that thqae'surcha.rges are 0f an
emergoncy apd temporary character pending & complete
review and Investigation of all of applicant’s elece
tric retes, which axe now before the Commission.

I submit the following form of oxder:

ORDER

Sierra snd Sen Francisco Power Compsny heve
ing spplied to tho Reilrosd Commission of the State
. of California for suthority to' increase electric rates




to its ‘comsumers othor tham United Reilroeds of Sex

Prancisco, the Reilrosd Commissior having investigated

on its own motion the rate charged by Sierra and Sed
Pypancisco Power Company to TUnited Ralilrosds o:z. S’;\n Fran~
¢isco, hegﬁipgs heving been held snd both matters sube
mitted, the Rellrosd Commission of the State of Cali-
':tornia. :tﬁ_.:ad.s. a8 & fact fha“a.. the rstes and charges :Eoi-
electr:.city fixed by the schedules of rates a.nd Son=-
tracts of the Sierre sud Sex Frencisco Power doﬁpa.ny
on file with the Rsilrosd Commission, are not Just, “
fair or resasonable rates during the fpresent war emergency
period, in that they do not provide gpplicant wifh sufe
ficient revenue Ior the proper conduet of its 5uaineea,
end in so far as they diffexr from-the rates and charges
for, electricity horeinafter fixed. I find ‘as a fact that
the rates snd chéi'gosv for eloctricity fixed by the sched-
ules of rates exd by the 6ozrbrac'ts of applicant on file
with the Reilrosd Commission, when modified by the sur-
charges set forth in this order are Just, fair and Tesson-
able rates for electricity sold by applicent, under such
war omergency coxditions =8 at present oxist,

Basing its order on the foregoing £indings of
| 2p0% avd on findings of fact contained im the opinion
wkich precedes this order_,

I7 IS EZRERY ORDERED. that Sierrs and San

Frencisco Power Company be and is hereby authorized
to charge and collect for electric energy gold, hased




on all reguler meter readings taken on and aft‘ei_' the
26tn day of October, 1918, in addition to the charges
fixed by Lte schedules of rates amd by its contracts

on file Witk the Railrosd Commission, the following
surcharges, to-wit: | |

For emergy sold for muni- |
cipel street lighting, 154 of monthly b11le.

For exoxgy sold for resi~ ‘
dence and commercisl 1% cente per ld.lowat'b
- lighting, . kour.

Foxr energy sold for power .

" dneluding hea.ting a.na. 3 mills per kilowatt
cooking \ hour.

For energy. 8014 Zor elec- 1% mille per kilowatt:
trie railways, hour.

Tor energy 80ld to athor 13 mille per k:tlowa‘bt
olectyric utilities, . . ho-a:r:.

excepting Coast Velleye
Gas. a.nd Electric Company.

For energy 80ld to. Coast

Velleyse Gos and Electric 2?: nills per kilowatt
company. : hour.

Provided Slerrs and San Francisco Power cOﬁ- |
peny shall, within 10 aayg of the date of tThis order,
£1le With the Reilrosd Commigeion of the State of Cali-
fornin ar smended schedule of rates, setting forth the
surcharges hereir estzblished and the respective sched-
wles 2nld contracts to which suck surcharges apply, 2xd
further provided that Slerrs and San Francisco: Power
Company sha.ll designate meparately ?on Pills rendered




$ts conmsumers for electricity the smownts due it under
the surcharges nerein suthorized. ‘ B
- IT IS EEREBY FURTEER ORDERED thet Sierrs and
San Franclsco Power Company shell :119 with the Redil- .
road Commiseionm on or before fhe éOth day of eacl?. month
s stetement covering i1ts revemue,expenses and capital
expenditures for the preceding month, and such other
intormation as the Commission mey hereafter designate.
The Zoregoing opinion and order are hera‘by
a.pproved.and. ordered Riled ze the opinion a:nd. order
of the Railroed Commiaglon of the °'ta.te of California.
Dated ot Sem Fre.ncisco, Ca.lifo:mia, this 22 -y
&y of. Octo'bor, 1918. |

commssromRs’ -




