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ZEPORE THE RAILROAD COMMISSION OF TEHE
STATE OF CALIFCRNIA. :

In the Matter.of the Application )

of VACAVILIIE WATER AND LIGHT CQu-) T ’
PANY for Amtlhority to Discontinue) Arplication
Tlat Rate Sexrvice of Electricity,) ¥o. 3960
and for asn Order estedblishing )

Electric Rates. }

W Zo- McBride, fLox Applicant
T. E. Roynolds foxr Town o:t Vaca:ville.

BY THE. COMMISSION.

QPINTIOXN

This 18 sn application of Vaceville Water
and Tight Compsny requeeting suthority to discontinne
4 rate soexrvice of electricity, and for an o:'d.er
of the Commission fLixing ra.tee :Eo:r the 8&10 of eleo~

tricity in 11;8 torritory.




£ hesring was helld at Vgoa.vs.lle on Augrst

19th, 1918, defore Exsminer Encell. Evidence was
introfduced and the matter submitied, and is now ready
for decision.

Tacaville Water and Iight Company is en-
gagod in the distritution of eleotrioity sud the
puxpling and dlstribution. of water in and around the
Town of Vaceville, Solsno County. ™ thie”'pi-o-
cooding we are concerned only with applicant's elec-
tric business, except the appo:rts.onmen{; of the cost
of electricity to 1ts weter pumping plants, which
are electricelly operated.

Applicant operstes no electric generating
Plants of its own, but purcheses its entire supprly
of electricity at wholosale from Pacific Ges and
Xleotric Company. In the past, applicant pald to
Pacific Gas and Electric Company for all power re-
ceived according to an existing contract, s sun equal
t0 ope~kelf o:f the electric operating revexuue of ap-
plioani. end in sddition & fixed eun of $450+00 per
znoum £or power used for operating its water p'mnping
plants.  This coutract having expired and the rates
02 Pacific Gas and .Electric Compsny heving been modi-
#1ed by Decision Fo. 5519 of this Commission, applicant’s
rates for wholesale powér wore changed and spplicant




is now required, and will hereafter be required, to
pay to Pacific Gas and Electric Company for all pov}-
er purchased for resale ard for punping in sccord-
enoce with Schedule No. 189 of Paciflc Gas and Eleo~
tric Company, sxnd in addition thereto » aurohé.rge
of 1 mill per kilowatt hour.

4 large propoxrtion of applicanits elec-
trio consumers have been. yurockhasing po;rer from it
wpnder Tlat rates, and now that spplicant is requir-
ed to pay for power or & metered basie it is dothk
necessary snd desirable that the remeining flat
rato 'cona'amera of epplicant be placed upon' such
rate schedules thet will require them to 287 8-
coxrding to their actusl use ;a:! elec‘b&ici‘ty; which
will therodby eliminate the wasteful and extrava-
gent ase of eleotricity that slweys exists where
flat lighting rates are in effect. Applicant
gerves abont 500 consumers, of which sbout 470 sre
iighﬁng _copsumers, and the remainler are power
USeTs. There remein on applicant's system
about 100 flat rate consumexs. 4pplicent pu:;--
cheses from Pacific Gas &nd Electric Company sbout
650 ,000 Id.lowa.f't hours. per a.nm, of whick 128,000

- Xilowatt hours axe ﬁaod in. the operastion of ite

water pumping plants.




Table I following shows applicant’s actuxl

olectric operating revenues and expenses for the

yoesrs 1916 sxd 1917 arnd an eatime:be ,based on the the

evidence herein, for 1918, as if the former contract

with Pacific¢c Gas snd Electric Company weore still in

offect. Iz thie table the item "Production Ex~

ponae* 18 the cost of power at whole_eéa.e axd is an

amount equel to one-half the operating revenues,

with some minor bookkeeping edjustments.

TABLE I.

VACAVILLE WATER AND LIGET COMPANY

. ELECTRIC DEPARTMENT

REVENUE AND EXPENSES.

Year -endéa Decemb‘ezj 5’.1_;8‘_1: v

E‘.Lectric Operating Revenues

Operating 2xpenses:
Profuetion - :
Distribution
Commercial
G-onera:!. & Misce
Taxss
Uncollooti'ble Aoots. (Est.)

mota.l Opemting Expenses

Net Reverme for Return
axd Depreciation .

1916
314 092.44

7 054.81
1 867.06

517.50
1 665.76
166.7%

1650.00

412 010.85.

$ 2 081.59

Estimated
1917 . 1918

814 501.30 %15 000.00

7 235.80 7 500400
1 406.27 1 600.00
540.00 54000
1 7T71.27 1 720.00
786.00%  870.00
15000 150400

311 887.44 %12 350.00

& 2 613.86 & 2 120.00

* Corrected Item. JActurl Taxes reported se
£505.52 obviongly in error.




Tnder existing cond.i'tiona, however, with
Sched:ule Xo. 189 and its mobﬂrge in effect, appli—
cant will pey for a1l power it receives from Pacific
Ges and Electric Compsny the sum of $8,210.00 per
8B . Prom this ehouia. be deducted the sum of
$1,440.00 for power used in the operation of its
water pamping plents, leeving s sum of $6,770.00 a8

the cost of power chargeable against its eleotric

operations.

'.éo change over from flat rate to metered
service, applicant will de required to mm‘u. ap=-
proximately 100 .electri.c metérs and therefore carry
an additionel expense for the meintensnce of these
meters axnd the resding thereof, and some sdditional
expense incldental to the keoplug of such extrez &o-~
counts. The metering of the remaining flat rate
consmmers will, in &ll _proba.bﬂity, sogewhat cur-
tail the mse of electricity by such &ffecteld oon-

. gumers, and to this extent applicant's revemmes

will de corrsspondingly reduced. mg mto
considoration these mious factors, it a.ppoa:.'s that
applicent’s reverues and. e::penaee under the new con-

ditlions thus resulting, will be a8 followa--




TABLE IT.

VACAVILLE WATER AND LIGET COMPANY
ELECTRIC DEPARTIENT
REVENUE AND EXPENSES

Baged on New Schedule Rate for Purchased
" Power end Elimipation of Flat Rete
Consumerse

Undexr Rates:
Hereinaflter
Eatablished

Operating Reverue 4 15 400

Operating Expenses: ' .
Produotion : 5 10
Distxidbution r 1 800
Commexreial ' 800
General & Misc. : 1 900
Taxes ' 940
Uncollectible Aocts. ‘ 150

motal Opera.'bing E::pense 8 12 360

Net -Révenno for Retwrn ‘
and Deprecistion . . & 3040

The increcse in operating expenses inoci-
dent to these changes is offset by the redumotion in
the cost of power obtained at wholesele, 8o that ap~
Plicant’s net revemue under existing rates will be
B8lightly improved. The increases 1n,opera.tihg.f




exponses considered above lnoluded certain inoreases
in labor costs which applicant will be required to
‘meet in the operstion of i1ts plant and system.

& valustion of applicant’s electric prop-
orties was made by the Engineering Department of
the Commission, snd from the inventory snd investi-
gation by lre W. M. MeXey (Exhibit No. 1 of the
Rellrosd Commission) we 2ind that the sum of
830 ,7056.00 represents & reasonable valuation of ap-
Plicent's electric system as of July 16th, 1918.
To this shouwld be added the sum of 8$1,500.00 for
tke necessary invoat;:ent in additionsl metexre ocas-
sioned by the reﬁoval of flat rsates, and tho further
gum of $2,000.00 for materisls ani supplies and

working capital, making & totel valuation of

U‘e:tng the above valustion of $30,705.00
as 2 bhasgis, &n& +the net 2dditions and betterments
to applicant'e electric properties for the years
1916, 1917 spd the first six months of 1918, the
average ca;pital‘ for these years may be obtalned.
£ comparison of these £igores with the net revenue
osrned for onch year is given in the follqwmg
table:~




PABIE TIT.

TVACATILIE WATER AND IIGET COMPANY
EIECTRIC DEPARTVENT
FEP REVENUEZ FOR RETURN AND DEPRECTATTON.

Net '
Yaar Revenne Percent

1926 - § 2082 8420
1917 2 6la 9.03
1918 Under Exist- o ,
. ing Rates 2 240 6.55
1918 Under Rates : N
hereinafter ' .
establizhed : 3 040 8.90

This teble indicstes thet slthough appli-
cant's net revenue fo:c 1918, under present conditions,
is improved fy the reduction in its cost of wholesale
power, it will nmot obtain the return on 1ts'cap1t§1
which ite businese for the past 4wo years has shown
it cgpable of ea:_ming.

" Lpplicantls present rates for ;powé::. heat-
ing and coolﬁ.ng on file with the Commiselon appear
to be sufficlent. Ox the other hend, ite metered
lighting rates on file are low when the character




. . of applicant's business and the costs of serving com-
punities of thic size and character are considered.
We are of the opinion that applicant'e revenue should
‘be incressed so thet 1t will earn & re‘tu.m on its cap~
S.tal conparable with 1ts earnings in 1916 and 1917.
The rates set foxth in the order herelin
will increase appliqan‘t'e electric revenue by the sux
of $900.00 per snnum a.na. will provide it with a net
reverme o2 $3,040.00 per annum, which is 8.90 per
dent oz the average capital for the current year for
depreciation and return. The depreciation in e'leo'—‘
tric properties such 28 a.ppliéan't"s emounts to 3 per
cent per snuum, 80 that the actual return from the
rates hereinafter established is less than 6 per cont

on. the value of applicant’s electric proverties.

ORDPER

Vacaville Water and Light Company having
a.pplied to the Railrosd Commissior of the State of
Galifornis for authority to dfscontimue fLlat rate
service of electricity and for ex order estadlishing
olactric rates, the Railroaa.,dommiasion Pinds as &
fact that applicant's oxisting rates sre not Juét or
rea.aomble rates in that under. present conditions
thoy 40 not provide a.pblica.nt with sufficlent Mcome,
ana. in so Pfar as they differ from the rates herein-

after estg‘bliohed., which rates are fownd to be' Just




and roaaombie rateg £or electriocity. sold by appli-
cant. |

Ba.sing | its order uwpon the foregoing :tind.inge
of fact and upon the other £indings of fact contained
in the opinion which. preceldes this order,

IT IS EZREBY ORDERED thet Vaceville Water

and Tight Company be and the some is heredby author-
1z0d to discontinue 81l f£lst rates for the sale of

electricity, and to plece ell consumers .hereto!.ore

recoiving service under flat rates upon the metered
soliedules hereinafter established.

I IS EZREBY FURTHER ORDERED that on and
after the _Sth  day of BASIRE 1918, Tacaville
Tetor snd Tight Company shsll cherge for eleotri~
city in sccordance with the following rate sched-

ales, to-wit:~

SCEEDUIE "A"

Genoral Tighting Rate

Prst 20 Xlowstt hours pexr month,
- 9¢ per kfilowatt hour.

Yext 70 Iilowavt hours per month,
7¢ per kilowatt hour.

Next 100 kflowatt hours per month,
| 64 per-kilowatt hour.

A1l over 200 kflowatt hours per month,
5¢ per kilowatt hour.

¥inimum Cherge: %1.00 per meter per month.




SCEEDULE "B"

Foating and Cooking Rate

First 100 Kllowatt hours per month,
4¢ per kilowatt hour.

All over 100 kilowatt hours pexr month,
3¢ por kilowatt houre

Minimum Cherge: $2.50 per meter pex mon'th;‘

SCEEDULE "C"

Gonexral Power Rate

300 Klowatt hours per month,
- 4¢ per kilowatt houwr.

Next 700 Klowatt hours por montkh,
3¢ por klowatt hour.

Next 1 500 Klowatt hrours per month,
2%¢ por Klowatt houx.

All over 2 500 klowstt hours per month,
27 por kilowatt hour.

Minimum Charge: %1.00 per month per horse-.
power of comnscted load.

Woere light and power are supplied fLrow one
meter, the first 20 kilowatt hours per
month shall be charged for at the lighting
rate, and the remainder at the power rato.




SCEEZDULE "D

Agricultural Power Rate

Mrst 300 Klowatt bhoure por wonth,
4¢ per XMlowatt houvr.
Text 700 kilowatt hours per month,

3¢ per kilowatt hour.

Noxt 1 000 Xlowatt hours per month,
2%d per klowatt hour.

A21 over 2 000 kilowaett hours per month,
24 per kilowastt hour.

Vindmom bharga: $6.00 per year per horse-
power of coxunected logd.

-

IT IS FURTEER ORDERED that Vacaville Weter
end Iight Company shall, witkin 10 days of the dste
of this order, f£ile with the Reilroad Commission tke
gchedulers of rates fLorx eiectricity herein established,
which rates shall be eitective for all regular meter - |

realings taken on and sfter £ho* 5%h "&n.y, of Eo?am}z@a;t
1918. | |

AR T

281k day of SMERRAEEET 1918.

Dated st San Prancisco, Californie, this




