
BErOS ~E::: ?-UIaO.a.:i) COMlUSS!Ol OF ~BE 
ST~ op C.:..:r.IE'ORNIA. 

---000.---

In the Matter o~ the .A:o'Qlicat1on c,t ) 
~ACI?IC GAS, llD E!5CT?~C, CO~~Y, ) 

eo corpo:'5:~1on" for an ore.or of the ) 
Railro~d Commission authorizing it to ) 
issue" sell and de~iver its general ) 
c.r.d. re....~e.iIJ.s mortgage gold. b,ond.$ to. ) 
the l'er va:I.ue o:f' $S~ OOCp 000 or .1 ts. ) 
first ,referred stock to the ..,ar val.uo) A:pplicationnumber 40l2:. 
of $5.000,000 or suchport1o.ne of } 
01 ther soc"OJ."i ty to. the )?::.r value of' ) 
$5,000,000 ~s the com~~~ may elect to.. ) 
issue ~d sell, and to. use tho proceedS} 
*o-=. the sale of ss.1d bo,nds and. stock' ) 
in -tho. ma.ml.er and tor the l'url'o,aes ) 
described herein. ) . ' 

William B. :Besley and Charles.:2. CUtten, for e!?plioSJl't. 

~s.ooo,ooo, of its 5, per cent general and re~undiD$ mortgage gold 
, .... I .. 

bondS, due Je.nuzry 1, ~942., er ~s,OOO;OOO,. of itS."6'. per oent first , . . 

. pre!errea stock., er such :portion' o:t ~i ther said bonas' or stock to. 

the sggrege.te ~a.r va.lue of $5~OOO,OOO as. it mayelee:t;. to. issue. and 

Apl'l1co.ut intend.s. 'to- sell 1 ts 'b¢·nds for :lot le·se. than 85.J?er 

U:o.der tormer orders. of t!le Commise1on, ~:Pl?l1c&nt ha.z 

~uthority to issuo en or be!ore ~ee~ber 31p ~9~S - ~ge.500.00 of 



• 

its first J?re~erred stock. It reports that it haz reeei'ved' 

subscriptions for $21~ 900.0'0· of sa.id $493,500.00' of a,tock o.nd that 

there is due. on the subscri:?t1otlS the sum. of ~'1 ,.633,.98.. Applico.nt' 

a.sks. p6r.:lission to use the proc:e~d.s. from tho sa.le· of the ~98',500 

of etock heretofo.re author1.ze~ to- 'be i$eued:,' together with the. . 

proceed.s trotl thO sale o.r the $5,.000,000 of bonds or tho $5,000 .. 000 

o.f firs,t pre~erred stock which it now a.sks author 1 ty- to izoue,.to 

reimb'Ql"se its, treasury for mo.neys exp,ende.d. tor ca.pital purposes. 

,", 

and to fi:c.ance ~Qt construction 6x;pondi tues reforred to in BxCib.its: 

a.tta.ched to the ~etition herein • .. 
A.S of May 31,. 1918:, J?s,cifio (;as and ];lectrle CO:l:pa:lY 

reports. $24,.'773,805 o.f first. pre:f'ene<.t, $7S,800 0 f orig:t.na.:t pre-

fe:rre.Ct and ~6.S,. '700.,. 924..66. of common stock outstand1ng. Of tho 

common stook outstanding,. $31,6-90.,.866..66. is owned 'by su'bsidi~ 

oompanies:,. leaving $34.004,058. of CO._Xl stook outet@d1ng: in the 

hands ot the pu~liO. Zhe $S4,SSS~OOC of funded debt reported 

on ~y 31. ~9lS. includes $8'75-,000 of bond.e ,ledged.,. $l45 .. 500 o:t 

bonda :tn tho tree.Z'll!'Y cf the com-pany. $4,644,'709' o.f belld.$. held 

a.liVe. in the various sinldng fUlld.s and $79,219 ,.SOO of bonds. out-

standing in the handa of the public. 

In S7~b~t ~~ attached. to tho' ~et1ticn herein. 

c.pp11cant reI)orts ce.,:i. tal expondi tU'es. o.f *3,504~ 2SS.5'7 Sg$1n3.t 

wh1eA no' stocke or bonds. have been iszuod. I~ ~b1t ~w ~t 
re'tel"S to.. construction GX!'ond.:i. t-ares to be ~e'l.'l.tt'0d: eu"oaequent to. 

~y 31, 1.91S, involv1llg the s=. of' ~2.,290,."l90.3Z; ix:. ~'b1t "'c,.. 
the sum. of ;794:,3-73.33. and. in B:thi"c1t "'Srt :fJ2, "lOO, 000·,. me,1d:lg' eo 

I 

to.te.l of oap:!. tc.l. e7.'J?op.di tues ineurr&a o.r to. 'be 1ncurr~ ~st 
which the cotJ.pe.ny has iszuod nO., stookS 0.1" bonds, of $9,Z89,.4J.9.2Z,. 

'While recommend.e.t10,n tha:t this e.ppl10S.t1C:l 'be 

granted is made. ~:t 12 with the @derstan~ t~t ~ pr~ee4:s 
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rea.lized from. the sa.le of stocks end. bonds horein aU'til,or1ze<L to. 'be 

.i8sued~ Will be a~~lied first to the c~~ita.11z~tion.of the exp&ndi

tures to :May 31, 1918,. s.:od next to. the ce.:p1:.ts,liza.t1on of ~e~

tures' subsequent to loZay 31, 1918,. o.nd with thsunQ.sl"stand1Dg the.:~ 

the autho.rity herein grs.nted to issue securities "0<1} ncrt interpre

ted: a.s s.n s,;P;Pl'ova.l of a.:p~llcs.nt~$ ont1ro construction 'Pro~s:m. 'but 

only o.n approval. of such pro.gram to· the oxtent ths.t s~ctCt'1t1es tJ,l."e 

herein a.uthor~zed to be issued. It is no.t neeesse.r:r to 1nd1oa.~ 

to tilo ~om:pan7 the order in Which it shall cerr:r out its oonet:ruo-

tion program. referred to in 3:d:.ib1t,e "3"'" "0," ond ~. Such order 

sAoul.d in the first instanee be le~t tOo the- j.udgment of its o1!'f1.-' 

oers. 

ea.pi taol {l.ceount~ as proscribed 'tU'lder the cless1fios.tion of, e.coO'O.nts 

of the Re.ilroed CommisSion, mtJ.y be fi:c.s.:need: tbrO'l.'l.gh tl:.et sc.lo- of 

stock and. bonds herein e:u:thorizod to. '00 issuett., A!>P11ca.nt, shall. 

'file, with tho Rs.ilros,d CommisSion monthl,- rel'orts showing its en-

tire e~onditure&.on e~p1tcl ~eeount. 
~e $3,504,.255.51. of Ulloap1ts.lizod es.p1tal expend1-. 

tur&S inc'OJ:'red :.9rior to "MIJ.'3' 3l. 19l$, inolu.dE> ;~258~S37, .50 e~nded 
for th.e purpose of aoquiring the stock o'! the Mt. SbAsts. "2awer 

Cottps.ll'3' ane. tbrCough such t1cqu13i tion gain control of tho M:t .. ShS.ste. 

Power corporc.tion.. Since the acquisition of the stook' of the }!t. 

Sne.zta. ~owor COUll)any, tha.t. compan,- MS beelli dissolvee with tho re-" , . . 

sillt th8.t. ~t this time the ~s.eifi¢ Gas and Bleet~c c.o:lps.nY' owns 8011 

of 'the- outete.nd.ing stock, of the lIu."'t .. Sb.a.sUJ. :Power Corpors.tiO'tl. except. 

share.s necesS8.l"Y to quo.li!:v directors .. 
, " 

ZAe M.'t. Sbsste. ?ower cor:pors.tiotl, a.eeord.ing: t~ the 

testimony in tAis Drooeed1ng,owns vslue.ble we:~er righ.t.s a.na. pro-
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Eleotric Company- ha.s., .. acquired. control of the Mt .. She.sta. Power COr-

poration it hc.s a.e.vDJlcea: to it the S'Wn of *2:l.J..255.U. T'll&S0 

s.dv~o&e ~e not included. in -:he construotion exoend1tues of . .. 
Pacific Gas and. Zlectne Co'llWa.n:r. reported in :Exl'l.ib1te. a.ttc.ohad to 

tAe petition herein and there 12 therefore nO' neacI for eOllaidel'illg 

Jo,hn A.. :Britton,. v1ee-

:president e.:o.d ge:c.er~ l'JlSJlager of Ps.oi~ie Ga.s and. Blec·trio C01XL!'>S.Xl7~ 

testified that approximatel7- 200.000 hors& power een be doveloped 

in the ~tt River project st 8. cost of o.botr:t ~e,.ooo,OOO·- lIe be-

lievos that ti:.& work ce.;o; bo oompleted in fom" years. .. 71hile the . 

testimonY" indicates the.t :m.orthem Califorma. ::?ovrer COlll'!)e.ny, ,c.onso-l1-

da~ea~ claims to own some rights on the ~tt River at 3ig Bend,. 

there is no litigation at this t~o pending to d.etermine the re3:pee~ 

tive rights of 'the llCt.. Shasta. :;Power c.orporation and the northern 

California ~owor Company. Co:eoli~tea. 

tared no protest $.ga.1nst. tho granting: of this s.ppl1cat1on.liZ: .. 

Willis.m :8. :B¢slay, counsel. for the Pacific. Ge.$ e.nd Electrio CompanY', 

is satisfiea that the Mt. SbAsta power Corpo~~tion has a validt1tle 

to the 'Pro·~e%"ty re~erre.d. to ss the !e1 tt River ~rojee:t. ~e dater-

mins:tion of the. title.. ~ ever 'l'tteet:ton~Q:, is So matter :for the. 

courts and ,not this Commission to decid.e. I wish, however,. t¢.. 

oa.ll attention to tl?-e fact that. the amount, $2.58.837 .5<>. 1nvo~ved 
/ 

CODll'SJlY" for 8.cqu1rillg oontrol of the ~. ShO.ste. ~ower Corpore.tioll, 

is a relatively smal~ ~ount when ta.ken into eons1de~tion w1ththe 

'O%'o'Oorties of the ?ac1f10 Gas and Eleotric COm:9a.ny ae e. whole-. If'.' .. ,. ( , 

hereafter it should b.oeome necosss.ry, beca.use of failure of tit.I.e,. 

!Ol" ?e.eif~e (;;s,s and, 'ElectriC CompeJlY to ad.just its aoc:o'llllta.,,: it 

should. malta proTle'r sAjust:cnents. tb:o,ugh its corporate su:plus 8,0.-' 

cO.'W'J.t .. 



I horewith submit the following ~orm of Ordor: 

o it 'D E R. 

~AOIli'IC GAS ..L"'m 'gJ/S:C~IO COM?A.NY ha.vine a.p:plied. to- the· 

?~ilroad Commission for authority to issue first ~rcferred stock 

and bonds as indicatea in the foregoing Op1~o~, an~.~ public hear

ing haviDg beon held~ and the Commission be~g of tho op1nion that 

the mOll.ey, pr~:perty or labor to be proc'tll'ed. or :ps,id for by the. :tssue 

of said stock or bond.s is re.asons.bly roq,uU'ed. ~or the purpo:se or 

purposes spocit1ed in the Ord.er and that the' e::roon.d.i ture.$ for such' . . 

. 
pupose or :purposes are not in whe>le or in psrt reaso:c.a.bly e:b:n"go-

able to opore.tillg expenses or to income; 

, " 

"00, ~~ it is hereby, granted authority to issue $S.OOO,OO~.OO o~1ts 

5 :gel:' cont genere,l and refund.1ng mortga.ge bonds, pe.zrablo- Js:o.uary 1. 

1942~ or $5,000,000.00' of its 6 pOl" CGnt first pre~erroa atoe~ or 

such portions of either of sai~ bonds or stock as it ,may elect to 

issue to the a.ggregatepa.r va.lue of ?5.000.000.0C upo'n the following 

cond.itions and not othorwis&: 

l.--~e "oOXld.S herein authorized. to "oe issued. shall be $010. 'b'Y' 

applicant for cash at not loss tha.n ss. :!I·er cent. of thou 

fa.ee ve.~ue ~lue aeerue~ interest. 

2.--zao etock herein a.uthorized to be .~ssue~,shall be sold bY' ap-- " ... , 

~lica.ntfor ,csShst not less th~ $82.5O,er sharo. 

3 .. --The "OI"ocee,ds obtsi%led ~rom the ca.lc of the stock or bonds here-... .. ;, 

in ~uthorized to "oe isoue~ and from the sale of stock here-
. '. ,.-:' ,I • 

'toforo authorized. to be issued.,· 'Shall be~ used by' a.ppl.icant 

to. re1mb'OZse its trec.$'C.%~ :for co.~1ta.l e~cne.1tures incurroo. 

'prior ~c Y~Y' 31, ~91S, and. for ~he f~ther ~urpose of ~inan

ciXlg the construction eh,gend.:i. tUx-as re~erro<l to. in ZXh1"oits 

"3,17', "'C" and JI~It, ltrov1ded thCI.t this a.ut:o.ori ty sh:.l.lJ. not, 

-5-
: .r:O· ~') 

~V'-.;..l, 



'bo interprotee. as an a:pprovD.l' of a.ppliotlZl,t 76 construction 

:program bc.yOond the sr.ount. which it w11~ roalize from the .. . 

s~lo ot $t¢cke~d 'bonds herein snthor1ze& to ~e 1ssue~, or 

heretofOore a.uthorized to 'be issuod.. 

!.--~1fiC Gas and Electric Company shall file with th~ BAilroad'Com

mis~iOo~ monthly repo~ts sho·~~g in detail al1 of its e~end1-

tues :: Oo:n capital account. 

~.--On or 'betore the twonty-fifth day o~ each month a.ppl.ica.nt shal.l 

file wi til this Commission statement.s as required. "o'Y' this Com

miszion r 3 {;onoral Order No _ 24, which order. in so 'tar sa 

applicable, is ~de a par~ of this ordor. 
. , 

!..--~~e s:a:thori ty horei::.: grant.ed shell not. b()co:n~ ef:toet1ve 'O.ll.t11 a.p

plicant ~s paid the foe :prescribed in tho ~"olie Utilities 

Act. 

Z.--~e authori~Y herein gr~tod to issue stock and b¢nds ehsll ~pp17 

onl~ tOo sue~ stock and 'bonde es may 'bo1ezuo~ on or 'be~ore 

Dece:bor 31, 1918. 

The foroeOoi~ Opinion and Or~er ~&, hereby a~proved 

end ordered. filed es tho Opi:lion and Order of the Railroo.d. C:o:nmiss1on 

of tho Stcte of Californi~. 

Datod. ~t Zan ]'ra:acisco, Ce.lifornie.. thi$ .. Z .. l;.;;s...;t __ _ 

da~ of October, ~91e. 

C:Oon:r.issio!lera. 


