
:BEFORE ~~OADCOMMISSION .OF THE 
S~. OF CALIFORNIA.;. 

In the Matter. of the Appl1c&t10n ) 
O'! VACAVIU.E. 'WA!I!ER ANI> LIGHT CQi-) 
PANT·for Anthor1t7 to ~1seont1nne) 
FlatRat& Service o'! Eleetr1e1t:.v~) 
and for. an order est.e..b11eh1ng ) 
Electnc :Rates. ) 

w: z. Uc~de .• for Applicant·,. 

APplication 
No •. 3960 

1'. E. Re;ynolds ,:for, t'own of Vae&V1l.1e. 

OPINION 

This is an appl1c&t1on 01: vsoav1l.l.e water 

and ~1ght COmp8n7 reque8t1ng t.tt1.tho:r1 tl" to d1scont12lue 

:ne.t rate service o:f eleotr1e1tl", and. for an order 

of the Commission f1x1ng ratee for the sale of elee­

tr101t71rL its ten1to17~ 

.. 



A, heartng was held at Vacav111eo:n August 
, 

19th. 1918. before E:r8m1ner Enoell. Ev.Ld.encewae 

introd:a.e.ed and the matter submitted. ana. 18 llOW r&a43' 

for decision-

Vacaville Water and Light Comps:o.y 18 en­

gaged. in tho distribution ot eleotr101 t:.v and the' 

pamp1ng and d1etr1 but,ion of water '1n and e.roUlld ,the 

~own of Ve.cs:V111e, Solano- Count:.v- ,In this pro-

eeed.1ng we sre oonoerned 'only with e.ppl:1cant',8 elee- . 

trio business. except the e.pport:S.omnent of the ooat, 

01: electric:!. tZ" to 1 ts wster :pumping plante. ~:toh 

are electrtoe.ll:r operatod. 

Applicant operates no, electric generating 

:plante o'! its own. but pa,rohe.eee its ent1re supplY' 

of eleetr1e1ty a.t wholesale from :Pao1fic Gee 8.nd 

Eleotr1e Compe.n7. In the past, a.pplicant paid to 

Paoific Gas and. Eleotric Oompsn~ ;tor ell power re­

ceived according to an eXist-illg contract. a. 8'tZm equal 

to one-half of the eleotric operating revenne of ap­

plicant, and in a.d.d1 t10n a ,fixed 8tu:1 of $450'.00 per 

~nnm ,for power used for operating its water pumpfng, 

plants- f.b18 o on tract, hav1ng expired and the rates 

o~ Pac1fic G&s and. Eleotrio Compe.n,. he:v1ng been' modi­

f:ted, ~ Decision No. 5519 of this Commission. applicant's 
, . 
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18 now reqa1red. and W111 hereafter be reC1,u1red. t.o 
, .... . 

P&7 to, Pao1:t1~ Ges 8.Xld. Electr10 CO=ll8117 for all pow­

er purChased for res$le and for ~p1ng in 80COrd­

aoe WithSobedule No. 189 o'! Pa.o1Uo Gae and. Eleo­

U10 Co~:v, and in addition thereto-.. B'lU"oharge 

o~,l mill per kilowatt hour. 

A largeproport1on of appli~t'l8 eloc­

trto COIl.S'tlllle%'S have been paroha.s1ng power !x"om it 

under :C..at· rates. al'ld now thAt applicant is requir­

ed to P&:v for power on 8. metered basi8 it is both 

neoessary and. dosirsble that the reme.1Xl1ng :nat 
rate C01l8't1l1lerS of applicant be plaoed. U:POl1 such 

:rate schedule 8 :the. t' wUl require them to p1J.7 ac­

cor41xtg to their s.ctUBJ. use of eleetrieit7, Which 

will thereb:v el1m1nate the W8steta:L e.nd extra:va.­

gant use o~ eleotr101t7 that always exists where 

Applioant 

serves about SOO eonsmners, of which about· 4'10 are 

lighting, collB'tZmG%'a 9 and the remldnder are power . 
~ere remain, on applicant' 8. a:vatem 

about 100 flat rate consamers. Applioant. pa:r-. ' 

oh&e8a from ~c1f10 Gas and Electric Company, about 

650,000 k11ows.tt hours,. per ammm,. of wb.1eh 12S:,OOO 

" 3d.).ows.tt hO'a%'B are used in· the operation of 1 ts 

water ptrl'llP1ngplante. 
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~able I folloW171g ehows app11Qant,f 8 &otuaJ. 

electrio operating r&VenU08 and ~enS$8 for the 

yea.rs 1916 and. 1917 s.nd a.n est1me.te, b&eec1. ,on the the 

evidenoe' herem, for 1918 t a8 1:t the fomer eontra.et 

With Pacifi0 Gas snd Elect:r1eCom:psnywere 8t1ll 1%1. 

effect. I~th1e table the 1temwproduct1on,~ 

Pfnl.S&" 18 the cost of power at whole88l.e end 18 .en. 

amO'al'lt $q:a.aJ. to one-h8J.f" the opera.ting· revenues, 

With some minor bookkeep1nge.djustments. 

T.A:BLE I. 

VAOAvrLLEWATER .Alm LIGHT CO'MP.A:NY 

, ELECTRIC DP!PAR'l!MENZ 

nvENUE AXD' EX:PEN'SES. 

Eet1ma.ted 
Year 'ended December 31st, 1916, 1917 . 
Electric Opers.t1xlg Eevenuea $14'092.44 $l4 ,501.30 

Operating E:xp enees: 
'I OM.81 Produ0"t1on ' 7 236.80 

Distribution 1 867.05 1 405.3'l 
Commerc1al. 517~60 540.00 
General & ,Mi8C. 1 655.76- 1 '171~2'" 
!I!axes ,', .,,65.73· '786.00*' 
u.c.colle,ot1ble Aceta. tEst. ) 150.00 150.00 

Total Operet1ng Expenses $l2 OlO .85' $11 887.44t 

!ret:' Revenue for Re'tttr.O. 
sndDepreC1at1on $ 2 081.59' $ 2 613.86 

* Corrected .It~.> Actual Taxes reported as 
$505.52 obvioue17 ~ error • 

.. 
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. 1918 . 
$lS000.00 

7 500~OO 
1 600.00 

540.00', 
1 '120.00 

870;'00 
lSO.'OO 

$12380':00 

$ 2 120.00 

" j 



Under ex1st1ng condi t.iona. how~'V'er. With 

Schedule No. l89 and its StZ.rob.8.rge in effect, appli­

eant Will ps.';J' fol' all power it receives ·:erom. Pacific 

Gas and Electric Compe.n7 the 8"CZm of $8:,210.00 per 

From. . this should be deducted the 8'Ql'.D. o'! 

$1,440.00 tor power used 1n the operation of its' . . 
water pmnp:1ng plants, lea"Ving s. sum. o'f $6.'1'10.00 &IS. 

the coat ot power oh8.rgeable sge.1nst 1te eleotric 

operations-

~o Change over from flat rate to metered 

servioe, &pp11eant Will 'be reqa.1red to install &})-

prox1me.teJ.y' 100 eleotrio meters &ld. therefore C8.'1:%'7 . 

an aMi t10nal expense for the me.1ntenence of the.ae 

m.eters and "the read1:a.g thereof. and. eo:ne .e.d.d1 tioll&l. 

expenee' 1ne1de::c:taJ. to the keep1ng of such. extra. &c-

ne metering of :the rema1l11ng ':t'lat rate 

coxuram.ers Will, 1n all .. probab11it:r, somewb.a.t cur­

tail the use of eleotr1c1t7 b7 suCh &ffected con­

. sam.er8.. and. to this extent applicant '8 reve:zxa.e8 

Will be corrlJspond1ngl,. reduced. 'r8ld.ng into 

cons14o%"&t1on these -vartous factorB, 1 t appear8 that 

applicant' 8 re-o-enues and. expenses. under the new con­

ditions thU6 re8't1lting, will 'be 4S folloW8:-

.. 5~-
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'rA:BI.E II. 

VACAVILLE W.An:R Am:) LIG-BT COMPmY 

ELECTRIC nEP~ 

REVEJ:ll1J.E AIm EXPENSES. 

:BasedonN'ew Schee.ule Rate for Ptu'ehe.aed 
. Power s.nd. El1m1na tion of Fls.:t :Rate 

, Consamere. 

, 'O'nder' 'OUdo:rRs.tea' 
Ext8't1ng Rerei:aafter 

Rate 8 EBtablished 

Operattng ~evenue $ 14 SOO $ 15 400' 

Oporating Expenses: 
P:roduot1on 6 '1'10 6 7'lO 
Distribution 1 800 1 aoo 
.Commero1a:L SOO 800' 
General 'Sa Ydsc. 1 900 1 900' 
Taxes 840 940~ 
Uncollectible Accts. 150 150' 

~otal ~t1ng ~ns& $ 12 260 $ l2 360 

NetRev~efor Retur.n 
and Depreci&tion $ 2240 $ 3040 

!!:!he increase in opera.t1llg ex.penB9s1%I.o1-

dent to these changes 18 O!!8et. by th& reduot1onin 

the cost of power c>bts.1ned' at whol.eB8.le, 80' that 8p­

p11~t's netrevenne underex1st1ng rates Will be 

Bl1ght17 1mproved. The increa.ses in, operat1ng 

-6-
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expenses eonsidered above inoluded. oertain increases 

in labor oosts wtich applicant will be requ1redto 

'meet in the operation of its plsnt snd system. 

A valuation Qf applioant's electric prop­

erties W8.S made- b::r the Eo.g1l:.eer1ng Department o~ 

the Commission. and from the 1%r1&ntOl7' and. investi­

gation "0,. M;r. W. lit. MoD:'$' (Exhibit No. 1 of the 

lts.11ros.d Commission) we f1nd that the stUD. o'! 

$30 .705.00 represents a res.soXl8.ble 'V'&1ue.t1on of ap­

plicant's electrio system. as of J"Q.ly 15th, 1918. 

To this should. be s.dcl.ed the stml 0:f'$l .. 500.00 for 

the neoe88~ investment in additional meters OCSS-

8:toned. 'by the removal. of fiat rates t and the farther 

sum.ot $2,000.00 tor materials s.nd. supplies e.nd: 

'Work:1llg ~ital, making a total valus.t1on 0-: 
$34,205:--00. 

Using. the above valu.s.t1on of $30',705.00 

8.S s. "08.818, s:c.dthe net. add.itions and. bettermenta 

to applioant's electrio properties tor the ~$X'S 

1916, 1917 a.nd.the first six months .of 1918-, the 

average os.pital for these ~es.rs may 'be obtained. 

A. comparison of these figc:res With the lle-t revenue 

earned. for each yes:r is ~:ven in the '!ollow1ng 

table:-
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VACAVILr.:E WATER AND !.IGP.:'r C~ANY 

EtECTRIC DEPARTMENT 

Average Net 
Year C&p1taJ. Revenue - ' . .. 
1.916 $ 25 409 $' Z 082 
19l"l 28' 892 " 2,614 
19l8 under Ex1et-

" 1llg' Rates ' U 205 2' 240 
J.918 'C':rld~r Ea.teB 

herei:cafter 
estab118b.ed 34 205·, 3·040 

Percent 

6.20 
9'.03-

6.55, 

8.90 

!his table 1nd1eatee that although appli­

cant' e net revenue for 1918. 1ZXlder :present eon4.1 tiona ~ 

is 1mproved b7 the reduotion in its cost of w.ho1esale 

power. 1 t will not. obtain the return on 1 te . eap1 tal 

Which ita business :for the past two years has shown 
1 t espe.ble of ear.tl.1ng. 

, Applicant' 8 present ratee for power t heat­

ing and. eoold.ng on file With the Commission appear 

to be Str.!:f1c1ent. 0Xl. the other he:c.d.. 1 te metered 

l1ghting rates on file are low Whe%4 the ohs.rao.ter 

-8-
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· of applicant's bus1ne8S and the costs of serving com­

mnnit1ee of this size and character are considered. 

We are of the opinion that 8:ppl1ee.nt' 8 revenue should 

be increased 80 that 1 t Will earn a ret'tU."Xt on 1 ts cap­

ital comparable with its ear.o.1ngs in 1916 and 1917. 

will increase applicant's eleotric revenue b:y tho StUn 

o~ $900.00 per annum and wlll provide it With a net 

revenue o~ $3,040.00 per a:D.n't2m. which is 8.90 l'er 

cent on the average capital for the current ,.'Jar 'lor 

~~ depreciation in eleo.-

trio. properties SUcA as applieant,' IS amoUnts to 3 per 

cent per aIU'ltlm, so that the' actual return from the 

rs..tes here1n.a.fter ests.b11shed is lees then 6 per oent 

on the value of app11c~t's electric properties. 

ORDER 

Vaes.v1lle w~ter SJld Light Comps.n:y he.v1ng 

applied to the Railroad Comm1ss1o:c. of the State of 

californ1a ~or snthor1t~ to d1seont1nne flat,rate 

serv1c~ o~ eleetr1c1t~,and for an order establ1sh1ng 

electric ra.tes. the :Rs.1lros.d. Commission finds 80S s. 

faet tbat applicant's ex1sting rates are not just or 

reasonable rates in that under. present oonditions 

the~ do not proVide applicant With sufficient 1ncome~ 

a:c.d in 80 :ear as tho,. d1:e~er ~om the rs.t~B here1:c.­

after 6stab11Bhed, Which rat~s are found. to be just 
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and reaeon$ble rates ·for electrioity.sold byapp11-

:Basing 1 ts ord.er upon the foregoing t1nd1Xlg8 

of faot and upon the other :t1lldiX1gs of fe.ct oonte1ned 

in the opinion wh1~.preaede8 this order, 

IT IS. :ErEREBY ORDERED the.t Va.ea.v1lle water 

s:a.d Light Compa.:o.:r 'be and. the stlme i8 hereb:r author­

ized to discontinue all :nat rates for the sale of 

eleotr101ty,snd to plaoe all oonsumers heretofore 

receiv1ng service ~der fl~t rat98 upon the metered 

sohedules hereinafter estsb11Shed. 

I~ IS HEREBY F'tmTE::ER ORDEFD that on and 

8.!ter the 5th day ot ~~'191S, VacaVille 

Water 8:ld Light COmps:o.7 shsll clle.rge for eleotri­

cit,. in aooordanoe with the ~ollow1ng rate sohed­

ules ,to-n:t: ':"' 

Next 

Next 

Allover 

·'SCRED'O'IiE "'A"! . 

General ~1ghting Rate 

.30 ktlow8.tt hoUl's per month, 
.. 9'¢ per ld.lowa.tt hour. 

70 kilowatt hOU8 per month, 
7~ per kilowatt hour. 

100' ktlowa.tt hours per month, 
6# per·k11cwatt hour. 

200 kilowatt hours per month, 
S¥ per kilowatt hour. 

$1.00 per meter per month. 

- 10 -'. . 



SCHEDULE "B" 

Reating and Cooking :Rate 

First 100 k110watt hours per month, 
4¥ per ~OW&tt hour­

All ovor 100 k1lowatt hours per month, 
3ft per kilowatt hour •. 

$2.50 per meter pel' month-, 

'SCEXDOLE "0" 

First ,300 ktlows.tt hours :per month, 
4<1 per k11owa.tt hour. 

Next '100 kilowatt hours par month, 
31 per ktlowa-tt hour. 

Next 1 SOO ktlowo.tt hours per m.onth, 
2i¢ POl' ld.lowatt hour. 

All over 2 500 k1~owatt hours per month, 
2t/ per kilowatt hour. 

$1.00 per month per horse-. 
power of e~oeted lo~a. 

Where light and power are supplied fro~ one 
meter; the first 30 ld.lowa.tt hours per 
month shall be Charged for &t the lighting 
rate t e:o.d the remainder at the power rate. 
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SCREDtJILe "D" 

First 300 kilowatt hours per mo:c.th, 
4¢ per kilowatt hour. 

N~ 700 k11ows.tt hours per month, 
'!;If per ld.lows.tt hour. 

N~ 1 000 kilowatt hours per month, 
~ per kilowatt hettr • 

.All over 2 000 ldlowatt hours per month, 
2t/ per kilowatt hour. 

M1n1mmn Charge: $6.00 per rear per hore9-
power o! eonneeted load~ 

I~ IS F'O'R1'RER OPJJERED ths.t Vacaville water 

and Ught COm]?any ebsJ.1, W1 thin 10 d.s."a of the de.te 

of th1s order, :file With tlle:Re.1lrosd Commission the 

e¢hedulee of ratee for eleatr1c1t~ heretn established, 

which rates ehall be eff&et1v& for el.l regula.r .. meter . 

:readings ta.ken on and e.fier the' &th 'de.7, o-f Roy,e:n~'~~~ 

1918. 

-----------.~ .. 

.f) C':' .. ~ 
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